


Japan Airlines to 
‘cut 5,000 jobs and 
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halve investment 


_ Japan-Alriines, Japan's largest airline which 
struggling 


to return to profitability, is reducing 
“hag workforce by about 5,000 people over four 


investment in the period to 


"years. slashing 
‘about balf of what it had planned. 


* JAL, which last year reported a ¥54.9bn ($508m) 


“ wetaz loss, Said it was presenting unions 


with 
pian to cut its workforce of almost 22,000 people 
to 17,000 by the end of fiscal 1997 and would cut 
expenditure to Y440bn from a planned 


least acquiesced in” a cover-up after the Iran-Contra 
‘conspiracy came to light, but there was no credible 


capital 
. ¥as0bn in the next four years. Page 13 


firm on interest rate policy: 


Bundesbank 
Germanys's Bundesbank rejected calls for a more 


aggressive policy of interest rate cuts to promote 
-economic recovery, insisting that its money supply 
_ target for 1994 left ample room for growth. Page 2 
fran-Contra report: Former US President 
‘Ronald Reagan “knowingly participated or at 


‘evidence that he violated any criminal statute, 
an independent report has found. Page 4 


"Japan opens up public bidding: Japan 


.. has acted to open up its bidding system for public 


- '-works projects and to improve access for foreign 


_contractors in a move expected to help avert 
“US sanctions. Page 12 


‘Christian Democrats split: Ialy’s 
seandal-scarred Christian 

~ . ton in landmark March elections, split when dissi- 
. dents walked out to form their own party. Page 2 


Volve management election: Shareholders 
will elect a chairman and board to pick up the 
“pieces left after Valvo tore up a plan to merge 

* with France's Renault, prompting the resignation 
of chairman Pebr Gyllenhammar. Page 18 


Democrats, facing obliv- 


if-Aquitaine, French oil group which is soon 
to be privatised, announced a sharp drop in net 
. profits last year to FFr1.1bn ($186.4m) from 

- FFr6.2bn in 1992. Page 13; Lex, Page 12 


Syria disappointed: Syria said Israel's reaction 


. toSunday’s summit meeting 

. , Hafez al-Assad and US President Bill Clinton 

" * cast doubt on its willingness to make peace. Page 3 
Korea streamlines Industry: South 


, @ South 
ARS 
- inain business 


between President 


sectors to receive funiing benefits 


ander government policy to reduce the size of 
the sprawling business groups. Page 3 


"“Mahiyaten akd/stine fink chalmeds Writt Written, 


evidence suggesting, 
-UK-prime minister 


Mie eoveraiet 
Toatcher Unked 


a huge aid package to Malaysia with the sale 
- of British arms has been unearthed in Whitehall. 
Page 5; Malaysians 


EC takes Raly to court: The European 


Commission has opened 
against Rome for failing to change 


‘bemused by ald row, Page 3 


opened a European Court case 
discriminatory 


stock exchange rile which force foreign stockbro- 
kers to set up-special offices in Haly. Page.12 


Japanese arrests: Public prosecutors stepped 


up a purge against political bribery in the construc- 


tion industry by arresting two executives of Oba- 
yashi, Japan's fourth largest contractor. Page 3 


‘guarantee 
organisation, has refused to.cover the deal. Page 4 


’ First 


Eurobond issued: British 


50-year 
Gas issued the first 50-yéar Eurosterling bond, 
taking advantage of low long-term UK interest 
rates. Page 13; Lex, Page 12° 


Lockheed, US serospace group, 


, said UK 


companies would make up to 15 per cent af its 
proposed new version of the veteran Hercules 
transport aircraft, as part of its campaign to secure 
a Royal Air Force order for 90 aircraft. Page 5 


-dapanese 
year, but-collapses 


A Recession-linked failures hit Japan: 


corporate failures fell in number last 


linked to the reces- 


sion hit a record high, credit research agency 


” Teikoku Databank said. Page 3 
US copper drive: US copper 


producers are 


hoping fer the removal of tariff barriers that 
have allowed Japan to build up one of the world’s 
strongest copper smelting and refining industries, 
"even though it has no copper mines. Page 4 


Neo-Nazis sentenced: Two neo-Nazi skinheads 
were given stiff prison 


sentences in Germany 


for-beating a US Olympic athlete in an attack 
with racist overtones. The sentences were greeted 
_with approval by politicians and newspapers. 
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nman quits as US defence nominee 


By George Graham 
In Washington 


Another key appointment by US 
president Bill Clinton crashed 
dramatically yesterday when Mr 
Bobby Ray Inman, the former 
admiral he picked to take over as 
defence secretary, withdrew his 
nomination. 

Mr Inman, a former intelli- 
gence officer, said he could not 
stand the “distortions of my 
record, my character and my rep- 
utation” involved in winning con- 
firmation from the Senate. He 
blamed Senator Robert Dole, the 
leader of the opposition Republi- 
cans in the Senate, who 
he claimed had “directed a parti- 


Former admiral’s withdrawal a severe blow to Clinton 


San response to my nomination”. 

The withdrawal is a crushing 
blow for Mr Clinton, who had 
hoped to improve his administra- 
tion's decision making structure 
in replacing Mr Les Aspin, the 
intellectual former congressman 
who is due to step down as 
defence secretary tomorrow. 

Now Mr Clinton must not only 
start again to search for a 
defence secretary, but will also 
face questions about his enthusi- 
asm in picking an apparently 
thin-skinned and self-centred 
man for the Pentagon. 


Mr Clinton has had many set- 
backs with his appointments, the 
most damaging being the Nanny- 
gate controversy over Ms Zoe 
Baird, his choice to be attorney- 
general, who had employed an 
Megal alien as a nanny and failed 
to pay the appropriate taxes. 

Tn an extraordinary press con- 
ference yesterday in his home 
town of Austin, Texas, Mr Inman 
claimed he had heard of a deal 
between Mr Dole and Mr William 
Safire, the New York Times col- 
umnist, for Mr Dole to mount an 
attack on Mr Inman. Mr Safire 


would return the favour by focus- 
ing on the Whitewater financial 
imbroglio surrounding the Clin- 
tons, for which the piesident last 
week requested the appointment 
of an independent counsel. 
“Whether it’s true or not, | 
believed it was true on the 6th [of 
January] and that's the day I 
made up my mind that I don't 
need this.” Mr Inman said. He 
also delivered a long justification 
of his financial relationship with 
his housekeeper, on whose pay 
he had not made the required 
social security and tax payments. 


The retired admiral had 
already raised eyebrows with his 
performance at the White House 
ceremony last 
announce his nomination. There, 
he announced that he had voted 
for then president George Bush 
in the 1992 election, and gave the 
impression that he had _inter- 
viewed Mr Clinton for the job 
rather than vice versa. 

Senator John McCain, a Repub- 
lican member of the armed ser- 
vices committee, which would 
have conducted Mr Inman’s con- 
firmation hearings, said all his 


month to. 


Republican colleagues on the 
committee had supported the 
nomination. 

Mr Inman's business career 
after he left the Central Intelli- 
gence Agency in 1982 would have 
been . He had to resign 
from his Westmark Systems busi- 
ness after the failure of its lever- 
aged buyout of Tracor Holdings. 
a defence contractor. 

He also served on the proxy 
board set up to preserve the US 
military secrets handled by Inter- 
national Signal and Control, Fer- 
ranti's ill-starred US acquisition, 
and vouched for Mr James 
Guerin, its former head, who is 
serving a lyear prison term for 
fraud. 





Currency falls 7.3% and inflation rises as political struggle intensifies in Moscow 


Russian economy rocks as rouble sinks 


By John Lioyd in Moscow 


The frail Russian economy 
tottered yesterday as its currency 
plunged 7.3 per cent, inflation 
turned upward and a struggle 
over the membership and the pol- 
icies of the new government 
intensified. 

On Moscow's interbank cur- 
rency exchange the rouble, which 
has slid 25 per cent this month, 
traded at Rbsi,504 to the dollar, 
down Rbsl02 from Monday. On 
the streets the US currency was 
changing bands at up to Rbs1,700 
as queues formed at exchange 
offices. 

The inflation rate reached 12 
per cent for the first two weeks of 
January alone, it emerged, on 
course for more than 20 per cent 
for the whole of this month after 
a much trumpeted fall to a 
monthly 12 per cent in December. 

Mr Boris Fyodorov, the most 
prominent liberal cabinet ‘merh- 
ber whose fate is still unknown, 
refused the finance minister post 
after it was offered to him with- 
out the rank of deputy premier 
which he presently holds. He 
sent a stinging letter to President 
Boris Yeltsin accusing prime 
tmiinister Mr Viktor Chernomyr- 
din’s government of “sliding into 
communism” and saying he 
would not “act as a veil for its 
policies”. 

He repeated that he would not 
serve while Mr Viktor Geras- 
chenko remained chairman of the 
central bank or Mr Alexander 
Zaveryukha, a deputy premier 
and member of the pro-commu- 
nist Agrarian party, was con- 





firmed in his post. He also 
demanded guarantees that 
reform would continue. 

Mr Yeltsin was locked far most 
of the day in a meeting with Mr 
Chernomyrdin described by his 
press secretary as “not easy”. 
Unconfirmed on the radio 
station Ekho Moskvy said Mr 
Yeltsin had proposed replacing 


Mr Geraschenko, presumably to - 


clear the way for Mr Fyodorov to 
remain in government, possibly 
as first deputy prime minister the 
post vacated by Mr Yegor Gaidar, 
the leading economic reformer 
who resigned at the weekend. 

Mr Alexander Shokhin, an orig- 
inal member of the radical Gai- 
dar team who has moved to take 
a moderate position, told report- 
ers yesterday at the State Duma, 
the lower house of parliament, he 
had been offered the post of eco- 
nomics minister or of minister 
for the Commonwealth of Inde- 
pendent States, and was consider- 
ing the offers. 

Mutual recriminations are now 
flying among the leading mem- 
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Muscovites line up in the snow to change roubles for dollars at a mobile exchange office 


bers of the Russia's Choice party, 
headed by Mr Gaidar, following 
the defection of Mr Fyodorov and 
Mr Andrei Makarov to the Union 
of December 12. This was formed 
after the parliamentary election 
by liberal independent deputies 





Disruption | Viacom raises bid 
for Paramount 


and fear 
amid LA 
aftershocks 


By Loulse Kehoe in Los Angeles 


It was Te the “Big One” that 
California had been dreading ~ 
but that was no comfort to the 
thousands of Los Angelenos who 
spent Monday night in the tent 
cities that sprung up in parks 
and open areas of the San Fern- 
ando Valiey, to the north-west of 
the city. 

For many yesterday, going 
home was not an option. At least 
1,000 buildings are believed to 
have been structurally damaged, 
making them uninhabitable. In 
thousands more, interiors have 
been wrecked, with furniture 
smashed and belongings scat- 
tered. 


Although basic services have 
been restored to some areas, 
about 300,000 homes are without 
electricity and 100,000 have no 
running water. Throughout the 
city, orders to boil drinking 
water remain in force. 

Telephones which went dead 
after the initial quake are work- 
ing again in most parts of the 
city, but services are limited, 
with local calls especially diffi- 
cenit, adding to the problems for 




















By Martin Dickson in New York 


Viacom, the cable television 
company, yesterday kept alive its 
hopes of winning the tortuous 
$l0bn takeover battle for film 
group Paramount Communica- 
tions by slightly raising the cash 
in its bie and significantly 


improving the package of securi- 
ties being offered to sharehold- 


ers. 

Analysts said the complex new 
bid did not appear to be a knock- 
out blow but kept Viacom Mm con- 
tention with rival bidder QVC 
Network. 

The new terms came four days 
before the close of the current 
tender offers from the two bid- 
ders. If Viacom had not raised its 
bid it would have risked QVC 
gaining over 50 per cent of Para: 
mount's shares in the tender 
offer, because until yesterday 

morning analysts valued QVC's 
bid at at around $10.1bn and Via- 
com's at around $9.3bn. 

Viacom claimed its new bid 
was worth $10.5bn and said the 
offer was “at the highest level 
that it believes would be in the 
interests” of its shareholders and 
those of Paramount or Block- 
buster Entertainment. Block- 
buster agreed earlier this month 
to merge with Viacom. 





QVC, if not downright better,” 
said Mr Frederick Moran of Salo- 
mon Brothers. 

The board of Paramount, which 
has been recommending QVC’s 
bid to shareholders, said it would 
meet later this week to consider 
the new Viacom offer. 

Viacom has increased from 
$105 a share to $107 the amount 
of cash it is offering for 50.1 per 
cent of Paramount's stock. That 
compares with $92 a share on the 
table from QVC. 

It also improved the package of 
securities on offer for the remain- 
ing 49.9 per cent. The main ele- 
ments of the offer are unchanged: 
0.93065 of a share of Viacom's 
non-voting class B stock, which 
bas fallen sharply in market 
value during the bid and stood 
yesterday at $38, down $1%, and 
0.30408 of a share of preferred 
stock for each Paramount share. 

However, Viacom placed a floor 
of $48 a share under its B shares 
by offering Paramount stockhold- 
ers so-called contingent value 
rights (CVR). These would give 
investors the right to receive, on 
the first anniversary of a Para- 
mount-Viacom merger, the 


amount of cash - up to $10 a 
share - by which the B shares 
traded below $48. 

Viacom also sweetened the bid 
by offering warrants to acquire 
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headed by Mrs Irina Khakamada. 
Mr Sergei Yushenkov, a senior 
member of Russia’s Choice, said 
that Mr Fyodorov’s move “raised 
ethical questions” since he was 
elected last month on the Rus- 
sia’s Choice ticket. Mr SergeiBa- 


burin, a leading nationalist dep- 
uty, said that “Gaidar's departure 
will complete the transition of 
Russia's Choice from government 
to opposition”. 


Russia stays in Baltics, Page 2 








Chrysler 
doubles 
quarterly 
earnings 


By Martin Dickson in New York 


Chrysler, the US car 
manufacturer enjoying strong 
market share growth following a 
succession of popular new prod- 
ucts, yesterday reported it had 
more than doubled fourth-quarter 
earnings, a result well abead of 
Wall Street expectations. 

The smallest of Detroit's Big 
Three manufacturers, which is 
the first to report year-end fig- 
ures, had net earnings of $777m., 
or $211 a share, compared with 
$356m, or $1.12 a share, in the 
same period of 1992. 

Sales and revenues for the 
quarter totalled $12bn. up from 


"| $10.2bn in 1992, 


The mean Wall Street forecast 
was for earnings per share of 
about $1.60. Chrysler shares rose 
$1.25 in morning trading to $63. 

The results underscore Chrys- 
ler's remarkable recovery since 
the early 1990s, when it was 
financially stretched. losing mar- 
ket share and entering a reces- 
sion, with its shares hovering at 
little more than $10. 

The turnaround follows tight 
control of costs, more efficient 
methods of developing new prod- 
ucts and a range of popular new 
vehicles, including the Jeep 
Grand Cherokee and the LH 


Continued on Page 12 
Motown’s upbeat sounds, Page 11 
World stocks, Section I 


THE RIGHT CONNECTIONS 


Our business is about making connections. 
The right connections. 





Which require a combination ot certain skills and talents, 
Attributes like strength, knowledge, capability, commitment. 
Kleinwort Benson Securities has these attributes. 


We bring together all the elements necessary to advise on 
and complete equity related transactions. 
In short, having - and making ~ the right connections is 
an integral part of Kleinwort Benson Securities. 
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Bundesbank firm on 
interest rate policy 


By Quentin Peel in Bonn 


The German Bundesbank 
yesterday rejected calls for a 
more aggressive policy of inter- 
est rate cuts to promote eco- 
nomic recovery, insisting that 
its money supply target for 
1994 would leave ample room 
for growth. 

The central bank also ruled 
out any early move to a Euro- 
pean Union-wide system of 
monetary targeting as both 
premature and unjustified. 

in its latest monthly report, 
the Bundesbank spelt out in 
detail the reasoning behind its 
new target “corridor” for 
money supply, which sets the 
growth of the broad M3 mea- 
sure of money supply at 4-6 per 
cent this year, compared with 
45-65 per cent in 1993. 

As usual, the report was 
scrupulously careful not to 
give any indication of the 
bank’s likely decision on inter- 
est rates at its next fortnightly 
meeting, which takes place in 
Frankfurt tomorrow. 

“The Bundesbank will con- 
tinue to explore carefully its 
room for manoeuvre in interest 
rate policy, resulting from the 
development of money supply 
and the whole economic envi- 


ronment,” it said. 

It flatly rejected both “a 
forced policy of interest rate 
cuts to revive the economy” 
and “any attempt to solve the 
German economy's problems 
through a devaluation of the 
D-Mark, caused by interest rate 
cuts”. 

The bank's analysis con- 
cludes that the extraordinary 
factors which caused money 
supply to grow well outside its 
target corridor for the past two 
years have how been largely 
left behind. Thus the chances 
of keeping within the 1994 
guidelines are much improved. 

Those special factors 
included the effects of German 
unification, the large-scale 
interventions by European cen- 
tral banks on the currency 
markets, the inverse interest 
rate structure with long-term 
rates below short-term, and the 
introduction of a German with- 
holding tax on investment 
income. . 

“The long-term relationship 
between money supply and the 
movement of prices still exists 
in Germany, in spite of the 
problems of unification,” it 
said. The M3 measure of 
money supply, including 
short-term deposits and 


savings accounts as well as 
current accounts and cash in 
circulation, remained the best 
guide for a policy of monetary 
stability, rather than the alter- 
native of interest rates and the 
interest rate structure. 

The tighter money supply 
target for 1994 should not be 
seen as a signal for a more 
restrictive monetary policy, 
the report said. It reflected 
rather a lower forecast for the 
growth of the production 
potential of the German econ- 
omy this year - down from 3 
per cent in 1993 te 2.5 per cent. 

The target is also based on a 
“price norm” of 2 per cent 
inflation, underlining the 
bank's determination to main- 
tain its medium-term measure 
for monetary stability. Infla- 
tion in east , Which 
has reflected a series of 
“administered” price increases 
in housing rents and other 
charges, would come much 
closer to west German infla- 
tion this year, it said. 

On the question of a EU-wide 
money supply target, coinci- 
ding with the start of phase 
two of europaea economic and 
monetary union on January 1, 
the bank said it would “lack 
any firm foundation.” 


Bonn unveils its plan to 
open up labour market 


By Quentin Peel 


Germany's governing coalition 
yesterday unveiled a far-reach- 
ing programme of measures 
intended to deregulate the 
Jabour market, promote new 
businesses and stem the rising 
tide of unmployment. 

Key measures include the 
legalisation of private employ- 
ment agencies to end the state 
monopoly on job placing, spe- 
cial inducements for long-term 
unemployed to take seasonal 
jobs or low-paid work in the 
community, and moves to pro- 
mote more part-time work in 
both state and private sectors. 

At the same time, the gov- 
ernment plans to cut the wages 
paid to workers on so-called 
job creation schemes, where 
thousands who would other- 
wise have been unemployed 
(especially in east 
have been kept in their facto- 
ties with state subsidies. In 
future they will only get 80 per 
cent of their former wages. 

The plan was instantly 
attacked by the opposition 


Social Democratic party as a 
dangerous initiative to create 
different classes of labour: the 
qualified, unqualified, and the 
long-term unemployed. 

Only on promoting more 
part-time working do both 
sides of the political establish- 
ment apparently agree. 

The programme was 
approved yesterday by leaders 
of the three partners in Chan- 
cellor Helmut Kohl's govern- 
ment, along with a new pack- 
age of budget cuts, totalling 
DMb5bn ($2.9bn), intended to 
keep the 1994 government defi- 
cit below DM70bn. 

Key measures in the $0-point 
programme, drawn up by the 
Economics Ministry, include 
better start-up incentives for 
small-time entrepreneurs, 
among them low-interest rate 
loans from the state’s Bank for 
Reconstru 


ction, 

There wili also be special 
measures to encourage the 
unemployed to set themselves 
up as self-employed. guarantee- 
ing them a transitional period 
of six months’ anemployment 


Economic tide 
turns in Hungary 


By Nicholas Denton 
in Budapest 
Hungary's government 


yesterday signalled an end to 
four years of recession by 
declaring in strong terms that 
recovery was under way. 

“Something is moving,” said 
Mr Ivan Szabo, finance minis- 
ter, in his new year's economic 
report. “Every indicator shows 
that some kind of growth has 
started.” 

Budapest's optimism adds to 
the growing consensus that 
eastern Europe is turning up 
economically. Poland's GDP 
grew 4 per cent in 1993, making 
it Europe's fastest growing 
economy, and that momentum 
is expected to continue in 1994. 

The influential Vienna Insti- 
tute for Comparative Economic 
Studies forecast recovery for 
eastern Europe in 1994 and the 
region’s stock markets, gla- 
mourised by the fashion for 


emerging markets, are boom- 


ing. 

Mr Szabo said Hungary's 
industrial production rose 3-4 
per cent in 1993, while infra- 
structure investment made the 
construction industry particu- 
larly lively. The conclusion of 
land reform in the first half of 
this year should allow a recov- 
ery in agriculture, which held 
back the economy in 1993. 

The government had forecast 
that GDP would fall by 03 per 
cent in 1993 and remain stable 
in 1994. But a surge in tax reve- 
nues from the Christmas shop- 
ping season might prompt a 
revision of output estimates, 
Mr Szabo said. 

Higher than expected 
receipts from value-added, 
income and company taxes 
also allowed the central budget 
to close with a deficit which at 
Ft200bn (£1.3bn) was considera- 
biy below independent fore- 
casts. 


benefit while they do so. 

Similar incentives will be 
introduced to encourage the 
long-term unemployed to take 
seasonal jobs, by allowing 
them to keep part of their 
unemployment benefit, or to 
take jobs serving their local 
communities. 

‘The thinking behind the gov- 
ermment proposal is to create 
greater flexibility and mobility 
in finding jobs for workers, 
However trade unions and the 
SPD are bitterly opposed, on 
the grounds that private agen- 
cies will cream off the best jobs 
and workers, leaving the rest 
to compete in a second-class 
state-run labour market. 

The government plan also 
aims to clamp down on illegal 


employers of cheap foreign |. By 


workers, above all in the con- 
struction industry. Fines will 
be introduced for principal con- 
tractors who allow their sub- 
contractors to employ such 
workers, and the employers 
themselves will be banned 
from tendering for future pub- 
lic sector contracts. 


Plutonium 
reactor 
can reopen 


By David Buchan in Paris 


The French nuclear safety 
authority yesterday approved 
the restarting of the acci- 
dent-prone Superphénix fast 
breeder reactor, after three 
years of safety repairs and 
inquiries. The final decision 
lies with the government, and 
ministers are not expected to 
‘pronounce for several months. 
Conceived in the 1970s as a 
panacea for energy shortages 
and nuclear waste, the reactor 
was designed to take pluto- 
nium byproduct from ordinary 
reactors and to produce more 
fuel than it consumed. But 
instead the Superphénix, the 
only full size 1,200MW fast 
breeder in the world, has 
become a costly white ele- 
phant. Completed in 1986 near 
Lyon at a cost of FFr29bn 
($4.96bn), it has run at full 
power for only 174 days. 


Greek Culture nie a Melina Mercouri announcing yesterday moves to investigate whether former conservative prime ‘minister Mr Constantine Mitsotakis-had 
illegally acquired some items in his huge private antiquities collection. She said archaeologists believed the items had been stolen from graves on Crete 
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Russians to stay in Baltics, says Kozyrev 


By John Lloyd in Moscow 


Mr Andrei Kozyrev, the 
Russian foreign minister, indi- 
cated yesterday that Russian 
troops would stay in the Bal- 
tics in spite of commitments, 
repeated at the US-Russian 
summit last week, to withdraw 
them as soon as possible. 

Mr Kozyrev told a conference 
on Russian policy towards the 
countries of the Common- 
wealth of Independent States 
and the Baltic states that com- 
plete withdrawal of troops 
“from this region” would be 





Hurd will visit Bosnia as decision [Brussels 


against Russia's interests - 
because it would create a secu- 
rity vacuum and because it 
would leave ethnic Russians 
undefended. Both Tass and 
Interfax news agencies indi- 
cated that Mr Kozyrev had 
included the Baltic countries 
in his remarks on the troop 
pull-out. 

“We should not withdraw 
from these regions which have 
been in the sphere of Russian 
interests for centuries and we 
should not fear these words,” 
Tass quoted him as saying. 

The remarks, if confirmed as 


applying to the Baltic states of 
Estonia and Latvia (Russian 
troops have already left Lith- 
uania), will stir alarm in those 
countries. They have long 
warned that Russian commit- 
Tents to pull out troops were 
hostage to political shifts in 
Moscow. The remarks are sur- 
prising from a liberal minister 
like Mr Kozyrev - though in 
recent months he has moved to 
cover his flank from attacks by 
uationalists, 

In identifying the protection 
of ethnic Russians in the for- 
mer Soviet states as “one of 


Moscow's main strategic inter- 
ests," he is stealing some of the 
rhetoric of Mr Vladimir Zhirin- 
ovsky’s Liberal Democratic 
party and delivering 4 pointed 
warning to Estonia and Latvia, 
where citizenship laws have 
withheld voting rights from 
non-Balts until language and 
other criteria are met. ae 

He said that, “though mili- 
tary domination is not in 
Moscow's interests, it would be 
dangerous ¢o create a vacuum, 
because it might be filled by 
unfriendly forces”. 

Russia has military bases in 


nears on presence of British troops 


Laura siter in Geneva and - 
Gillian Tett in London 


Mr Douglas Hurd, Britain's 
foreign secretary, confirmed 
yesterday that he would visit 
Bosnia on Friday to assess the 
situation of the British troops 
serving with the UN protection 
force. 

The visit appears to be 
smoothing the way for a possi- 
ble decision on a withdrawal of 
the troops, just five weeks 
ahead of an informal deadline 
set by Mr Hurd for such a deci- 


sion. 
British officials yesterday 
stressed that the fact-finding 
visit, which has replaced a 
visit to Greece, had come at Mr 
Hurd’s own initiative and had 
only been surrounded by 
secrecy for security reasons. 
The officials denied that a 


decision had ‘already been 
taken about the troops, and 
stressed that a withdrawal 
would depend on the current 
peace talks in Geneva. 

However, pessimism about 
the prospects for peace pre- 
vailed in Geneva after the 
heads of the three warring 
communities held separate 
meetings vesterday with Lord 
Owen and Mr Thorvald Stolt- 
enberg, the international medi- 
ators. 

Bosnian Serb leaders warned 
that they would renege on 
their promise to surrender land 
if their Moslem adversaries 
failed to endorse an agreement, 
on the republic’s partition. 

Bosnian Serbs upped the 
stakes by threatening to pro- 
claim as permanent the cur- 
rent borders of their self-styled 
state, which, after 22 months of 


“war, comprises 0 per: cent of 
Bosnia. 


Mr Jovan Zametica, the Bos- 
nian Serb spokesman, indi- 
cated that Serb leaders expec- 
ted their Moslem rivals to sign 
a plan or risk more war. 

The toughened stance, sug- 
gesting that they do not take 
seriously the threats of Nato 
air strikes against Serbian tar- 
gets, was agreed at a session of 
the Serbian “parliament” on 
Monday in Bosnia. 

UN officials said yesterday 
that Mr Boutros Boutros Ghali, 
secretary-general, had asked 
Mr Yasushi Akashi, his special 
envoy in former Yugoslavia, to 
draft concrete plans to open up 
the airport in Tuzla, the big- 
gest Bosnian stronghold, in an 
effort to renew pressure on the 
Bosnian Serbs, 

Mr Akashi also said yester- 


Italy’s DC party becomes 


By Robert Graham in Rome 


Italy's Christian Democrats 
(DCs) yesterday transformed 
themselves into the Popular 
party, in an effort to distance 
the party from the discredit of 
years of corrupt rule under 
successive Christian Democrat 
governments, 

The bulk of the party fol- 
lowed Mr Mino Martinazzoli, 
the outgoing Christian Demo- 
erat leader, in forming the 
new political group. However, 
a small minority decided 


against the move and set up 
on their own, calling them- 
selves the Centre Christian 
Democrats, in a split related 
more to personalities than to 
ideology. 

The break-up of the Chris- 
fian Democratic party, which 
was founded in 1942, under- 
lines the problems faced by 
Politicians seeking to mould 
disparate forces of the centre 
into credible alliances to fight 
’ general elections on March 

Matters are likely to be com- 


plicated farther if Mr Silvio 
Berlusconi, the media mag- 
Date, decides to enter the fray. 

He is reported to be close to 
announcing his decision to 
stand as a parliamentary can- 
didate either in Milan or 
Rome, backed by the series of 
Political clubs he has founded 
up and down the country. 

The clubs are called Forza 
Italia — literally “Go on Italy”, 
the exhortation used by foot- 
ball crowds and based on his 
Milan team’s supporters’ club. 

‘The fact that he has held 


day be had ‘not ruled out the 
use of air power, as threatened. 
last week at the Nato summit. 
But a ‘diplomat admitted air 
strikes were not “high on the 
agenda at this time”. 
Unconfirmed ‘reports yester- 
day said French General Jean 
Cot was expected to leave his 
post as commander of UN 
forces in former Yugoslavia. 
Gen Cot is reported to have 
asked Mr Boutros Ghali sev- 
eral times for authority to 
against 


order air strikes Bos- 
nian Serbs forces ‘shelling Sara- 
jevo. 


Diplomats yesterday pri- 
vately dismissed official deni- 
als that Gen Cot had been 
sacked. 


He is the third commander 
to oversee UN pedcekeepers 
since the:start of the mission 
in March 1992. 


Popular 


back from a decision for so 


ness commnunity and the politi- 
cal establishment to refrain 
from direct involvement. 
Yesterday, the Ciampi gov- 
ernment bowed to a rising tide 
of protest about the election 
day coinciding with the Jewish 


reintroduce, on an exceptional 

basis, voting aver two days. 
One-day voting was part of 

last August's electoral reform. 





Switzerland catches no chill being out in the cold 


The benefits of staying outside the EEA have outweighed the disadvantages so far, writes Ian Rodger in Zurich 


. between Russia and Ukraine - 


nyone looking at the maps of 

western Europe published to 

mark the creation of the 
European Economic Area on Janu- 
ary 1 cannot help but notice an 
anomaly. There it is - Switzerland - 
smack in the middle of western 
Europe, but the only country in the 
region not to have joined the world's 
largest free trade area. 

A year ago, most economic pun- 
dits, both inside and outside the 
country, warned that the arrogant 
Swiss would pay heavily for their 
rejection of EEA membership in a 
December 1992 referendum. 

Today, the Swiss appear to be hav- 
ing the last laugh. The country’s role 
as a financial haven has enjoyed a 
new lease on life in the past year 
and any trade disadvantages arising 
from remaining outside the EEA 
may well be offset by benefits from 
the Uruguay Round multilateral 
trade accord and the planned intro- 
duction of value added tax. 

Switzerland has avoided having to 





pay Ecul74m ($195m) to the Euro- 
pean Union's cohesion fund, its 
share of the donation the countries 
in the European Free Trade Associa: 
tion agreed to make as a condition of 
forming the BEA. 

Moreover, current negative trends, 
such as low investment, rising 
unemployment and weak exports, 
can be attributed to factors unre- 
lated to EEA membership, such as 
increasing competition from eastern. 
European countries or the depressed 
state of key export markets, espe- 
cially Germany. 

“Tam not unhappy with the situa- 
tion at all,” says Mr Hans Kauf- 
mann, chief economist at Bank 
Julius Baer in Zurich. Other econo- 
mists acknowledge that Switzerland 
has not suffered much yet, but 
believe the country faces a tough 
future. Some 60 per cent of its 
exports are sent into the EEA. 

“There are already signs of passive 
discrimination against Swiss exports 
to EEA countries,” says Mr Alois 


Bischofberger, chief economist of 
Credit Suisse, “and it is becoming 
more difficult for Swiss to get work 
permits in 

Mr Christophe Koilreuter, head of 
the Basle Business Cycle Research 
Group (BAK), fears that when busi- 
ness investment recovers, Switzer- 


investors were relieved that the long 
arm of Brussels would not soon be 
reaching into their Swiss bank 
accounts. It is hard to assess the 
extent to which the EEA rejection 
influenced the huge flow of foreign 
funds into safe-bhaven Swiss banks 
last year. The main causes seem to 


Most indusiries in Switzerland expect sales and production to rise this year 
for the first time in three years, but margins will continue to be squeezed, 
according to a recent survey of 2,300 companies by Union Bank of Switzer- 
land. Capital spending this year should stabilise at last year's level, UBS 
said. “All in all there are clear signs of an economic turnaround. But a 
strong recovery is not yet in sight,” it concluded. 


land will fare much worse than 
member countries. He believes Swiss 
manufacturers will prefer to put 
their new plants inside the EEA. 

Mr Kaufmann, however, argues 
that EEA-based companies may 
want to set up offices in convenient, 
independent Switzerland so their 
international activities are beyond 
EEA jurisdiction. 

Certainly some international 


have been the turbulence in the 
European monetary system, tax 
increases in Germany and political 
tensions in Italy. But, whatever the 
cause, the inflow allowed Swiss 
interest rates to fall more quickly 
than those in Germany, helping to 
ease recessionary forces in the coum- 


try. 
Mr Kaufmann says that even if 
Switzerland's independence 


accounted for only a tenth of the 
foreign private capital placed in the 
country, that would be enough to 
add some SFr700m ($482m) of value 
to the economy: “It would not be 
easy to make that up elsewhere.” 

The costs of new barriers to 
exporting to the EEA could also be 
largely offset by the introduction of 
value added tax next year. VAT will 
replace a turnover tax that has pen 
alised exporters; Mr Kaufmann esti- 
mates it will add 1-2 per cent to 
manufacturers’ export margins. 

One fear arising from the EEA 
rejection was that the European 
Union would refuse to negotiate 
bilateral trade deals with Switzer- 
land. But last month, the two con- 
cluded an agreement on rules of ori- 
gin, giving Switzerland about 90 per 
cent of the advantages of EEA mem- 
bership in the area of customs and 


This agreement proves to some 
extent the argument of anti-EEA 
Swiss that the Union has no interest 


in making life difficult for its second 
largest trading partner. But Swiss 
trade officials point out that this was 
a case that enabled both sides to 
avoid immense amounts of red tape. 

They expect things will not be so 
easy over issues where Switzerland 
is the supplicant, as in seeking equal 
rights for Swissair in EEA open 


Such potential problems, however, 
are not enough to create a sense of 
urgency about reversing last year's 
momentous decision: opinion polis 
indicate that a small majority would 
sul vote to stay out, 

In a recent foreign policy white 
Paper, the government foresaw no 
new initiatives in the near future. At 
the least, it would wait for -referen- 
dums on joining the EU expected in 
the next year or so in Austria, Swe- 
den, Finland and Norway. Depend- 
ing on their outcomes, Switzerland. 
might want to try again to join the 
EEA or might apply directly for 
European Union membership. 





all former Soviet states except _ 
Lithuania and Azerbaijan. 


the 14th Army under General 
Leted guards the Russian- 
speaking population id the 
Trans Dnestr region: and 
Ukraine, where ownership of . 
the Black Sea fleet in its: Cri- 
mean bases is in contention 


@ contention which would be ~ 
increased by the election of a 
president of Crimea who 
favours union with Russia, as 
now seems likely. 


discord on* 
drug price 





By Andrew Hn Bruseel 


Mr Martin: Bangemann, 
European Union industry.com- 
missioner, is coming 
increasing pressure from Com- 
mission colleagues to tone 
down: a long-awaited report 
calling for the phasing out of 


In its draft report on ‘the 
industry, the Commission's 
industry directorate suggests 
that EU governments should 
do away with such controls, 
and look for alternative ways 


discussions on the issue.” . 

The report, now unlikely to 
be tabled until the end of next 
month, would not tie the hands 
of governments, but opponents 
believe it could be used'as a 
weapon by an industry fighting 
to escape controls. 

It concludes that price con- 
trols have hampered innova- 
tion, and thus the longterm . .; 
growth of the industry. In @) 
recent months, big drug com- 
panies have dismissed Euro- 
pean governments’ efforts to 
curb drugs bills as ineffective 
and counter-productive.. 


been too low for too long, He 
urged the government to pay 
higher prices for.innovative. = 
products, offset by lower prices 
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icktion of govérnment 
ug reduce, barriers to. for- 


construction companies. Oba- 
.yashi is the seventh leading 
contractor to be drawn into the 

i @ net of the inquiry. 

. It has become the biggest 
corruption scandal since the 
second world war, with the 
arrest of more than 30 people, 
incliding two regional gover- 
“pors and two city mayors. 

The construction industry i is 
"believed to have been a prime 
source of illicit fomds for lead- 
ing political parties, public dis- 
taste for which contributed to 
the LDP’s election defeat last 
- July after 38 years in power. 









’ The new coalition govern- 
ment ts attempting this week 
to overcome LDP opposition to 
get parliamentary agreement 
on plans to curb political fund. 
ing and redraw the electoral 
system. Yet the Tokyo prasecu- 
tor’s office, which initiated this 
investigation, has stopped 
short of arresting a national 
politician or bureaucrat. 


Two Obayashi 
executives are 





- arrested, writes 


William Dawkins 


There is mounting specula- 
tion, however, that the office 


* might soon hit a national tar- 
* get since the appointment late 
_-last year of the celebrated 

investigator, Mr Yusuke Yosh- 
inaga, as 


ral, 

The government’s appoint- 
ment of Mr Yoshinaga, a lead- 
ing figure in exposing the 
Lockheed bribery scandals of 
the 1970s, is seen as an attempt 
to beef up the inquiry, which 
appeared to be losing impetus. 

The prosecutors’ office had 
come under press criticism for 
failing to get to tackle the sus- 
pected root of political corrup- 
tion, the acquiescence if not 
active participation of some 

A former prime minister and 
two former cabinet ministers, 
on both sides of the house, are 
under suspicion, according to 
political commentators and 
lawyers in Tokyo. 


Collapses due to 
recession rise 


ene corporate failures 
im number last year, but 
corapees specifically linked to 
the recession hit a record, said 


amoto Construction, which © 


became the country’s largest 
post-war. corporate failure 
with debts of Y590bn (£3.5bn); 


Nikkatsu, a film producer; and 


, it 1992 to.six last year. 
* struction was worst hit sector 

with 2,868 failures, followed 
- by manufacturing industry 


KYC Machine Industry, a 
maker of construction equip- 


collapses, 
failures with liabilities of 
more than Y100bn fell From2) 


with 2,591. 
‘Another sign that the worst 


- plight be nearly over came 


with a 23 per cent year-on-year 


" rise in private sector orders of 
. machinery. 


in November, 
reported by the government's 
Economic Planning Agency. 

Machinery orders are a bell- 
wether. of corporate capital 
spending six to nine months 
ahead, but the November rise 
is only a partial recovery from 
the record 31.1 per cent drop 
in the previous month. 





Bentsen hints 
on Vietnam 
~ trade embargo 


By Wiltarn Bames in Bangkok 
4 Mr Lioya Bentsen, US 


Tressury . secretary, 

yesterday in’ Bangkok that 
there could be an early end to 
the US trade embargo against 
Vietnam. 

The embargo has isolated 
Vietnam for 30 years and Mr 
Bentsen said people like him 
wanted to “get it done; get it 
behind us™ 


‘to Thai bankers he ~ 


.. §8aid Hanoi had made progress 
- in accounting for US service. 


Men missing in action or held 


as prisoners of war and that a 


“strategy of engagement”. 
might be the best way forward. 
US ‘officials said that Ameri- 

can bankers in the region had 
told Mr Bentsen the time had 

- come to end a policy that only 


Served to boost US trade-com- 
.’. petitors. Mr Bentsen also said 
- he wag “encouraged” by state- 


ments by leading US legisla- 
tors such as Democratic Sena- 


“'. tor John Kerry, who has 


indicated that he would sup- 
- Fort rt dropping the embargo. 
Mr Kerry ended a visit to 
. Hanot earlier this week and 
praised the Vietnamese author- 
ities for" their co-operation in 
-. resolving’ the “missing-in-ac- 
tion” (MIA) issue, After watch- 
ing 100 US and Vietnamese sol- 
Giers excavate for the remains 
of MIAS at tha weekend, Mr 


- Kelly said “all of the signs are 


_ moving i in the right direction” 
Admiral Charles Larson, cur- 
” rently in Vietnam, is the bigh- 
est-tanking US. military officer 
to visit the country since the 
: War ended. Admiral Larson, 
commander-in-chief of Pacific 
Forces, is trying to determine 








Bentsem: praise for Vietnam 


the fate of 2,239 US servicemen 
still listed as missing. 

A US trade embargo has 
been in place against North 
Vietnam since 1964; this was 
extended to the whole country 
in 1975 when Communist 
forces defeated the US-backed 
forces in the south. 

Last year the US eased 
restrictions to allow Vietnam 
to borrow from the World 
Bank and the International 
Monetary Fund and to allow 
US: companies to bid for pro- 
jects financed by these institu- 
tions. 


ivr Bentsen leaves today for 
China on the last leg of his 
three-country tour to encour- 
age Asian nations to open their 
booming economies to US com- 
panies and exports. He will be 
the most senior member of the 
Clinton administration to visit 
China. His tour started in 
indonesia. 





By John Burton in Seoul 


South Korea's 30 largest 
conglomerates, or chaebol, yes- 
terday completed the selection 
of their main business sectors 
4s part of a government policy 
to reduce the size of the 
sprawling business groups. 

The core industries selected 
will receive funding benefits 
under the country's tightly-reg- 
ulated financial system. They 
include relaxation of credit 
controls, and priority govern- 
ment approval for issuing 
bonds abroad and raising capi- 
tal on the domestic stock mar- 
ket. 

The government will also 
provide research and develop- 
ment support to high-tech com- 
panies and ease restrictions on 
land purchases, 

it is the latest of several so 
far unsuccessful government 
attempts to persuade the chae- 
bol to streamline their 
operations and specialise in a 


few industries. 

Officials have long argued 
that the chaebol have diversi- 
fied into too many unrelated 
industries, which is harming 
thetr efficiency and global com- 
petitiveness, 

They have for example. 
spent capital on expanding 
their industrial empires in 
intense competition with one 
another rather than on devel- 
oping products through higher 
research spending. 

The expansion of the chaebol 
was fed by cheap government 
loans as the country rapidly 
industrialised in the past three 
decades, although the state has 
tried to reduce financing in 
recent years. 

The 10 largest chaebol, 
including Hyundai, Samsung, 
Lucky-Goldstar and Daewoo, 
were asked by the government 
to select three core industrial 
sectors and the next 20 were 
ordered to pick two sectors to 
develop. Non-core industrial 


sectors will be subject to strict 
credit restrictions. 

_ The plan bears some similar: 
ity to the last chaebol policy, 
introduced in 1991, which stip- 
ulated that the 30 leading con- 
glomerates had to select three 
core industries, which would 
then receive unrestricted bank 
loans. But that programme 
failed to reduce the size of the 
ehaebol or fulfil the govern- 
ment’s hope that they would 
select their most advanced 
industries. Instead, the desig 
nated core companies were 
often those needing the most 
capital investments, such as 
the troubled petrochemical 
industry, or ones with the 
heaviest debts, 

The government this time 
tried to correct some of those 
problems by proposing that 
core companies must meet cer- 
tain conditions to qualify. 
Selected companies, for exam- 
ple, must already account for 
at least 10 per cent of group 


sales, which would Indicate 
that they are already competi- 
tive. But the new list of core 
companies still bears a strong 
resemblance to the ones picked 
three years ago. 

Chemical companies 
emerged as the largest group of 
core companies, with 22 being 
selected, including 13 in the 
petrochemical area. 

Other favoured industries 
included food and beverage 
(11), motor vehicles (9), energy 
(9), machinery (6), electronics 
(6), steel (6) and non-metal 
minerals (5). 

Tn the service sector, 24 com- 
panies engaged in trade. distri- 
bution and transportation 
industries were selected; 12 
more were in construction. 

The government may have 
difficulty in preventing the 
business groups from using the 
core companies to funnel funds 
they obtain to non-core indus- 
tries, a problem that afflicted 
the previous policy. 





SOUTH KOREA'S TEN TOP CHAEBOL 
Core business sectors and related companies 


@ Hyundai: Motor vehicles (Hyundai Motor, Hyundai Motor Service), 
electronics {Hyundal Electronics) and energy (Hyundai Oil Refinery, Seit 


Oi). 


8 Samsung: Electronics (Samsung Electronics), machinery (Samsung Heavy 
Industries, Samsung Aerospace). chemicals (Samsung General Chemicals, 


Samsung Chemicals). 


@ Lucky-Goldstar: Elactronics (Goldstar, Goldstar Electron}, chemicals 


(Lucky, Lucky 


energy (Honam Of Refinery, Saebang Oi). 


Daewoo: Motor vehicles (Daewoo Motor), machmnery (Daewoo Heavy 
Industries, Daswoo Shipbuilding & Heavy Machinery}, distribution (Daewoo 


Corp.) 


WSunkyong: Energy (Yukong, Hungkuk Sangsa, SKI, chemicals (SKC), 
distribution (Sunkyong, Yukong Shipping). 


@ Hanjin: Transportation (Korean Air, Hanjin Shipping}, machinery 
Heavy Industries), construction (Hand Development, Hanjin Construction). 


(Hanjin 


@ Ssangyong: Motor vehicles (Ssangyong Motor), non-metal mining 
(Ssangyong Cement), energy (Ssangyong Oil Refinery, Buma Onl. 
Wi Kia: Motor vehicles (Kia Motors, Asia Motors), machinery (Kia Precision 


Works}, steel (Kia Specialty Stee), 


i Hanhwa: Energy (Kyungin Energyt, chemicals (Hanyang Petrochemucals), 
distribution (Hanhwa, Hanyang Stores, Golden Bett. 

B® Lotte: Distribution (Lotte Shopping, Lotte Development, food aad 
beverages {Lotte Confectionery, Lotta Chiisung Beverage, Lotte Ham, Lotta 
Mik}, chemicale (Honam Petrochemicais}. 








Supporters of Gen Mobamed Farah Aideed, the povterfal Somali warlord, drive a huge portrait of Mr Osman Ato, Gen Aldeed’ 5 main 
fimancier, through the streets of Mogadisha yesterday. He was one eight followers released by the United Nations yeaterday ina 


move to try to improve peace prospects 


Syria throws doubt on Israeli 
readiness to reach peace deal 


By Julian Ozanne in Jerusalem 
and Roger Matthews 

In Landon 

Syria expressed its 


disappointment yesterday at 
Israel's reaction to the summit 
meeting on Sunday between 
President Hafez al-Assad and 
US President Bill Climton, and 
said it cast doubt on the Jew- 
ish state’s willingness to make 


peace. 

After the meeting in Geneva, 
Mr Assad said Syria had made 
a strategic choice to seek peace 
with Israel and was ready fora 
full normalisation of relations 
with all its neighbours. 

“We are surprised by the 
contradictory reactions in 
Israel,” Mr Farouq al-Shara'a, 
Syria’s foreign minister, said 
on arriving in Amman to brief 
Crown Prince Hassan of Jor- 
dan on the outcome of the 
summit. 

“We were expecting a big 
welcome to what was 


announced in the wake of the 
summit between the two presi- 
dents,” he said. 

“Instead of that we are hear- 
ing statements on a referen- 
dum and demands for more. 
All of this makes us doubt the 
real intentions of the Israelis 
in achieving a just peace.” 

Mr Yitzhak Rabin, Israeli 
prime minister, yesterday con- 
firmed his support for an even- 
tual referendum on peace with 
Syria in what was seen as an 
attempt to put pressure on 
Damascus and win over domes- 
tic opposition ahead of peace 
talks which are due to resume 
next week. 

Israeli ministers, who are 
deeply divided on the issue, 
emphasised that a choice on 
whether to call a referendum 
or hold national elections on 
territorial concessions to Syria 
would only be considered 
once a peace agreement 
had been finalised and 
initialed. 


Political analysts said Mr 
Rabin, in raising the referen- 
dum possibility, was more con- 
cerned with sending a message 
to Syvia that Damascus would 
have to be more flexible and 
conciliatory to win over a scep- 
tical Israeli public. 

Mr Rabin, they said, was also 
playing a domestic political 
gambit to marginalise the 
opposition both inside and out- 
side his Labour party, encour- 
age the Shas party to rejoin the 
weak coalition and calm the 
18,000 Golan settlers to enable 
the government to negotiate 
without facing a nationwide 
campaign against the peace 
talks. 


Mr Rabin said: “If and when 
we come to a draft of a peace 
treaty between Syria - and it 
demands a painful price, per- 
haps beyond what the resi- 
dents of Israel expect - if, I 
emphasise if and when, in my 
opinion it will have to be 
brought to a referendum.” 





President Assad has consis 
tently demanded an Israeli 
commitment to a full with- 
drawal from the occupied 
Golan Heights, and he repeated 
this basic objective during 
more than five hours of talks 
with Mr Clinton. 

The Israeli proposal for a ref- 
erendum was certain to be 
viewed with the deepest suspi- 
cion in Damascus because it 
would mean that whatever 
deal was ultimately negotiated 
could be subsequently over- 
turned. 

Under such a scheme, Mr 
Assad would be obliged to com- 
mit himself, without a parallel 
guarantee from. Israel. 

Syrian officials have stressed 
that future negotiations with 
Israel, due to resume next 
week in Washington, would be 
meaningless without an 
understanding that Israel 
would acknowledge ultimate 
Syrian sovereignty over the 
Golan. 


MOVE ON ISRAELI BANK SHARES SELL-OFF 


By Jullan Ozanne 


Mr Avraham Shochat, Israel's minister of 
finance, said yesterday the government 
would issue the tender for the sale of 
Bank Leumi, Israel's second largest bank- 


ing group, within a month. 


Mr Shochat said a controlling stake, 
defined by the government as at least 20 


per cent of the shares, would be sold to 
local or foreign investors in Bank Leumi 
and, later in the year, in Bank Hapoalim, 
Israel's biggest bank. 

The sale of ownership in Bank 
Hapoalim would depend on the speed of 
the sale in Bank Leumi. 

In 1992 Bank Leumi reported consoli- 
dated net profits of $76m (£51m) from 


$36bu. 





total consolidated assets of $28bn. 
For the same period Bank Hapoalim 
reported net profits of $90m from assets of 


Last year the government began selling 
shares through the Tel Aviv stock 
exchange in the banks, both of which 
were taken over by the government in 
1983 after a share manipulation scandal. 


Nigeria 


Burmese 


hit by new |junta to 


currency 
regulations 


Nigeria's official economy is 
Near to standstill following 
currency rules in last week's 
budget which fixed the naira 
exchange rate at 22 to the dol- 
lar and banned sale of export 
proceeds at the parallel rate of 
about 45 to the dollar, writes 
Paul Adams in Lagos. 

Banks and industry are 
unable to deal in foreign exch- 
ance until the central bank of 
Nigeria issues guidelines gov- 
erning the rate and allocation 
of foreign exchange. 

The Central Bank of Nigeria 
yesterday postponed a meeting 
that was to have defined the 
Tules. No explanation was 
given but some senior officials 
doubt that the bank is ready to 
regulate the system whereby it 
allocates scarce foreign 
exchange at an overvalued rate 
to the commercial and mer- 
chant banks with strict guide- 
lines for their distribution to 
priority customers, mainly 
manufacturing and agricul- 
tural companies. 

The biggest casualty could 
be investment by multina- 
tional oil companies which pro- 
duce most of Nigeria's 1.8m 
harrels a day. 

Oil accounted for nearly 90 
Der cent of last year’s export 
earnings. 

The oil majors bring in 
between $700m and $lbn. a year 
for existing operations. Before 
the budget, they exchanged 
dollars at ‘he parallel rate, 
about N45 tu te dollar, but the 
N22 e:.change rate has doubled 
the funding cost of local 
operations. They are also suf- 
fering problems of late pay- 
ment by the Nigerian National 
Petroleum Corporation for its 
60 per cent share of operating 
costs. 


Yemen base 
bomb claim 


The dominant political party in 
Yemen said yesterday a mili- 
tary aircraft from the south 
had bombed a military camp in 
the north, just as leading poli- 
ticians agreed reforms to end a 
crisis threatening national 
unity, Reuter reports from 
Sanaa. 

Travellers in Oman mean- 
while said the majority party 
in former South Yemen, 
embroited in a feud with Presi- 
dent Ali Abdullah Saleh, was 
sending troops and tanks to a 
vital oilfield that might be 
taken over by forces loyal to 
Mr Saleh. 


strengthen 
its power 


Demoralised Burmese 
opposition feaders said yester- 
day there was little they could 
do to stop the military junta 
securing a new constitution 
that would give the armed 
forces a dominant role in 
future governments, writes 
Victor Mallet in Rangoon. 

Burma's ruling generals. 
known collectively as the State 
Law and Order Restoration 
Council (Slorc), moved a 
step closer to their goal of 
constitutional power with 
the opening in Rangooau of the 
latest session of a national 
convention to draft the 
constitution. 

The Slore - which jailed 
opposition leader Aung San 
Suu Kyi more than four years 
ago and ignored the results of 
the 1990 election won over- 
whelmingly by her party, the 
National League for Democ- 
racy (NLD) - has already engi- 
neered a series of “constitu- 
tional objectives” which 
include a leading role for the 
military. 

Most of the outspoken NLD 
members who might have been 
delegates at the convention 
have been imprisoned, exiled 
or disqualified; others have 
been cowed into submission 
and silence by threats of jail 
and worse. 

One NLD delegate, who 
asked to remain anonymous 
for fear of retaliation, 
expressed concern that the 
armed forces were adopting 
tactics like those of the mili- 
tary in Indonesia to entrench 
and legitimise their influence. 

“There is no discussion 
here,” he said in the conven- 
tion hall. “It goes according to 
their [the armed forces’) will. 
They say it’s settled.” 

Asked why the emasculated 
NLD bothered to continue, the 
official replied: “What alterna- 
tive is there? We have to keep 
our political platform. If we 
fail to attend this, most proba- 
bly they will disband our 
party.” 


He acknowledged, however, 
that the remnants of the NLD 
conld achieve “more or less 
nothing”. 

Burma’s armed forces 
appear to be in a stronger 
position than they have 
enjoyed for several years. 

Ethnic rebel groups along 
the borders have agreed to 
negotiate ceasefires after 
decades of fighting, and the 
economy, with the help of 
Thai, Singaporean and other 
investors, has started to 
recover after a long period of 
stagnation and decline. 


Malaysians bemused about UK aid row 


brought an export boost for Britain 


Kieran Cooke on an accord which has 


he furore in Britain over 

allegations that the 

Thatcher administra- 
tion - and Mr John Major, the 
present prime minister - had 
agreed to give large amounts of 
aid to Malaysia in return for 
tulti-million-dollar Malaysian 
agreements to buy British 
weaponry has been greeted 
with quiet bemusement in 
Kuala Lumpur. 

When the allegations first 
surfaced late last year Mr 
Najib Tun Razak, Malaysian 
defence minister, described 
them as “baseless”. But offi- 
cials in Malaysia privately 
admit that a 1988 memoran- 
dum of understanding on 
defence signed between the 
two countries was a catalyst 
for better relations between 
the two countries. 

In the early 1980s Dr 
Mahathir Mohamad, Malaysian 
prime minister, piqued at what 
he perceived to be British hish- 


handedness on issues ranging 
from trade matters to higher 
fees for Malaysian students 
studying in Britain, instituted 
a “Buy British Last” policy. 

But that has changed, In 
recent years British companies 
have won a substantial share 
of business in Malaysia's fast 
growing economy. Not only 
have British companies made 
an estimated £1.3bn of defence 
sales to Malaysia under the 
memorandum: British officials 
calculate civil projects have 
been worth substantially more 
than that amount for British 
companies. 

When Mr Major visited 
Kuala Lumpur last September 
he announced that British 
companies were negotiating 
contracts in Malaysia worth 
$lbn (s675m), which would 
secure 25,000 jabs in Britain. 

The controversy centres on a 
British government decision 
hwo years ago to sign a 4m 


aid package with Malaysia for 
building a dam on the Pergau 
river, in the north of the coun- 
try. 





Pergau has 
always been a 
controversial 
project, with 
opposition MPs 
questioning its 
scale, cost and 
environmental 
impact 

The decision was made 
against the advice of Britain's 
Overseas Development Admin- 
istration (ODA). There have 


been repeated allegations in 
Britain that the aid package 


was directly linked to the 
defence memorandum - which 
could be illegal under the 1966 
Overseas Aid Act. 

Earlier this week a senior 
ODA official told the House of 
Commons public accounts 
committee that Mr Major had 
taken the final decision on the 
aid package. 

Malaysian officials reject 
suggesttons - first atred pub- 
licly in a report by the British 
auditor general last October — 
that the Pergau project is 
uneconomic and will result in 
Malaysian consumers having 
to pay more for electricity. 

Tenaga Nasional, the par- 
tially privatised Malaysian 
electricity utility, bas repeat- 
edly said that Pergau is a 
sound project and there bas 
never been any suggestion 
that, as a result of Pergau, 
electricity charges would rise. 

Mr Samy Vellu. minister of 
energy, said that from the 
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Malaysian point of view, the 
deal had been a very good one. 
Last year’s fall in the pound 
against the Malaysian dollar 
had made the project cheaper. 
Mr Samy Vellu told Malaysian 
MPs it did not matter if others 
had lost - as long as Malaysia 
got the better deat. 


But Perygau has. trom the 
beginning. been a controversial 
project, with Malaysian opposi- 
tion MPs questioning the scale 
and cost of the project and its 
environmental inipact. The 
600MW plant and dam at Per- 
gau will cost an estimated 
M$1.8bn (£450m at current 
exchange rates). 

There have also been ques- 
tions about the process 
whereby Balfour Beatty, the 
British civil engineering com- 
pany, was awarded the bulk of 
the work at Pergau. (Balfour 
Beatty is also a member of an 
Anglo-Japanese consortium 
involved in work on a M$8bn 
international airport being 
built outside Kuala Lumpur.) 

Work on Pergau, believed to 
be about 60 per cent completed, 
has also been held up by land 
rights disputes and compensa- 
tion claims and various techni- 
cal problems. 

UK political row, Page 5 











By George Graham in Washington 


An independent investigation into 
the Iran-Contra conspiracy says for- 
mer President Ronald Reagan “set 
the stage” for illegal activities but 
“found no credible evidence” that 
he violated any criminal statute. 
Mr Lawrence Walsh, the special 
counsel appeinted to examine the 
Iran-Contra affair, said im his final 
report that Mr Reagan had “know- 
ingly participated or at least 
acquiesced in” a cover-up after the 
conspiracy came to light. 
{ran-Contra, the worst scandal of 


the Reagan presidency, was a plot 
led by Colonel Oliver North, a mem- 
ber of the White House National 
Security Council staff, to sell arms 
to Iran in an attempt to bring 
Iranian influence to bear on the 
terrorist groups holding US hos- 
tages In Lebanon. 

At the same time the scheme 
diverted money to the Contra rebels 
in Nicaragua in defiance of a con- 
gressional ban on such aid. 

Mr Walsh said former President 
George Bush, while he was Mr Rea- 
gan's vice-president, was also fully 
aware of Iranian arms sales, “con- 
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Reagan and Bush ‘knew of Iran-Contra plot’ |’ 


trary to his public pronounce- 
ments”, but again found no evi- 
dence that he broke any law. 

The Iran-Contra investigation has 
been ridiculed by Republicans for 
its $35m (£23.6m) cost, seven-year 
duration and meagre results. 

Lawyers representing some of the 
main participants have criticised 
many aspects of Mr Walsh's investi- 
gation, and had tried in vain to per- 
suade the appeals court which over- 
sees the independent counsel to 
eliminate large portions of his 
report. 

Im a statement yesterday, Mr 


Reagan called the report “little 
more than a self-administered pat 
on the back and a vehicle for base- 
less accusations that [Mr Walsh] 
could never have proved in court”. 

Although 11 of the [ran-Contra 
conspirators were convicted, the 
two most significant convictions, of 
Colonel North and Admiral John 
Poindexter, his superior at the 
White House. were overturned on 
the grounds that they had earlier 
obtained immunity in exchange for 
testifying to Congress. 

Others, including Mr Caspar 
Weinberger, former defence secre- 


tary, and Mr Robert McFarlane, for- 
mer national security adviser, were 
pardoned by Mr Bush shortly before 
he left office last year. Only one 
Tran-Contra defendant served any 
time in prison. 

in a press conference yesterday 
Mr Walsh said many of those who 
took part in the 1985-86 conspiracy 
had high motives, including Mr Rea- 
gan. “He may have been wilful but 
he thought he was serving his coun- 
try in what he did.” Mr Walsh said. 

He was less forgiving of Mr Bush. 
“I think President Bush will always 
have to answer for his pardons. 


‘That was a most unjustifiable act,” 
Mr Walsh said. 

However, the report's impact 
might have been greater had Mr 
arenes the 1992 election. As it is, 
the conspirator 
in politics is Mr North, who is seek- 
ing a seat in the Senate. 

‘The report concludes that the sale 
of arms to Iran violated declared US" 
policy and may have violated the 
Arms Export Control Act, while the 
provision of support for the Contras 
violated the Boland amendment 
banning aid to military activities i in 
Nicaragua. 





Quake 


damage 
could be 
over $7bn 


By Richard Lapper 


Underwriters at Lloyd's of 
London yesterday played down 
the Impact on their business of 
claims stemming from the Los 
Aryreles earthquake. 

Lloyd's itself said the “final 
total of insured losses to be 
eventually borne by the mar- 
ket will not have a major 
impact.” 

“I am very relaxed about it,” 
said one underwriter at 
Lloyd's, one of a number spe- 
vialising in catastrophe rein- 
surance for US companies. 

Early estimates suggested 
that damages could be about 
$7bn (£4.7bn) with insured 
losses reaching about $lbn - 
about the same scale of loss as 
in the San Francisco earth- 
quake of 1989, 

However, there were uncon- 
firmed warnings from US 
insurance industry officials 
yesterday that the property 
damage could be on a bigger 
scale than that suffered in San 
Francisco. 

The majority of Lloyd's 
underwriters tend to specialise 
in high-level catastrophe cov- 
ers. These policies would be 
triggered only if an insured 
loss were big enough to lead 
US insurance companies to 
claim on their own reinsur- 
ance. 

“It really needs to be a loss 
of $5bn or more for it to have 
an impact in London,” said one 
underwriter. 

insured losses are expected 
to be Limited partly because of 
the limited take-up of earth- 
quake cover by Los Angeles 
residents. In turn reinsurers 
are optimistic that their share 
of the loss will also be mini- 
mal, partially because some of 
the biggest US insurers have 
tended not to buy reinsurance 
protection in recent years. 

At the same time, following 
its exposure to hurricanes 
Hugo and Andrew in 1989 and 
1992, London underwriters 
have restricted the scope of 
coverage offered - excluding 
power lines, for example, from 
their policies. 

In contrast to the more 
relaxed attitude at Lloyd's, one 
underwriter sounded a note of 
caution, recalling that hurri- 
cane Andrew, where losses 
were originally estimated at 
$8bn, eventually cost insurance 
markets more than $16bn. 





Worst disruption may be yet to come, writes Louise Kehoe from Los Angeles 


Economic aftershock for City of Angels 


he City of Angels seems 

to be bedeviled. Mon- 

day’s vicious earth- 
quake added to the troubles of 
a region that has already seen 
its economy severely hit by 
defence cuts, violent race riots 
in 1992 and devastating fires 
last summer. 

“We are a resilient peaple,” 
Los Angeles Mayor Richard 
Riordan declared in the wake 
of Monday’s quake, which hit 
6.6 on the Richter scale and left 
at least 34 dead, thousands 
injured and as many as 15,000 
displaced from their homes. 

But as he urged residents to 
“keep cool” while more than 
200 aftershocks rocked build- 
ings and frayed nerves, the full 
magnitude of the earthquake’s 
impact was beginning to 
emerge. 

Collapsed freeways and 
bridges, buckled roads, land- 
slides and ruptured gas and 
water mains have crippled the 


A city that lives 
on the edge 







About 300 rescue squads were mobilised to search for dead and 
wounded. Sy yesterday, at least 32 people had died and more 
than 1,000 had been Injured. Over 15,000 people who were 
made homeless and many others too trightened to return home 


transport system of a city that 
relies, possibly more than any 
other, upon the car. Nearly 3m 
vehicles use the 616 miles of 
freeway in Los Angeles during 
an average evening rush hour. 

Yesterday, as many residents 
ventured out of their neigh- 
bourhoods for the first time 
since the earthquake, huge 
traffic jams quickly built up. 
However, with many bust- 
nesses and virtually all schools 
and public offices closed, com- 
muter traffic was much lighter 
than normal. 

Despite desperate efforts by 
local and state officials, it may 
be “at least a year" before por- 
tions of main highways can be 
rebuilt, California Governor 
Pete Wilson acknowledged. 

Even this estimate is proba- 
bly too optimistic. In the San 
Francisco region of northern 
California, which suffered a 
quake of 7.1 on the Richter 
scale in 1989, portions of city 
freeways remain closed while 
repairs continue more than 
four years after the event. 

Unlike San Francisco, Los 
Angeles has little public trans- 
port to fall back on. Rail lines 
were buckled by the quake, 
halting train services for resi- 
dents of the hard-hit San Fern- 
ando Valley. 

The city's fledgling subway 
system covers only 4.4 miles in 
the downtown area and was 
yesterday closed for inspection. 
Commuters who routinely 
have coped with jammed high- 
ways now face the prospect of 
long-term gridlock. 

Five inter-state motorways 


US in drive 
over Tokyo 
copper tariffs 


By Kenneth Gooding, 
Mining Correspondent 


US copper producers still hope 
for the removal of tariff barri- 
ers that have allowed Japan to 
build up one of the world's 
strongest copper smelting and 
refining industries, even 
though it has no copper mines. 

The issue is expected to be 
pressed in the next few weeks 
by US officials who have 
expressed growing frustration 
over what they see as Japan's 
failure to take action to close 
its trade surplus with the US, 
They feel there is an opportu- 
nity to agree a bilateral deal 
during the run-up to the Febru- 
ary 11 meeting in Washington 
between US President Bill Clin- 
ton and Mr Morihiro Hoso- 
Kawa, Japanese prime minis: 
ter. 


Japan's import tariffs, equiv- 
alent to about 8.5 per cent, and 
the 1 per cent US duty were 
almost swept away during the 
recent General Agreement on 
Tariffs and Trade talks as prog: 
ress was made towards zero 
duties on all non-ferrous met- 
als. 

But negotiations on this 
issue ended in chaos and 
recriminations after the Euro- 
pean Union refused to cut its 6 


per cent tariff on aluminium 
and Japan withdrew its offer to 
Temove copper duties. 

The US non-ferrous metal 
producers committee, in recent 
talks with Mr Micky Kantor, 
the US trade representative, 
claimed the Japanese duties 
injured the world's more effi- 
cient producers. They seriously 
hindered imports of refined 
copper to Japan and raised the 
copper price in Japan above 
world market levels. 

This gave Japanese copper 
producers a protected base 
from which to export aggres- 
sively to third countries - and 
allowed Japanese smelters to 
offer higher prices for copper 
scrap and copper concentrate 
{an intermediate material) 
which are imported to Japan 
duty-free. 

Japan dominates the world 
copper concentrate market, 
importing about two-thirds of 
all the material traded interna- 
tionally, said the US organisa- 
tion. 

This dominant position also 
gave Japan a disproportionate 
influence in the financing of 
new copper mines anywhere in 
the world because owners usu- 
ally needed a contract with a 
Japanese smelter before they 
could obtain finance. 
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have been seriously damaged. 
“You're talking about millions 
and millions of vehicles and 
travellers who will be 
impacted,” said Mr Jim Drago 
of the California department of 
transportation. 

The Santa Monica freeway, a 
big east-west artery through 
the city and one of the most 
heavily travelled motorways in 
the country. was severely dam- 
aged when an overpass col- 
lapsed onto the street below. 


Hopes for 
house kit 
imports 


Japan hopes to reduce its 
$60bn (£40bn) trade surpius 
with the US by importing 
North American wooden house 
kits, Paul Abrahams reports. 
The Japan External Trade 
Organisation (Jetro) is sending 
a 70-strong team to the North 
American west coast to 
encourage manufacturers of 
ready-to-assemble houses to 
try the Japanese market. 

“The initiative's aim is not 
only to redress some of the 
trade surplus, but also to 
improve the quality of life in 
Japan,” said Mr Shusaku Bir- 
ano, Jetro's director of import 
promotion. North American 
wooden housing was believed 
to last twice as long as Japa- 
nese equivalents. he said, and 
their sound-proofing and insu- 
lation were said to be better, 

American housing would 
have to be adapted to the Japa- 
market, however. Besides 
instructions in Japanese, the 
kits required aluminium or 
steel shielding to cover the 
wooden window frames. These 
cannot be exposed to the ele- 
ments ander Japanese con- 
struction regulations. 

Even if Japanese consumers 
take to American homes, it 
will be an uphill task to cut 
the trade deficit. Of the 1.48m 
housing starts in Japan last 
year, only about 50,000 used 
North American methods. and 
of these no more than 2,500 
were imported, Jetro says. 
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The earthquake also 
destroyed an arching intersec- 
tion of two big freeways in the 
San Fernando Valley, to the 
north west of the city. The 
Golden State freeway, the pri- 
mary north-south route in the 
state, collapsed onto another 
highway, crushing several 
cars. 

Questions remain about why 
so many roads, supposedly 
built to stand severe earth- 
quakes, should have collapsed. 
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‘Source: Associated Press and Reuters 


So far there are few answers, 
but the state faces massive 
costs if it is to strengthen the 
system further. 

The quake's destructive force 
could have a serious long-term 
impact on the region's already 
battered economy. In the past 
year, job losses in southern 
California roughly equalied 
those of all the US's other 
states combined. said Mr Rob- 
ert Amoid, a senior economist 
at the centre for the continuing 
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Iran gas deal eludes Italian consortium: 


By Robert Graham in Rome 


A 12,000bn (£791m) plan by an 
Ttalo-Japanese-Russian consor- 
tium to develop [ran’s South 
Pars gas field has fallen 
t because Sace, the ital- 
ian export credit guarantee 
organisation. has refused to 
cover the deal. 

Roughly half the contract 
was to be carried out by Italian 
companies led by Saipem, the 


Gatt condemns EU over bananas |1srael in 


engineering and pipeline sub- 
sidiary of Eni, the state oil con- 
cern. 

The Japanese and Russian 
partners included Mitsubishi 

and Machinoimport. 

‘Together they have failed to 
come up with the required $5 
per cent of the financing, and 
the National Iranian Oil Com- 
pany. responsible for the 
remainder of the funds, has 
dropped the project - at least 


Angeles, said that the damage 
Sent Gan te hnera ce mere 


to their journeys, raising costs, 


significantly. 

Although ‘damage from the 
quake is largely limited to the 
north-west section of Los 
Angeles, nobody in the city has 
escaped its wrath. At Los 


yesterday, airlines struggied to 

tain their schedules with 
ane yal members unable to 
get to work. 

‘The tourist trade, normally a 
pillar of the local economy, is 
expected to be hit hard. The 
earthquake could be yet 
another deterrent to visitors 
who have seen the city scarred 
by fires and riots. 

Water and electricity sun- 
plies, although restored in 
many areas, remain uncertain. 
All residents have been warned 
to boil tap water for drinking. 
With most shops closed, 
obtaining basic supplies 


flocked to emergency tent cities, remains difficult. 
Some inevitably profit from 
ix paired others’ losses. Roving crews 
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study of the California econ- 
omy. 

The freeway disruption can 
only make matters worse, said 
Ms Genevieve Giuliano, a 
transport expert at the Univer- 
sity of Southern California. 
“It's a huge problem for com- 
mercial traffic. The fact that so 
many places are affected will 
interrupt commerce in all sorts 
of ways.” 

Long distance truckers, who 
carry freight to and from Los 


temporarily. 

Sace declined to extend fur- 
ther cover to Iran, where its 
current exposure is over 
L6,000bn. 

The collapse of the deal 
underlines the changing role of 
Sace in providing cover for 
large overseas projects in coun- 
tries with political risk. 

In the past Sace has been a 
Passive arm of Italian foreign 
and industrial policy. The 


were charging shops and busi- 
nesses as much as $1,000 to 
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“Once people realise that build- 
ings aren't coming back and 
customers start to leave, you 

get a cycle of decline,” said Mr Mr 
Ezra Rapport, Oakland deputy 
city manager. 

The one b one big hope for Los 
Angeles is federal aid. City and 
state officials have been 
encouraged by President Bill 
Clinton’s promises to assist the 
region and are now hoping for 
a multi-billion infusion of 
funds from Washington. 


otgenisation was especially 
to big engineer- 
ing/public works contracts in 
countries from which Italy 
imported oil and gas. Particu- 
lar beneficiaries were state- 
owned groups in the Ini hold- 


Within the past year, Sace’s 
Management has been shaken 
up following the involvement 
of senior executives in corrup- 


Import regime under fire as Latin Americans refuse to drop complaint 


By David Dodwell, 
World Trade Editor 


A potentially embarrassing 
report criticismg Europe's con- 
troversial banana Import 
tegime was released last night 
by the General Agreement on 
Tariffs and Trade after the col- 
lapse of negotiations intended 
to persuade Latin American 
complainants to withdraw 
their backing from the report. 

Contents of the report are 
unlikely to be made public for 
30 days, but participants con- 
firmed yesterday that the Gatt 
report condemns the European. 
Union's preferential trading 
arrangements with former col- 
onies. 

The five Latin American 
states which last year brought 
a formal complaint to the Gatt 
over Europe’s banana import 


regime - Costa Rica, Colombia, 
Venezuela, Nicaragua and Gua- 
temala-have come under 
intense pressure from the EU 
to drop their complaint. Over 
the past four days, ali but Gua- 
temala appeared inclined to 
bow to EU pressure, which was 
linked to offers of improved 
quota access to Europe's pro- 
tected banana market. 
However, at the eleventh 
hour the Latin Americans 
backed away from compromise 
when it emerged it would lead 
to deep divisions among them. 
Apart from Guatemala - 
which accounts for a tiny 15 
per cent of EU banana imports 
and bas remained adamantly 
opposed to the EU proposals, it 
emerged yesterday that Costa 
Rica, which accounts for 20 per 
cent of EU imports, was also 
paralysed ahead of general 


elections on February 6. 

One Latin American negotia- 
tor yesterday voiced regret 
that no compromise had been 
possible: “A solution is still 
necessary,” he sald. “If time 
conspired against agreement 
today, then we must still aim 
to find a solution in the month 
ahead.” 

It was unclear yesterday 
whether the EU would keep on 
the table an offer made in 
December to give Latin Ameri- 
can suppliers improved quota 
access to its banana market. 
Letters written to Latin Ameri- 
can ministers in recent days 
insisted that the offer would be 
withdrawn if compromise was 
not reached before the Gatt 
panel report was released. 

The deadline for releasing 
the report passed at the week- 
end. Gatt officials agreed to 


delay for two days as the EU 
and Latin Americans sought 
compromise, 

A hard-hitting first panel 
report on the EU banana 
import regime was released in 
July last year. This upheld 
Latin American complaints 
and ruled that the Lomé con- 


arrangements between EU 
members and their former col- 
onies could not be defended as 
a free trade agreement or a 
gre union. 

legotiators have insisted 
that a Gatt ruling in favour of 
the Latin Americans would be 
embarrassing, but otherwise a 
pytrhic victory, since the 
Teport is unlikely ever to be 
adopted. Gatt’s rules require 
that a dispute panel report is 
supported by all Gatt contract- 
ing parties before adoption. 
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Venezuela 
|bank loss_ 
may reach 
$500m --- 





ee 

By sosenh Mann in Caracas. - a 
and Stephen Fidior in London po 
Losses at Banco Latino, ae 
“Venezuela’s second largest ee ae 
‘commercial bank, which wag ; : ty 


taken over by-the governnient 
after closing its doors fast - 
week, may be as much: ss 
$500m. CAST Be, a “according. ty. 
Venezuelan bankers., 

There was no official: confir. 
imation of the Sgure but i 
began to circulate privately 
after monetary’ officlals ‘took 
their Brst, quick look at-Lati. 
no's books last weekend hy 





“problems at ‘other - 
Venezuelan banks, especially 
at two financial institutions 





Log credit lines to it wery, 
to be modest. 
vermment investigators 


, are Tooking into Latino’s uff- 


i 
is concentrated on the bank's 


SIEMENS 
interunion Bank (Antilles. AXDORF 


@ A decision by the Venezue- 
lan government to delay appli- 
cation of an unpopular value 
added tax has split the cabinet 
and caused widespread confu- 
sion among merchants and 
consumers. 


The finance minister, Mr 
Carlos Rafael Silva, strongly 
opposed the decision and 
offered his resignation on Mon- 
day but President Ramon 
Velasquez refused to accent it. 


Dear Charl 


lrnew Gre 
‘Most nat 


ton scandals, In tandem the # . 
organisation has moved to 
impose tougher risk criteria 
-and expand its three categories 
of country risk to five in line 
with other EU members.” 

Effective control has moved 
to the treasury. The politically: 
controlled committee supervi- 
sing its activity, Cipes, has 
been abolished as part of the 
Ciampi government's reform of 
public administration. 


high-tech : 
US deal 


tarael and the US yesterday 

ed an agreement to expand 
high rtechnology co-operation 
for commercial profit, reports 
bee Ozanne from Jerusa- 


The agreement provides far 
the establishment.of-a 14-men 
ber US-israeli science and tech: 
nology commission of officials. 
academics and experts to 
high-tecen joint ventures in| 





hanges and assist in. 
adaptation of military techno * . 
ogy for civitian products. . 

Mr Ron Brown, US cot- 
merce secretary, who signed 
the agreement said the new 
body would “bring together 4 
some af the world's finest and ts 
most innovative minds in way8- “As 
that will generate new prod. 
ucts and new ees iN . 
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- By Phiia Stephens 
7) and James Bitz 


+ Written evidence suggesting 

Thatcher's gov- 

nent linked a huge aid 

: |” package to ‘Malaysia with the 

- gale of: British arms has been 

in Whitehall in the 

* wake of the political row over 
the Pergau Dam project. 

Mr John Major yesterday 

defended his role in 

” giving final approval in 1991 to 

: , the financing of the controver- 

“gial project to build a £200m 

Jectricity station on the 

‘beaks of Malaysia's Pergau 


Palen this week Mr Tim 
" Lanbester, the permanent sec- 
~” Riary of the Overseas Develop- 
ent Administration said he 
had opposed the decision as a 
“waste of taxpayers” money. 
Ds But he was overruled by Mr 
:.' Douglas Hurd following consul- 

tations between the foreign 
"secretary and Mr Major. It is 
understood that Mr Hurd was 
advised by government law- 


















“The Foreign Office. has con- 
_. sistently denied that the then 
.“ Thatcher government, which 
_ "> agreed in 1989 to finance the 
.~ Pergal. project a few months 
_ Sifter signing a £1bn framework 
“  aecord on military sales, linked 
—-, the two deals. Government pol- 
“++ isy prohibits any link between 
aid offers and weapons con- 
tracts. 





But it emerged yesterday 
that while the denials have 
been accurate in a strict sense, 
the government did in early 
1988 tie the offer of a large aid 
package to the prospective 
arms deal. 

The Pergau project, though 
not mentioned specifically at 
the time, was eventually 
financed from this package. 

Documents detailing the link 
have been uncovered in both 
the Ministry of Defence and 
the Foreign 5 

The papers, potentially 
deeply embarrassing to the 
government, pre-date a formal 
letter sent to the Malaysian 
government in July 1988 say- 
ing that the offer of aid and the 
prospective arms dea] were not 


tied together. 

It is woderstood that the let- 
ter, sent by Lord Younger, the 
then defence secretary, 
reflected official concern that 
the earlier papers did represent 
a breach of government pol- 


icy. 

Civil servants were particu- 
larly alarmed by the relaxed 
attitude about any link 
adopted by officials in Mrs 
Thatcher's Downing Street 
Office. The letter was designed 
to provide a, public defence 
against charges that the rules 
had been broken. 

In the Commons yesterday, 
Mr Major made it clear that he 
had felt it impossible to renege 
on an agreement signed by his 
predecessor. He also defended 
it as vital to Britain's industry 


“and exports. 
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By Norma Cohen, 
Investments Correspondent 


Pro Ned. the Bank of 
England-backed organisation 
which encourages the appoint- 
ment of corporate non-execu- 
tive directors, has been sold to 
2 leading European headhunt- 
ing firm and to its own man- 
agement. 

The Bank, which has been 
the prime sponsor of Pro Ned 
along with the Confederation 
of British Industry, the Institu- 
ttonal Shareholders Committee 


NEWS: UK 


and the London Stock 
Exchange among others, will 
no longer be actively involved 
in specific projects to improve 
the corporate governance of 
UK companies. 

“All of those broad areas of 
corporate governance we still 
believe in,” a Bank spokesman 
said. “Achieving that goal 
through this particular organi- 
sation is less overwhelming 
than it was 10 or 12 years 


ago. 
Egon Zehnder International, 
based in Zurich, is to be the 


new owner of Pro Ned along 
with the organisation's three 
managing directors. Its chair- 
man, Sir Adrian Cadbury, will 
remain chairman for a further 
year but will not become a 


Demand for independent 
non-executive directors on cor- 
porate boards has increased 
since the release of recommen- 
dations by a committee headed 
by Sir Adrian. That report rec- 
ommended that each board 
have at least two non- 
executives who are genuinely 


independent of management. 

Last August, the Bank of 
England is said to have 
approached several executive 
search firms about a possible 
purchase of Pro Ned after con- 
eluding that it was no longer 
effective for it to remain with 
its current sponsors. 

Although Pro Ned. has a high 
public profile because it has 
championed the cause of corpo- 
vate governance, it has failed 
to market its search services as 
do commercial executive 
search firms. it has also suf- 


aay ‘Major defends|Pro Ned is sold to headhunting group 
- saitrole in dam 
contract row 


fered from the image of an 
inbred organisation. 

“It has always been thought 
of as a obs for the boys" 
organisation,” said one of its 
Sponsors. 

The sponsors chose Egon 
Zehnder because it seemed to 
have the “culture and Gt” and 
had pledged to continue to pro- 
mote a role for non-executive 
directors of UK and European 
companies. It will also main- 
tain modest fees for small and 
mid-sized companies seeking 
independent non-executives. 





Treasury 
‘help’ for 
deaf charity 


Mr Kenneth Clarke, the 
chancellor, and Mr Eddie 
George, the governor of the 
Bank of England, yesterday 
helped launch a £3.5m appeal 
on behalf of the National Deaf 
Children's Society, with a cere- 
mony at the Bank of England 
Museum in the City of London. 

The charity hopes that 
around a quarter of its Gold 
Rush appeal target will be 
raised through tax relief on 
donations, which would make 
the Treasury one of the largest 
single contributors. 

NDCS director Ms Susan 
Daniels, emphasised that the 
Treasury was an important 
benefactor for charities, “For 
imstance, legacies made in 
wills to charities are not taxed 
and as such represent a loss to 
the taxman,” she said. 

The appeal coincides with 
the charity's 50th anniversary 
and fands raised will go 
towards a programme of 
regional expansion. 





Bank of England governor Eddie George and chancellor Kenneth Clarke at the launch of the NDCS Gold Rush appeal yesterday 





j Lockheed raises stakes in bid for Hercules replacement 


: By David White and Paul Betts 
Lockheed, the US aerospace group, 


. said yesterday UK companies would” 


‘make up to 15 per cent of its pro- 
' posed new version of the veteran 
roles transport aircraft, the 


Lamnching a campaign to secure a 


_ s7s0m-s900m RAF order for 30 Her 


: cules, the company said the UK 


=, Mai wou be rome the seme 


on the rival European project, the 
Future Large Aircraft. 

British Aerospace is lobbying for 
government backing for the Euro- 
pean venture, seen as a military 
counterpart to the Airbus family of 
commercial airliners. 

Lockheed and its UK partners esti- 


.mate the UK would obtain £L2bn 


worth of work from the C-130J pro- 
gramme on a “conservative” forecast 
of 400 sales worldwide, “significantly 


SIEMENS 
NIXDORF 


“Dear Charles Darwin, 














Our new Green-PC would have been 
‘the most natural tool for your work 
on’ The origin Of Species’... 


The theory of evolution is now an essen- 
tial part of computer development too. 
The current highlight in the evolution of 
the PC is Siemens Nixdorf’s new Green-PC, 
a research too! which would have de- 
lighted Darwin. With up to 96% energy- 
saving compared with conventional PCs 
and a pure-grade synthetic cabinet, the 
fully-recyclable Green-PC is in a class of 
its own. So are Siemens Nixdorf’s soft- 
ware solutions for environmental protec- 
tion, such as IGS, the “toxic substances 
‘information and communication system", 
an environmental database holding spe- 
cialised knowledge on more than 15,000 
-harmful substances. And that's just the 
beginning of Siemens Nixdorf’s IT evolution. 


aS wa : The European challenge 
sd» Synergy at work 


Forfthor information plosss contact: Slemans Nixtor!, RUZ 11/'ES 106. WOrehurger Stra 121, 0-80744 Fkth 


more” than the value of the UK pur- 
chase. They claim the programme 
would support 1,500 British high- 
technology jobs. 

The RAF has about 60 older Hercu- 
les. The Ministry of Defence, expec- 
ted to decide by the end of the year 
whether to refurbish or replace half 
this fleet, is due shortly to invite a 
formal bid from Lockheed. 

has so far signed up 18 


Lockheed 
UK companies for the project, 


including GEC-Marconi, Hunting, 
Westland, Lucas and the TI subsid- 
iary Dowty, which will make the 
propellers. Further British contracts 
are under discussion. 

The UK companies have already 
invested about £70m in the pro- 
gramme in which Lockheed is 
investing about £200m, 

Lockheed is looking to the UK as 
the lead customer for the four- 
engine aircraft, outwardly much the 


same as previous Hercules, which 
has been in service since the 1960s. 

Other customers include Austra- 
lia, with an initial requirement of 12 
aircraft, New Zealand, and Sandi 
Arabia. The US is also believed to 
have a requirement for about 250 
aircraft to replace older Hercules 


BAe, which fears it will be forced 
out of the European FLA project if 
the UK government continues to 


refuse to back it, is understood to 
have declined an invitation to join 
the Lockheed programme. 

However, Mr Gordon Williams, 
chairman of Hunting Aviation, part 
of the Lockheed consortium, said 
yesterday the C-130J project was not 
in conflict with the FLA. The Euro- 
pean aircraft would be a contender 
to replace the second batch of RAF 
aircraft, he said, but would not be 
available until about 2003. 





Hurd to 
address 
FO staff 
over pay 


By Robert Mauthner, 
Diplomatic Editor 


Mr Douglas Hurd, the foreign 
secretary, is taking the 
unprecedented step of address- 
ing a meeting of his depart- 
ment's entire London-based 
Staff to try to reassure them 
about pay, career prospects 
and redundancies. 

Some 1,000 staff are expec- 
ted to attend next Monday's 
meeting, which is said to be 
the first of its kind organised 
in the Foreign Office. It is due 
to be held in the magnificent 
setting of the Durbar Court, 
the restoration of which was 
undertaken under Mr Hurd's 
predecessor, the then Sir 
Geoffrey Howe, now Lord 
Howe. 

The meeting is taking place 
at the request of the diplo- 
matic service's Whitley Coun- 
cil, representing the various 
staff unions, which has 
expressed increasing anxiety 
about the future of the staff at 
a time of financial retrench- 
ment in all government 
departments. 

Characteristically, the For- 
eign Office would say only 
that the secretary of state bas 
agreed to give “a general 
address to the staff which will 
focus in part on management 
and administrative issues”. 

It is no secret, however, that 
the department will have to 
make some staif cuts as a 
result of the financial con- 
straints imposed on it by the 
Treasary and that that has 
had a demoralising influence 
inside the Foreign Office. 

Other developments, such as 
the “market testing” pro- 
gramme of several Foreign 
Office departments, to see 
whether they could operate as 
privatised agencies, has also 
worried some of the staff. 

Although the meeting has 
been billed as a general 
address by the foreign secre- 
tary to his staff, it would 
be surprising if anxious civil 
servants were not te take 
the opportunity of asking Mr 
Hurd some searching, and pos- 
sibly embarrassing questions 
about their career prospects 
and pay. 








Plans to boost rail freight services 


By Charles Batchelor, 
Transport Gotrespondent 


A package of measures 
designed to improve the viabil- 
ity of rail freight and to 
encourage private operators to 
tun freight services is to be 
announced by the government 
today. 

Grants te encourage compa- 
nies to set up private freight 
terminals and to switch freight 
from road to rail are to be 
increased four-fold to more 
than £40m over the next three 
years. The government Is also 
to auction off surplus freight 
locomotives and rolling stock 
to companies which want to 
break into the freight market. 

Details of the plans will be 
unveiled by Mr Roger Free- 
man, transport minister, in a 
speech to the Chartered Insti- 
tute of Transport today. 

Mr Freeman is also expected 
to announce that a regulation 
raising the permitted weight of 
trucks delivering to rail termi- 


Car sales in the UK will be boosted strongly 
during the 1990s by an increase in single- 
person households and the numbers of cars per 
household, 2 MORI poll of more than 1,700 
motorists indicates, John Griffiths writes. 
Motorists’ buying intentions over the next 
two years, examined by MORI as part of its 
research for the annual Lex Report on Moter- 
ing, indicate a relatively quick return to annual 
sales of more than 2m cars last seen at the end 
of the 1980s. The record of 2.3m car sales in 
1989 may be broken by the end of the decade. 
After 1989 the UK market underwent its 
steepest post-war recession, plunging to 1.59m 


within two years. 


It recovered more strongly than expected last 


nals from 38 to 44 gross tonnes 
will be put to parliament 
before the end of January. It 
should become law by the time 
freight shipments begin 
through the Channel tunnel in 
March. 


The value of grants to boost 
rail freight shipments will be 
£43m over the next three years 
starting at £13.3m in 1994-95 
and rising to £15.4m in 1996-87. 


This money comprises the 
freight facilities grant, an old, 
established subsidy to hetp pri- 
vate operators set up rail ter- 
minals, and the track access 
grant, a new subsidy to help 
rail freight operators meet 
charges for the use of track. 
The freight facilities grant. 
which was previously applied 
to freight removed from urban 
roads and single lane carviage- 


‘year to 1.78m. Lex Service. the vehicle importer 
and distributor which controls more than 100 
dealers in the UK, yesterday launched its 
annual report by predicting further growth to 
1.9m sales this year. 

However, Lex executives believe MORI's find- 
ings reinforce thelr bellef that this year’s recov- 
ery could again outpace indusiry expectations 
to reach sales of 2m. 

MORI's research found that, for the first time 
In three years, surveyed drivers expected the 
number of cars in their households to rise. 
Some 40 per cent of households currently have 
more than one car. If MORI's research is borne 
out, the average will rise from 1.54 cars per 
household now to 1.6 in two years. 


Ways, has been extended to 
caver dual carriageways and 
motorways. It will be calcu- 
lated on the basis of 5p per 
lorry mile saved. 

The Rail Freight Group. a 
lobbying organisation repre- 
senting nearly {00 users of rail 
freight, transport companies 
and equipment manufacturers, 
welcomed the increase in grant 
but questioned the wisdom of 


spreading it fairly equally over 
the three years. If the first 
year’s access grant is fully 
taken up, and committed for 
subsequent years, there will be 
none available for companies 
applying in years two and 
three, it said. 

it also said the decision to 
extend the scheme to motor: 
ways was welcome, though the 
mileage allowance was half of 
what it had been hoping for. 

The auctioning off of surplus 
BR stock was also crucial to 
the entry of new freight opera- 
tors, the group said. But it was 
important that usable assets 
were put up for sale and nok 
just locomotives and rolling 
stock which were ready to be 
scrapped. 

Freightliner, BR’s loss-mak- 
ing domestic container busi- 
ness which has been offered for 
sale, has attracted a good level 
of interest from potential pri- 
vate buyers, Mr Freeman said. 
Government subsidies to this 
company would continue. 





Crime against retailers costs £2bn 


By Neil Buckley 


Crime cost UK retailers £2bn 
last year, and knacked about a 
quarter off their profits, 
according to the first compre- 
hensive survey of the problem, 
published yesterday. 

The British Retail Consor- 
tium said retailers lost £560m 
through recorded crimes in the 
financial year 1992-93, based on. 
a survey of 54,000 shops 
accounting for almost half of 
all UK retail sales. The figures 
do not include police, court 
and other costs. 

Retailers also lost £1bn of 

goods through unrecorded 
crimes, and spent £370m on 
security equipment and anti- 
crime measures. 
Shops detained 1.2m custom- 
ers in connection with crimes, 
and some 26,000 of their own 
staff. 

“External” crime, including 
customer theft, burglary, arson 
and robbery, comprised 54 per 
cent of the total cost, while 
“internal” crime such as staff 
theft accounted for 27 per cent. 
Crime prevention accounted 
for 19 per cent. 

ue eons of retail crime 
was highlighted last year by 
Mr Stanley Kalms, chairman of 


Retailers count the cost of crime 
Estimated cost of all crime against 
retailers 





electrical goods retailer Dix- 
ons, who warned that shops 
were being forced to adopt 
“vigilante” tactics. 

Mr Keith Ackroyd, chairman 
of the consortium, said yes- 
ee the problem was grow- 


“Crime is one of the most 
serious and costly problems 
faced by the industry, in terms 
of direct losses of product, 


of the cost of preventative 
measures and, most worry- 
ingly, in the increase of vio- 
Vace and injury to staff,” he 
sai 


“Ultimately it is the con- 
sumer and society at large that 
bears these costs.” 

Mr Ackroyd said the consor- 
tium would use the data from 
the survey in co-operation with 
Police and local authorities to 
















28,000 
staff 
household 


themselves 


develop a programme to 
counter crime. 

That would include advice 
on industry best practice for 
retailers, as well as focal and 
national schemes. 

The survey found a total of 
2.1m criminal incidents affect- 
ing shops last year - the equiv- 
alent of six incidents for every 
shop in the country. 

More than 1.5m of these 


Survey findings: 


@ Retail profits would have been 23% higher 
were it not for the cost of crime 

@ For every ten shops there were six burglaries, 
sight times the burglary risk to the average 


@ Six in every 100 premises experienced robbery 
@ 37% of customers suspected of crime and 
44% of staff suspects were dealt with by retailers 


@ The total number of suspects dealt with 
intemalty - and whose cases did not come to 
Court - was 450,000 

@ Some 14,000 staff were subjected to violence 
and there were 106,000 threats of violence 





were thefts by customers. 

The consortium said the 
answer to the problem was 
not necessarily tougher laws 
or a clampdown on shop- 
lifters. 

“If every shop thief was 
handed over to the police, the 
whole criminal justice system 
would grind to a halt,” said Mr 
dames Mays, director-general 
of the consortium. 


Peers warn 
of clash over 
justice bill 


Peers warned the government 
last night that it faced embar- 
rassing defeats in the House of 
Lords unless it initiated radi- 
eal changes in the bill to 
improve the effectivencss of 
magistrates’ courts and the 
police. 

Lord Taylor of Gosforth, the 
Lord Chief Justice, led 
demands for amendments to 
proposals in the police and 
magistrates’ courts bill seek- 
ing to subject magistrates’ 
clerks to fixed contracts and 
performance-related pay. 

He insisted that this means 
of seeking improved efficiency 
could have “no place” in a 
judicial context. 





Treasury and 


business to meet 


Senior officials of the UK Trea- 
sury are to meet 70 senior 
industrialists next month to 
answer charges that they are 
too secretive and have become 
divorced from the business 
community. 

The meeting has been 
arranged for the Treasury by 
the Whitehall and Industry 
Group. a charity funded by the 
government and 64 big compa- 
nies. It comes as part of a 
broad effort by the Treasury to 
seek better contacts with busi- 
ness people alter criticlsm that 
it has made mistakes in eco- 
nomic policy in recent years. 


Britain faces 
ILO censure 


Britain is likely to be con- 
demned by this year's confer- 
ence of the International 
Labour Organisation in 
Geneva over alleged breaches 
of international conventions on 
union rights, the Trades Union 
Congress said yesterday. 

If the 1L0 condeinns Britain, 
it will be the first time in the 
organisation's 75-year history 
that it has censured a western 


industrialised democracy for 
not upholding labour stan- 


dards it bas agreed to accept. 


The latest complaint from’ 


the TUC concerns clauses ul 
the Trade Union Reform and 
Employment Rights Act that 
came into force last autusin. 
The TUC has written to the 
ILO arguing that the act vio 
lates ILO convention 87 on 
freedom of qesnriation by 
imposing an obligation on a 
union tor admit to membership 
individuals or groups whether 
the unions want to accept 
them or not. It also complains 
about the act's provisions that 
further limit the right to 
strike, 





The Royal Mint yesterday 
issued a coin to commemorate 
the 50th anniversary of the 
D-Day Landings. 

The Royal Mint said that 
about 25 per cent of the pro- 
ceeds from the sale of the 50p 
Piece will go te the annual 
Poppy Appeal of the Royal 
British Legion, the organisa- 
tion which helps ex-service 
people. 

The coin depicts Allied 
forces heading for the Nor- 
mandy beaches to take part in 
the invasion of France on June 
6 1944. 


The coin costs £1.95. A silver’ 


version is being sold for £23.95 
and a gold version for £375. 





Scots business 
optimism grows 
The mood of businesses in 
Scotland is continuing to 
improve as the Scottish econ- 
omy emerges from recession, 
the quarterly Scottish Cham- 
bers Business Survey says. 

The manufacturing and 
wholesaling sectors reported 
the fastest rises in demand in 
the last quarter compared with 
the previous one. The construc- 
tion industry also showed 
increased optimism, while 
businesses in retailing and 
tourism were more cautious 
about their prosepcts. 


Orders taken by raniiutactar. 
ing companies rose, especially 
from the domestic Scottish’ 
market, a forther sign that the" 
Scottish economy is-improving. -- 


The survey, which {s ana -~.- 


. 


lysed by the Fraser of-Allader _ 
institute of Strathetyde Univer. 
sity, the econ recasting 
boty, shows investment by 
manufacturers In plant and 
machinery continuing to risa 
ond expected to improve: far-. 
Tr. Bo ge 





Extradition law - 


have blocked the extradition 
of IRA suspects to th 
from the Irish Republic, ; 
_ Government officials said 
yesterday the cabinet would: . 
the amendments this 
week, and that the new bil! 
would be published before. the 
Dail, the parliament, resuztes 


Food export 8 
drive launched . 
The government yesterday 


launched a drive to boost food 
exports to Continental markets’ 
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culture minister, said: “We 
have the lion's share of thé UK 
market, But in other European 
countries our share is only 
around 5 per’ cent of the food © 
they import.” . - . . 
Food producers and proces- 
sors will be able to apply for 


the government's expanded 
marketing development 
scheme, worth £6.4m over two 
years, to be launched in 


Football club ~ 
seeks investors 
Sunderland football. club has 
advertised for substantial 
major investors, fe 

The club is heading for a 
loss of up to 22m in the cur- 
rent year on turnover of about 
Mr Geoff Davidson, club seogp. 
retary, said yesterday: “We 
aren't really looking for any- 











MALAYSIA AIRLINES HAS THE largest FLEET OF AIRCRAFT IN SOUTHE 


@ Imagine the future for one of the world’s fastest growing airlines. 
Flying the latest 747-400s and the largest fleet of 737-4005 outside the 
USA. AU part of an extensive US$5 billion 72-aircraft renewal programme. 
On our 747-400 services, we offer First and Golden Club Class passengers 
the latest in-flight entertainment. Our personal television system. MAS 






anywhere 


For reservations and information. call your favourite travel agent or Malaysia Airlines; London 081-862 0800 © Manchester 061-839-4021 © Glasgow 041-248-8292 © Dublin 676-1561/676-213 
m L 


A vision uf the future by Mertaysia Airtieres 


AST ASIA." 
Skyvision, features 6 channels and video games. While a CD musie 5 ae 
entertains with a wide selection on 9 channels. And 
can keep in touch with the world with MASfone, our global t 
cations system. Across 5 continents, graced with service 
which says. you mean the world ta us. (magine. Fly Malaysia Airlines 


you fly, you’. | 
elecommuni- 
from the heart 


ystem . = 
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Jim Smith’ 





he ‘parliamentary: report 
* paper is yellowing with 
-age, but Jim Smith trea- 
sures its contents as if they 
referred to events which happened 
ti yesterday. The text outlines his 
* efforts to expose defence contract 
ing irregularities that helped the 
UK government recover more than 
Sim in over-paid profits and led to 
changes in contracting procedures 
that-saved millions more. 
Smith has little else to treasure. 


used insider knowledge, gained as a 
director, to alert authorities to ques- 
fionable practices at his company. 

. When’ “his * allegations of excess 
‘ from defence contracts 

were highlighted by the Public 
“Accounts Committee in the mid- 
:. 1980s he was hopeful of receiving 
some compensation and picking up 

bean, I tad Wy the pieces - of a_ shattered 


drive |, 4 Today he is penniless, evicted 
“al, from his home of 20 years, ostra- 
cised by companies that once 
courted his talents, ignored by a 
government that valued his help 
and all but forgotten by the profes- 
sional bodies to which he belonged. 
Se et ona Ge eae 
sionally and ethically right. I can- 
not halt the suffering. Losing the 
house was terrible,” he says. 
MGmith's story is ‘particularly rele- 


_ individual’s claim is 
vindicated . . he can 


' still be abandoned 
and forgotten 


























tas ae 


’ yant at a time when there is grow- 
ing anxiety in the UK about unethi- 
Feavis cal corporate behaviour. Public 
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s allegation of contracting irre 


all-party support and the recom- 
mendation for compensation from 
the PAC, however, failed to move 
the Ministry of Defence, which had 
benefited most from his actions. 

The Institute of Directors (IoD) - 
of which he is a member - and his 
professional body, the Chartered 
Institute of Management Accoun- 
tants (Cima), also backed him but 
the campaigning subsequently ran 
out of steam. 

Smith’s fate seemed unimaginable 
42 years ago when, as a young 
school-leaver, he joined the family 
company that became Ferranti 
International as a trainee accoun- 
tant. Within four years he was 
working with sentor directors plan- 
ning the company's financial 
future. 

He became expert at methods of 
defence contracting and helped the 
company over one of its most diffi- 
cult times in the 1960s when it was 
forced to pay back excess profits on 
a contract for Bloodhound missiles. 
In that case, Smith believes the 
profits had been fairly earned but 
the company was anxious to keep 
on. friendly terms with the MoD. “I 
learned then what damage could be 
done to a company by an inquiry 
into its costing methods,” he says. 

After joining the board of a US- 
owned, UK-based defence company 
he first encountered what he con- 
sidered unethical behaviour. He had 
raised about £im through the 
MoD's progress payments system to 
help company cashflow on specific 
contracts; but the US parent wanted 
to use the cash elsewhere. Smith 
alerted the MoD and the payments 
were postponed. 

By this time he had left to set up 
a company doctoring service which 
advised companies on cash flow. In 
1974 he was approached by John 
Heywood, an ex-management col- 
league at Ferranti who had become 
the chief executive of the Horst- 
mann Gear Group. Smith helped the 
group purchase a UK defence com- 
pany, Aish, based in Poole, Dorset, 
and became a director in the same 
year. Shortly afterwards, he found 
evidence of over-pricing in a con- 
tract won by Aish He insisted that 
it was rectified and the figures 


pay back £1m to the MoD. 
Smith says his approach had the 


MANAGEMENT 





arities was vindicated, yet he lost everything. Richard Donkin reports 


istleblower’s cautionary tale 





when Smith was called to a group 
board meeting to ratify a set of 
accounts which did not allow for 
the overpayment. “When I refused 
they frog-marched me out of the 
building, held in an arm lock. I was 
instantly dismissed,” he said. 

Aish told the PAC that Smith was 
made redundant because his spe- 
cialist expertise was no longer 
needed and that Smith had lost an 
unfair dismissal claim - and subse- 
quent appeal - at an industrial tri- 
bunal. The company also said it had 
approached the MoD about the 
excess profits before the ministry 
was passed evidence by Smith. 

Heywood, the one man in the 
company powerful enough to per- 
suade the board to reverse its deci- 
sion, died three weeks after the 
meeting. By this time Smith had 
met with MoD officials and outlined 
the problem contracts. He says the 
company only admitted the overpri- 
cing two years later when the tribu- 
nal was about to hear his unfair 
dismissal claim. 


This last point was accepted 
when Smith took his case to the 
PAC in parliament. His stance was 
vindicated when it published a 
report supporting his action and 
calling for a “hot lime” to encourage 
whistleblowers to report malprac- 
tice in defence contracts. Aish 
repaid £421,000 to the MoD and a 
further £600,000 was deducted dur- 
ing price renegotiations. An MoD 
investigation in 1983 decided there 
was insufficient evidence of crimi- 
nal activity and that it was a matter 
for contractual redress. 

The MoD may have tightened its 
procedures but it did nothing to 
help Smith. He says his former cus- 
tomers no longer used him as 2 
consultant for fear that it could 
upset their relationship with the 
MoD. “As soon as you are branded a 
whistleblower you have an uphill 
battle to be compensated because 
people think you are a sneak but 
that wasn't the case at all for me. It 
was the people who did the dirty on 
me that forced the issue. I had been 


tasked to ensure they did not do 
anything amiss. I did the right 
thing.” 


Losing the industrial tribunal, 
unusually heard in camera, was 
perhaps the most severe of Smith's 
setbacks. Another blow was evi- 
dence from MoD officials refuting 
his contention that he had raised 
the matter a year before any 
approach by the company. The dis- 
crepancy in the evidence was never 
reconciled. Nevertheless, Sir Gor- 
don Downey, then comptroller and 
auditor general in 1985, concluded: 
“Mr Smith's allegations clearly had 
a significant impact on the volume 
and effectiveness of MoD's post 
costing activity with this firm.” 

There remains a feeling among 
some who helped Smith at the time 
that he was badly treated but that 
avenues which might have put 
right the wrongs have been 
exhausted. Andrew Hutchinson, 
Principal research officer at the IoD, 

tion tried to help 
Smut He aye “We did our best to 








encourage his creditors to be rea- 
sonably lenient with him on the 
grounds that he had been put into 
this position through acting on 
principle.” 

He adds: “I could see no particu- 
lar reason to suppose that the situa- 
tion was anything other than what 
he had alleged. It had all the 
appearance to me of a fairly good 
civil service snow job.” 

Cima admits it might have done 
more to help. A note left by an 
official in the case file says: “The 
institute was simply not in a posi- 
tion to champion Smith’s cause.” 
Bunny Warren, assistant secretary, 
who was not an official at the time, 
says the institute was not wealthy 
enough. “He was up against a big 
company which would have been 
prepared to take senior legal advice 
and be represented to make sure 
they didn't lose the case.” He says. 
the institute provided loans and 
grants to Smith and was unlikely to 
pursue them for repayment. It is 
also paying a weekly sum that is 
kept luw so that it does not affect 
payment of his state benefit. “If you 
look at it in the hard light of day I 
suppose we should have done 
more,” says Warren. 

The only new interest now comes 
from Public Concern, which wants 
to revive government interest in 
Smith's case. Guy Dehn, director of 
Public Concern, says: “If anyone in 
the US had done what he did they 
would have been paid a very large 
sum of money. They certainly 
wouldn't have been dismissed and 
ruined.” 

Smith's experience, though, is not 
untypical of whistleblowers. In per- 
haps the most famous example, 
Stanley Adams was awarded 
£200,000 compensation from the 
European Commission after he 
exposed illegal price-fixing by Hoff- 
man La Roche. His whistleblowing 
led to a suspended one-year jail sen- 
tence under Swiss industrial espio- 
nage laws in 1976 after the suicide 
of his wife who had feared a much 
more severe sentence. 

According to a survey of 87 whis- 
tleblowers in the US six years ago 
some 17 per cent of them lost their 
homes, 8 per cent filed for bank- 
ruptcy, 15 per cent filed for divorce 
and 10 per cent attempted suicide. 

Aish itself was sold by Horst- 
mann and became Widney-Aish. 
Michael Windsor, current executive 
chairman of Horstmann, says he 
knows little about the case, but 
comments that no good had come of 
it for the company. 
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Consult 
across 
Europe 


udging by the latest UK 

Management Consultancies 

Association survey, the 

market for consultants 
continues to mirror economic 
recovery. But what sort of work 
are clients demanding? 

One admittedly anecdotal 
answer was offered this week 
at a meeting in London of the 
members of ECN, aa alliance 
of eight national management 
consultancy companies with 
Offices in 10 European countries. 
ECN, whose combined fee 
income of about £50m last year 
puts it among the top 20 
European players, claims 
mutual servicing of customers 
among its companies, 
multinational projects and the 
exchange of know-how make 
it more than just a routine 
consultants’ lunch club. 

What was striking at the 
meeting was the different 
regional experience. The two 
Scandinavian firms, for example 
- Carta Corporate Advisers of 
Stockholm and Sami of Helsinki 
— have found that there is a 
strong strategic bias in their 
territories as companies seek 
to expand internationally. This 
was not the picture elsewhere 
in Europe. 

In Germany, said IBB 
International of Cologne, the 
demand for expertise in linking 
organisations from east and 
west after unification is now 
tailing off. “Cost optimisation” 
work of the kind familiar to 
the UK in the early 1990s is of 
greater interest. 

In France and the Benelux 
countries clients are 
increasingly seeking to quantify 
the returns from Using 
consultancy services. In France 
there is growing interest in 
innovation, while the 
significance of the public sector 
has increased in the Benelux 
countries. 

As for the UK — where the 
ECN member is the accountancy 
firm Stoy Hayward ~ managing 
director Michael Grunberg says 
the “catchphrase remains 
process re-design”, though he 
says people differ on whether 
this refers to incremental 
improvements or a complete 


redesi=™ Tim Dickson 







































































their accounts. 


We haven't been boasting about our leadership in trade finance and 
corporate banking. 


Nor have we been bragging about introducing Photocard - the 
thermal imaging technology that provides our clients with the 
ultimate in credit card security. 


But the word does seem to have got around. 


gh taallegogeeathE 
The Saudi British Bank 


WITH You INTHE KINGDOM AND AROUND THE WorRLD 


P.O. Box 9084. Riyadh 11413, Saudi Arabia. Telephone (01) 405 0677 Fax (01) 403 0660 
London Representative Office: Tel (071) 409 2567, Fax (071) 495 2329 


We haven‘t even been going on about Hexagon - our on-line cash 
management system that keeps our clients in constant touch with 


Maybe that’s why our recent share offer was more than twenty five 
times oversubscribed. 
Maybe that’s why more and more people see us as front runners not 
only in the Kingdom but around the world. 


Maybe that’s why more and more clients and banks are looking to 
the Saudi British Bank as their partner in Saudi Arabia. 
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Castle casts a 
chemical spell 














































inland’s forestry and paper 
industry has been shaken 
by accusations from abroad 
that its forest management 
methods are destructive and Its 
paper mills environmentally 


Last November, an article in Der 


Spiegel, the German news weekly, 
entitled “Plunderers in the north” 


Canada, Alaska and Russia were 


Finland’s forestry industry is taking 





a beating over its management 





methods, writes David Lascelles 





Finns on 


A UK cement maker is turning waste | sent shox was taro te bus econ tert 
into fuel, writes Andrew Taylor | ment. tt suggested tnat Finland, Nts. oe eae 











pean market. But recession has 
wiped that out. 

et while production methods 
have been attacked, they can, at 
least, be remedied. A more deadly 
threat to Finland's paper industry 
comes from foreign pressure to 
raise the share of recycled paper. 
For example, the European Union 
recently agreed recycling targets, 
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Castle Cement, which supplies —_ fuel to half coal. dards on others. Finland, people } $10 eight times its size, locally a orec. questionnaire fo its paper suppliers." ; 
about 3m tonnes of cement Cement manufacturers have point out, has had a forestry conser- 7 ated waste paper meets only a at management 
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quarter of the country’s reduce costs by closing decades. _ Ironically, thei re, Finland a "The gubjects covered by the 17 -. ° 
production - has developed a uneconomic plants and cutting But Finns also have enough expe- imports waste’ paper he man included tree entting. : 
formula to turn waste industrial labour forces. Filter presses have rience of the suddenness and force One Finnish company, t! eT questions fc ir insecticides, 
chemicals into a safe fuel at its been introduced to remove the of environmental campaigns to owned Enso-Gutzelt, has even pat ptr seperate exiles ae ee 
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Castle says its new product, temperature and moisture particularly since they affect every policy at the Finnish Forest us- - pul ieee Peer ke 
called Cemfuel, could cut its controls have also been installed stage of the paper-making process. tries Federation, says that recycling soot readers ane ee 
energy costs by up to 30 per cent. to reduce manufacturing costs “The market pressures are driven is now the biggest economic issue 7 s action, mn 
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50 per cent. Energy accounts for a quarter biggest paper companies. “It is very 100 recycling or landfilling. Frequent reenpeace ° gence many: 

In spite of some local protests of the price of a tonne of cement, important for us to have equal and recycling quickly wears out pulp . tie practices paper Be 
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involved with the project coke, widely used in the US as kyl4, a forestry town in central Fin- of what looks like rubber. It is com- Pablishers Springer are ‘ : 
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metallic and hydrocarbon Castle. Paper sludge is burned ing any attack on forestry a threat- says, and produces carbon to grow this feeling to'its suppliers in: a 
emissions or dioxins as a result in Denmark while some US ening prospect. more trees, “The Finnish plan isnot Finland, Sweden, Norway, Austria, me 
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The company, which has Castle, which is owned jointly woodlands department of Metsa- dle,” he says, using the environ- All answered the questionnaire, 
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although it does not expect to to obtain all of this. ago. What we have now is new to rebut criticism have yet to con- representative. ; 
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‘The waste chemicals used in tonnes of solid fuel annually. In Pauli Ahola, a private farmer who forestry industry is that the replant- Ahonen, the customer service man- one of the 10 Green Party members . questionnaires on such aspects J 
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companies. The fuel is supplied environmentally beneficial way much more laborious and would Tony Juniper, habitats campaigner using non-environmental paper. His image. Now it sees a need for the action of the Springer company 
to Castle's recipe by the solvent possible. It is very pleasing that render his business uneconomical, at Friends of the Earth, says it is company has invested heavily in action,” she says. very well, being under such 
recovery companies Solrec, CMR. we have been able to achieve this particularly with timber prices at not sufficient to look at sustainabil- cleaning up its plant and reducing She also wants action from the from-Greenpeace,” sayz 
and Safety-Kleen. The cement objective so successfully. their current depressed levels. ity only in terms of whether the the use of chlorine as a bleaching government: a redrafting of the for- Mout Kringstad, responsible for dacs 
company is paid to use the fuel. “There are a number of possible Even so, the government recently forest stock is growing. Finland’s agent to meet foreign demands. estry law to cover leisure uses and al-affairs-at Norske 
If the waste materials were not fuels which could be used in kilns. extended protection to 23,000 hect- forest management methods, with “To get into the German market, protect biodiversity, limitations on Skog, the Norwegian paper ae 
converted to Cemfuel they would Continuity of supply is as ares of state-owned old growth for- their replacement of the original you have to be totally chlorine- the use of ploughing and pesticides, manufacturer. “It was. very y 
have to be disposed of expensively important as the energy and est. But it cannot afford to extend growth with trees for industrial use, free,” he says. “But that adds 5 to 10 and so on. Her position is sensitive natural thing to ask suppliers how : 
by being burned in an incinerator environmental efficiency of the this to private farms because there have threatened species and per cent to the cost.” Until recently, because such measures would add they run their forests.” | 
or buried at a landfill site. fuel.” is no money to compensate the own- reduced bio-diversity. he says. chlorine-free paper commanded a to the industry's cost and reguila- i ea 

ers for lost production. Down the road from Ahola’s farm, price premium in the central Euro- . tory burden at this difficnit period. . Andrew Fisher { 
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This annoucement appears as a master of record only. 
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Sir Christopher adds 
to his collection 


Sir Christopher Harding, the 
former chairman of British 
Nuclear Fuels, will be able to 
indulge his passion for collect- 
ing egg cups in his new job as 
chairman of the Prince's Youth 
Business Trust. 

The Prince of Wales has 
asked Sir Christopher to take 
on the chairmanship of the 
PYBT which helps young 
unemployed people start their 
own businesses. To mark the 
appointment the PYBT has 
invited its young entrepre- 
neurs to make an egg cup for 
the new chairman. So far over 
30 have accepted the challenge. 

Sir Christopher, 54, takes 


over in June from Sir Allen 
Sheppard, chairman of Grand 
Metropolitan, who has done 
the job for four years. 
Although the PYBT is one of at 
least ten philanthropic ven- 
tures sponsored by the Prince 
of Wales it is felt to be the one 
closest to his heart. He has 
described it as the “largest 
seed corn agency in the 
world”. It spends around £9m a 
year helping 3,000 young peo- 
ple with direct financial sup- 
port, plus a further 25,000 
through counselling and 7,000 
in continuing care. It has a 
staff of 220 and 5,000 i 
volunteers, Sir Christopher 





hopes to double the mumber of 
young people the PYBT helps 
start up in business. : 

Sir Christopher has been on 
the PYBT’s advisory council] 
since 1988. However, his deci- 
sion to add yet another chair- 
manship to his increasingly 
busy schedule is alighily sur- 
prising given that only last 
week he said he would be 


commitments following his 
appointment as chairman of 
Legal & General. He is already 
non-executive chairman of 


English China Clays, Slough 
Estates, GEC and joined 
board of the Post Office last 
month. : : : 





















reducing some of his other 























@ Brian Pearse, who steps dard Life, one of the UK's a Laband moves 
down as chief executive of Taylor to est insurance socopanten- 4a aay Oy full ‘managing’ oe 
Midland Bank next March, and take Over at would set up its own life com- director of ABBEY LIFE 
ae areaae or GEC. have The ciety, hich ed decane ce ‘Genes <a 
Ss . 8 » Wi us ‘oxall 

In the two years ended December 31st, 1993 joined the goverumentspon- | SUI ADA@NCE hendtunters in ts search fora ERETER cad 
cored Frivate ence wore managing director for the life GROUP. 
ing Group which was set up ai i sect operation, says that Crosby Mm Greg Collins, Hogg 
the end of last year. Sep ee: OR emerged as the frontrunner af Professional Risks, is 

The addition of the two new Y a very early stage. appointed to the board of 
names to a body whose aim is HOGG INSURANCE 

US to coax private sector invest- @ Roger Shiltum has been BROKERS. 
ment into public sector pro- appointed a director in the a Arno Kitts has bean. 
jects will help calm initial commercial property services appointed chief operations 

emake matics nasiasisiaci feara that the body would be division of Bain Clarkson, part executive of The - 
dominated by civil servants. of INCHCAPE. Clark Elderkin INDEPENDENT ORDER OF ©. 
Eurotunnel’s Sir Alastair Mor- and Nick Wilcock have been FORESTERS UK. 

IN URONOTES ton, who chairs the new group, appointed to Bain Clarkson's W@ Nicholas Boardman and { 
has also decided not to invite Leeds National board. Justin Tweedie have been 
any financial advisers from @ Michael Carpenter, assistant appointed to the board of | 
the City to sit on the group. He director of Samuel Montagu, ASHLEY PALMER 
says he did not want to inhtbit and Allan Nichols, insurance SYNDICATES. a8 
the flow of views from as wide : : 5 analyst, have been appointed Wm John Beer, formerly chief | 
a variety of City sources as | Roger Taylor, 52, is to take finance director and research —_ executive, has been appointed ‘ 

i d b ete from Sir Alastair, (oe eices Seaue chil executive ome respectively, of ind of NORTHERN STAR. - : 

" Alliance in succession Insurance URAN Nese 
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Bank of Engiand; Sheila Mas- | bility for the group's life and _ is appointed operations , (corporate pensions) on the 
ters, partuer KPMG Peat Mar- | general insurance operations. director (network), based in retirement of Brian 
wick; Neville Simms, chief } He was previously responsible London, and David Cartwright, Bob Po’ Nl has been - 
executive Tarmac: Bob Dobbie, | for the group's UK general clearing and bulHon services appointed md CHURCH 
head of the Department of ) business as general manager director, becomes operations North Ween CH 
Trade and Industry's indus- | UK from 1984 to 1988. Taylor director (centres), based in ied 
trial competitiveness division; | joined the group in 1958 and Northampton. @ Martin Pettman and 
Gordon Greenshields, director | has been a director since 1986. im Roy Townsend has bean, Alastair Speare-Cole, who 
of finance NHS management appointed general manager of —_rejoins the company, have - 
executive; Peter Mackay, sec- | M James Crosby, a general NW REINSURANCE on the been appointed joint mda of - 
retary Scottish Office industry | manager with Scottish Amica- _ departure of Leslie Lucas. STEELE B : . 
department; Steve Robson, | ble life company, has been cho- ™ Guy Boes and Claude Tensei 
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HM Treasury; David Row- | ety to be managing director of to the board of SUN 
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Department a dee and ‘0 get Up ee ic subsidiary. 

; : Eugene Turton, deputy secre- ifax, "s st # Alan Waterfie! 

Banco Safra SA Head Office: Av. Paulista, 2100 - Sao Paulo - SP - Brazil tary (housing and urban) | society, announced last Ser snpcintiladiermear 
Department of the Environ- | tember that it was planning to BRADSTOCK FINANCIAL 
ment, end its relationship with Stan- SERVICES, 
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A trip down Quantity Street | 


till they come, the new 
. series for the 1994 new 
-year season. In the whole 
history of British 
television - scarcely a 
half century, admittedly - there 
cannot ever have been so many 
series launched in such a short 


Television is still expanding, and 
even though none of the 
programmes mentit here today 
was provided by a cable or satellite 
company: (apart from news and 
sport: the amount of original 
material coming from these new 
sources is virtually nil, which may 
explain why their share of total 
viewing is still only 6.5 per cent 
across: the nation as a whole) the 
development of cable and satellite 
has nevertheless intensified the 
competition among terrestrial 
broadcasters. So has the 
government s tough attitude 
towards the BBC and its insistence 
that TTV be run like a whelk 


stall. . 

The result, even if you leave aside 
such trivia as game shows and soap 
operas, is a cascade of new 
programmes so intense that it 
makes logistical problems for a 
column such.as this. In the past two 
weeks in this space I have reviewed, 
however briefly, the drama series 


Broadway Stories, 
Dark Adapted Eye, 
Adventures Of Superman and 99-1; 
the comedies Health And 
and Comic Asides - The High Life, 
the factual series Ari Of 
_ Conducting, Auction and Nomads Of 
The Wind;.and Jonathan Meades’ 
brilliant but uncategorisable 
Further Abroad, 
Still queueing for review are the 
following series, none of them fresh. 
batches of old titles, all of them 
* genuinely brand new: 
@ Family Watch presented by 
the oleaginous Robert Kilroy-Silk, 
Mi Network First which ITV is 
putting in place of such memorable 


documentary series as First 
Tuesday and Viewpoint. 


m= An‘ American comedy called 
Flying Blind which contained in the 
opening episode the lines “That's 
my idea, a communion wafer with a 
sort of toffee flavour” and “You 
mean that my ability to delay my 


orgasm for two hours counts for ” 


Television/Christopher Dunkley 


lf Scotland Yard, 2 documentary 
series indistinguishable from the 
last six about the police. 

@ Just A Minute which may be 
enjoyed hy those who liked it on 
radio, though perhaps not. 

m The Great British Garden 
Show which is equally concerned 
ve flower and vegetable shows 
an 

@ A bizarre American conjuring 
series called The Unpleasant World 
Of Penn And Teller. 

-H A series on Scottish arts called 
The Bigger Picture presented by 
Billy Connolly. 

@ John Mortimer's drama series 
set in a London auction house, 
Under The Hammer. 

m AU Quiet On The Preston 
Front, a drama series about the 
Territorial Army. 

m A Channel 4 documentary 


in which she plays a barrister. 
Then of course there is the BBC2 
drama, set in a small town in the 
19th century, in which everyone 
gallops around on horses though 
the railroad is coming: the 
locomotive steams to the end of the 
line to deliver the sleepers for the 
next bit. The town is riven by 
factions made up of the banker and 
his cronies, landowners, and a 
young doctor with modern ideas 
who has just ridden in from the 
east. The women, who wear bonnets 
and bustles and ride side-saddle, are 
treated as mindless little things 
waiting for a handsome stranger to 
arrive on the stagecoach, and the 
men congregate in the saloon to 
gamble and drink. Not the wild 
west, of course, but Afiddlemarch. 
The parallels are not merely 
coincidental. Americans have used 





The result is a cascade of new 


programmes .. 


. probably no 


audience anywhere has ever 
been offered more 





series about police in Pakistan, 
Karachi Kaps. 


mB A BBCI current affairs series 
with the unnecessarily pessimistic 
title Living With The Tivlenmy about 
parents and teenage children. 

@ Another BBCi drama series, 
this time featuring management 
recruitment: Headhunters, 

a A half-hour magazine 
programme which attempts to 

complex concepts such as 
Big Bang theory in a popular 
manner, probably doomed: Big 
Science, 


M@ Yet another transfer from BBC 
Radio, Fantasy Football League, in 
which “celebrities” act as managers 
and “buy” soccer players, gaining 
points according to what these 
players do in real life: 
narcoleptically boring except to 
football's version of train spotters. 

m@ <A drama series called NYPD 
Blue which has the most explicit 
sex scenes to emerge from 
American television, and 

@ Aslow, underpowered and old 


the western as a means of 
considering their national heritage, 
social structures, political 
difficulties, sexual mores, and 
collective ambitions. Judging from 
the opening episode of this 
adaptation by Andrew Davies, 
Middlemarch will prove to have 
many of the same concerns. 

It looks wonderful: from the 
heath scene in the opening shot 
which was worthy of Constable, to 
the honeymoon scenes in Rome, 
from the costumes to the hospital 
interiors, this is the BBC at its most 
painstaking and authentic. Some of 
the country’s best actors - Michael 
Hordern, Patrick Malahide, 
Elizabeth Spriggs ~ are as good as 
you would expect, and the 
unknowns - especially Juliet 
Aubrey as Dorothea - are better 
than we are entitled to expect and 
will not be unknown for long. 

Davies, whose position as top 
drama adaptor on British television 
is currently unassailable, has 
managed to make it sound as 


splendid example of what we are 
always being told the BBC ought to 
be doing. And yet...in the past 
Davies has created his own series 
such as A Very Peculiar Practice, 
and if ever it came to a choice 
between another adaptation from 
19th century literature and a Davies 
original I would not need to ponder 
a second before opting for the 
Davies. 

The list above is not even 
exhaustive, 50 we can hardly 
complain about the amount of new 
material we are being offered; 
probably no audience anywhere has 
ever been offered more. Yet we can 
and should protest about the type of 
material. Staying with drama as our 
example, there is a bleak absence of 
passion, ‘personal communication, 
and vision. However high the 
production values in Under The 
Hammer, All Quiet On The Preston 
Front, 99-1, Headhunters and NYPD 
Blue - and they are mostly very 
high indeed —- these are all clearly 
formula works which have been 
created to win ratings. 

Though there was certainly 
pleasure in watching this week's 
yarn in Under The Hammer, about a 
puritanical wife who chucked the 
nude-adorned silver salt into the 
Take in Cromwell's time and today’s 
killjoy wife who followed with the 
Petrus ‘61 (all topped off by John 
Wells’ cosy little cameo as the obit 
vulture) you could never mistake it 
for something that Mortimer felt he 
had to write... unless of course his 
accountant insisted. 

Similarly with NYPD Blue, and 
the story of the ageing cop with an 
obsession and a dangerously 
regular date with a prostitute, there 
was never any sense that creator 
Steve Bochco had any purpose more 
serious than repeating the success 
of his previous series, Hill Street 
Blues, It is slick and watchable and 
passes an hour effortlessly, but it 
has no challenge to make, nothing 
fresh to say, no determination to 
engage with the viewer. 

As for Headhunters and All Quiet 





Patrick Malahide and Jaliet Aubrey as Casaubon and Dorothea in ‘Middlemarch’ 


On The Preston Front, they look as 
though they could have been made 
to fulfil quotas. We have had 
dramas built around oil men, 
bankers, psychologists (and of 
course policemen; 99-1 is yet 
another police series which, 


to be simply more of the same old 
crime gulf) and somebody at the 
BBC must have flicked through a 
careers book and realised there had 
never been a_ series about 
headhunters. Unfortunately the 
most interesting aspect of the 


alarmingly from French to 
American and back. 

Drama series about life in the 
Army and the RAF have also 
appeared in the last couple of years, 
so the Territorial Army hardly 
comes as a surprise. But All Quiet 


a desire to do more than attract 
good ratings. 

More television may be better 
than less if it means more choice, 
but in this new age of market 
driven broadcasting it seems 
ominously clear that the increase in 


atzer, the hero of a 
play that Brecht nei- 
ther published nor fin- 
ished, is an innocent 
taon-conformist. ‘Not that he is 


can’t go on is fine 


and a choral commentator 


“mind-of-the-masses man.” 
Yes, an archetypal. Brecht 


around him you see society at 


sion is 
“Patzer” fragments ., were 


‘ Theatre ‘is presenting them as 
_ Mare von Hemming.. The main 
img ion this version: leaves, 

“+ however, is not of content but 
style. 
: . The play has seven, perform- 

Fa ers. Ai ay time in the action, 
two or three of them are stand- 

ing at lecterns on the peripb- 

- ery of the stage. They don 

spectacles, and at regular 

intervals chant a kind of cho- 
rale that either tells us what 





ooking? ey i tonight St 12.0 08 


eccentric. Simply, he 
for me and does harm to you"; 
‘remarks that he is not a | 
hero; and his dissent links him. 
to other ‘such heroes of Ger-" 
man drama ‘as Woyzeck., All. 
Its most, brutish, Evil flowers © 
naturally; sex. is’ an ‘unfeeling ~ 
and animal ‘function: -aggres:_. 
everywhere, -° 
After -Brecht’s - “death, the, 
br hig edhe oad montage. age by. 
‘German playwright Heiner | 
. aie -and- now. the - Gate 


+ translated -and -directed by 


Penelope Belth, Law And 


fashioned comedy py for 
Disorder, 


though Eliot wrote the dialogue for 
, television. This is, in other words, a 


contrary to 


~ Theatre/Alastair Macaulay 
Brecht’s fragmentary F atzer 








Alasiox Mur 


Style rather than content: Sarah D’Arcy in Primitive Science’s production 


what did happen. Sometimes 
their text sounds Biblical, 
sometimes like a Greek chorus, 
sometimes in word-cycles 
almost worthy of Gertrude 
Stein. But they chant it like 
Daleks. Brechtian humanity is 


occur in the centre of the stage 
show us society reduced to its 
most empty. Men, when asked 
where they have come from, 
answer “Wherever we've come 
from, think of it as Hell's back 
yard.” When one woman says 
to another “Have you no 


“How would | know? I haven't 
had it touched in years.” 
Everyone seems to be com- 
menting on themselves even 
while they are in the middle of 
things. Brechtian irony is 
never absent. But the text 
keeps drawing attention to its 


the 
conveyed by Episode 1, appears now 


impression 


opening episode was Francesca 
Annis's accent 


which swung 


On The Preston Front is another 
series which shows no indication of 





them a foot, no more, That 
dangles, from its ankle, 

dead...” - and the actors keep 
end-stopping in mid-sentence 
to show us how Brecht's lan- 
guage consists of lines. 

There are also expressionist 
effects that strike me as un- 
Brechtian. The set is composed 
of barren earth. Early on, the 
two women are seen lying, 
immobile and face down, on 
this earth; when they make 
efforts to rise, they promptly 
fall back splat to the ground. 
This obvious metaphor, 
straight out of the German 
movement theatre of such peo- 
ple as Pina Bausch - as are the 
heeled shoes the women wear 
- is too leaden to succeed in 
Brecht, as are several other 
heavy symbols. 

Should Brechtian theatre be 
alienating to this degree? And 
should alienation be this bor- 
ing? For oh, this production 
keeps hitting you like a dull 
cosh - for 90 minutes, with no 
interval. The sever actors 
belong to Primitive Science, a 
company founded by von Hen- 
ning last year and focusing on 
20th-century European theatre. 
The production makes you feel 
less like a theatregoer than a 
student. 


At the Gate Theatre, W11. 


quantity is going to be at the cost of 
quality. 





Concert/Max Loppert 


Roll fulfills early promise 


n 1963, at the tender age 
of 17, Michael Roll won 

the first Leeds piano 

competition. After that 
his career developed 
erratically - there is a 
revealing examination of 
this. and the progress 
of subsequent Leeds 
winners, in Wendy Thompson's 
riveting 1990 history of 
the competition (published 
by Faber? - and in recent years 
he seems to have cut a low 
profile on the London musical 
scene, 

The full house for Sunday's 
Queen Elizabeth Hall recital 
showed, however, that Roll 
has not fost contact with the 
London piano-loving public. 
Not having heard him play for 
some years, I must confess ta 
being entirely unprepared for 
the authority he demonstrated 
throughout the concert. Mea 
culpa! In a programme of 
Classical masterworks - 
Beethoven's Op. 26 Sonata 
and “Eroica” Variations in the 
first half, the mighty Schubert 
B flat Sonata in the second - 
Roll established from the first 
note his genuine, concentrated 


and absolutely distinctive 
command of instrument and 
music. 

This stamp of personal 
authority could be recognised 
in the sound-world the pianist 
creates, with its crystalline 
Pianissimos, forcefully 
delineated attack leading to 


From his first note 
he established a 
genuine, distinctive 
command of the 
piano and music 





sharp-edged yet not brutal 
climaxes and _ incisive 
articulation. Every note is 
scanned to justify its place in 
the larger musical scheme, 
every figuration-pattern to 
provide more than mere 
textural underlay. 

In the variation-structures 
of both Beethoven works, this 
produced a sense of unfolding 
adventure that carried with 
it an exhilaration, a 
feeling of “gaing somewhere” 


. :. Will happen or comments on 


























missing. _ 
Meanwhile the scenes that 


shame?", 


the other replies 


own literary style - “I am to 


Ends February 5. 


by no means commonly 
achieved. Occasionally it 
also resulted, { felt, in an 
over-insistent quality to Roll's 
phrase-shapes: the middle 
episodes of the “Eroica” 
Variations seemed too 
self-conscious in their 
punctuation to disgorge the 
full measure of pawky good 
humour. 

But this response should be 
understood as a matter of 
persona! preference rather 
than criticism; on its own 
terms the authority of Roll's 
Beethoven brooks no 
argument. His Schubert 
likewise: the tremor of unease 
filtering out from under the 
melodies was sustained and 
built upon in a manner that 
allowed the last movement to 
attain its place as a genuine. 
and utterly invigorating, 
completion to the whole 
edifice. 

It was not a consoling 
Schubert reading. Questions 
were left thought-provokingly 
open at the end. This 
alone provided an impressive 
token of Mr Roll’s mature 
mastery. 








BONN 


iis ans Over i etl 
_. |s the premiere on Sun of Gian-Cario 
“” «del Monaco's new production of: 


" : Les Contes d'Hoffmann, conducted 


by Denrils Russell Davies. Repertory 
includes Valery Panov's production 
- _. of Prokafiev’s ballet Cinderella, Yuri 
+” Lyublmov's staging of Jenufa and 

*, Lortzing’s Der Wildschiltz 
++ (0228-773667) 






Tomorrow: Margaret Price song _ 
recital(0221-2801) 
Opernhaus Sat: Cosi fan tutte. Jan 
29: first night of Harry Kupfer's 
reduction of Shostakovich’s The | 
«Nose (0221-221 8400) 


“~"WCOPENHAGEN - 

: Royal Theatre Tonight,.Sat: Cosi 
‘an tutte. Tomorrow, Fri, next Mon, 

_ _fues, Thurs, Sun: Helgi Tomasson's 
-7@w production of Sleeping Beauty. 











Next Wed: revival of Nielsen's 
Maskarade (tel 3314 1002 fax 3312 


3692) 


————— 


@ DRESDEN 

Semperoper A new production of 
Prokofiev's ballet Romeo and Juliet, 
choreographed by Stephan Thoss, 
opens on Sun. Repertory also 
Includes Les Contes d'Hoffmann, 
The Bartered Bride and Elektra. 
Lazar Berman gives a piano recital 
on Fri (0351-484 2323) 


@ FRANKFURT 

Oper Tonight, Sun: Nikolaus 
Lehnhoffs production of Lohengrin, 
with cast including Thomas 
Sunnegardh and Anja Silja. 
Tomorrow, Sat Die Fledermaus. 
Fri: William Forsythe's ballet The 
Loss of Small Detail (069-236061) 
Alte Oper Tonight: Pierre 
Bartholomée conducts Liege 
Phitharmonic Orchestra In works 

by Hindemith, Schumann and 
Mahler, with piano soloist Nelson 
Freire and soprano Barbara Schlick. 
Tomorrow: René Kollo sings 
operetta. Fri: Ira Bemstein and New 
Step Dance Show. Next Tues: 
Canadian Brass. Next Wed: Gidon 
Kramer. Jan 30: Thomas Hampson 
(069-134 0400) 

dahthunderthalle Hoechst Sat 
Giuseppe Sinopoli conducts 
Philharmonia Orchestra in works 
by Mahler. Jan 28: Dionne Warwick. 
dan 29: Leonard Slatkin conducts 
Bamberg Symphony Orchestra 
(069-860 1240) 

LAA 


H GOTHENBURG 
Konserthuset Tomorrow, Fri: 





Leonard Slatkin conducts 
Gothenburg Symphony Orchestra 

in works by Ives, Barber and Mahler, 
with soprano Linda Hohenfeld. Sat 
afternoon: Esa-Pekka Salonen 
conducts Swedish Radio Symphony 
Orchestra in Lindberg, Beethoven 
and Stravinsky (031-167000) 





@ HAMBURG 

Staatsoper Tonight, Sat: Fidelio 
with Gabriela Benackova, Thomas 
Moser and Matti Salminen. 
Tomorrow, next Tues: Don 
Pasquale. Fri, next Wed: Johannes 
Schaaf’s production of Entfihrung. 
Sun: La boheme (040-351721) 
Musikhalle Fri, Sat: John Eliot 
Gardiner conducts North German 
Radio Symphony Orchestra In works 
by Stravinsky and Mahler. Sun 
moming, Mon evening: Horst Stein 
conducts Hamburg State 
Phitharmonic Orchestra in Strauss’ 
Metamorphosen and Alpine 
Symphony. Next Tues: Midori violin 
recital. Next Thurs: Gidon Kremer 
(040-354414) 





@ LEIPZIG 

Opernhaus Tonight: li barbiere di 
Sivigha. Fri: Stravinsky ballet 
evening, choreography by Uwe 
Scholz. Sat: Boris Godunov 
(0341-291036) 

Gewandhaus Tomorrow, Fri: Kurt 
Masur conducts Gewandhaus 
Orchestra in works by Brahms and 
Tchaikovsky, with piano soloist 
Elisabeth Leonskaja. Sun: Elisabeth 
Leonskaja piano recital. Next Tues: 
Ralf Weikert conducts MDR 
Symphony Orchestra in Schubert, 
Mahler and Beethoven, with baritone 
Wolfgang Holzmair 


(0341-713 2280) 





@ LILLE 


Nouveau Stécle Tomorrow, Fri: 
Matthias Bamert conducts Orchestre 
National de Lilla in the premiera 

of a new work by Yves Prin, plus 
music by Cherubini and Berlioz: 

Jan 28, 29: Yehudi Menuhin 
conducts Bach's B minor Mass 
(2012 8240) 





g LYON 

Opéra Tonight, tomorrow, Fri, Sat 
Kent Nagano conducts Maguy 
Marin’s Lyon Opéra Ballet 
production of Coppelia. Jan 28: 
Nagano conducts orchestral concert 
with soprano soloist Margaret Price. 
Feb 8: Thomas Hampson song 
recital (tel 7200 4545 fax 7200 4546) 
Auditorium Jan 27, 29: Bliahu Inbal 
conducts Mahler's Seventh 
Symphony (7860 3713) 
SN 


@ MARSEILLE 

Opéra Fri, Sun afternoon, next Tues: 
José van Dam sings title role in 
Petrika lonesco's production of Der 
fliegende Hollander (9155 0070) 
ET 


m@ MONTE CARLO 


Salle Gamier A new production 

of Yevgeny Onegin, conducted by 
Lawrence Foster and staged by 
John Cox, opens on Fri with Dmitry 
Hvorostovsky in the title role. 
Repeated Sun aitemoon and next 
Tues (9216 2299} 
SS 


BR MUNICH 
Staatsoper Tonight, Sat, next Tues 


and Thurs: Cav and Pag with Janis 
Martin, Piero Cappuccilli and 
Viadimir Atlaniov. Fri: John Cranko's 
production of Prokofiev's ballet 
Romeo and Juliet. Sun: Don 
Giovanm with Thomas Hampson 
and Jane Eagien. Jan 31: first night 
of Tom Caims" new production of 
Un ballo in maschera (089-221316) 
Gasteig Tonight: Giuseppe Sinopoli 
conducts Philharmonia Orchestra 

In Mahler's Ninth Symphony. Fri: 
Hans Graf conducts Salzburg 
Mozarteum Orchestra in Beethoven, 
Mozart and Mendelssohn. Sun: 
Polish State Opera production of 
Die Zauberflote. Next Tues: 
Esa-Pekka Salonen conducts 
Swedish Radio Symphony Orchestra 
in Berg and Bartok. (089-4809 8614) 





H OSLO 

Konserthus Tomorrow, Fri: Mariss 
Jansons conducts Oslo 
Phifharmonic Orchestra in works 

by Tveitt and Saint-Saens, with 
violin soloist Frank Peter 
Zimmermann, Sat: Semyon Bychkov 
conducts St Petersburg 
Philharmonic Orchestra. Jari 28: 
Maurice André. Jan 27, 28: Jansons 
conducts Brahms and Shostakovich. 
Feb 11: Sinopoli conducts Mahler 
(2283 3200) 





@ SAINT-ETIENNE 


Grand Théatre Next Wed, Fri, Sun: 
Patrick Foumillier conducts Nicolas 
Joel's production of Romés et 
Juliette, with Luca Lombardo and 
Nuccia Focile (7725 3518} 





@ STOCKHOLM 
Konserthuset Tonight, tomorrow: 


Andrew Davis conducts Royal 
Stockholm Philharmonic Orchestra 
in works by Haydn, Schoenberg 
and Elgar, with soprano Rosemary 
Hardy (tickets 08-102110 information 
08-212520) 

Berwaldhallen Tomorrow: 
Esa-Pekka Salonen conducts 
Swedish Radio Symphony Orchestra 
in works by Berg and Beethoven, 
with violin soloist Gidon Kremer 
(08-784 1800) 

Royal Opera This month's repertory 
includes La traviata, Cosi fan tutte 
and Elektra. Gétz Friedrich's new 
production of Lohengrin opens on 
Jan 28 (tickets 08-248240 
information 08-203515) 





Mm STRASBOURG 
Théadtre Municipal Sat, next Mon, 
Wed, Fri: Sylvie Brunet sings titte 
role in new production of Gluck's 
iphigénie en Tauride, conducted 
by Louis Langrée and staged by 
Patrice Caurier and Moshe Leiser 
(8875 4823) 





@ STUTTGART 


Staatstheater Tha main event this 
week is the premiere tomorrow of 
Johannes Schaaf’s new production 
of Rigoletto conducted by Ingo 
Metzmacher, with a cast led by 
Wolfgang Schéne, Gabriel Sadé 
and Gatriona Smith (repeated Jan 
23, 25, 28, 31, Feb 10, 12 and 24). 
Repertory also includes Elektra, 
Giselle and a new Renato Zanelia 
ballet entitled Mata Hari 
(0711-221795) 





ARTS GUIDE 
Monday: Berlin, New York and 
Paris, 


Tuesday: Austria, Belgium, 
Netherlands, Switzerland, Chi- 
cago, Washington. 
Wednesday: France, 
many, Scandinavia. 
Thursday: Italy, Spain, Athens, 
London, Prague. 

Friday: Exhibitions Guide. 
European Cable and 
Satellite Business TV 
(Central European Time} 
MONDAY TO FRIDAY 

Super Channel: European 
Business Today 2230; 
repeated 0630, 0715 
MONDAY 

Super Channel: FT Reports 


Ger- 


Super Channel: West of 
Moscow 1230 

Euronews: FT Reports 0745, 
1315, 1545, 1845, 2345 
WEDNESDAY 

Super Channel: FT Reports 
1230 

THURSDAY 

Super Channel: West of 
Moscow 1230; FT Reports. 
2130 

Euronews 0745, 1315, 1545, 
1845 

FRIDAY 

Super Channel: FT Reports 


Super Channel: FT Reports 
2230 
Sky News: FT Reports 1730; 
0430 





In Nineteen 
Eighty-four 
George Orwell 
imagined the 
world of the 
lute-20th cen- 
tury divided 
into three 
blocs: Oceania, 
Eurasia and 
Eastasia. Basically similar in 
their domestic totalitarian 
systems, they nonetheless 
flourished by depicting each 
other as deeply alien, hostile 
and threatening, At any given 
moment two of the blocs would 
be allied against the third, but 
every now and then the alli- 
ances would suddenly be 
reversed, preserving a rough 
but unstable balance. 

The actual late-20th century, 
whatever its other faults, has 
so far been mercifully unlike 
Orwell's vision. Yet the spectre 
of “blocism” continues to 
haunt us. Time and again we 
are warned of the danger that, 
having disposed of the cold 
war, the industrialised world 
will now arrange itself into 
three great regiona) trading 
blocs, dominated by Japan, the 
European Union and the US; 
and that all other countries 
will have to attach themselves 
to one or other of these blocs if 
they are to survive econom- 


ically. 

The EU raised this spectre 
first. Its common external tar- 
iff, and its delegation of negoti- 
ating power in trade matters to 
a single, supranational author- 
ity, made it look a bit like a 
bloc. Plans for the single mar- 
ket, when first announced in 
the mid-1980s, prompted much 
talk of “fortress Europe” in 
other parts of the world, even 
though what was involved was 
the removal of internal non- 
tariff barriers and few if any 
new barriers to external trade 
were erected. 

Now the North American 
Free Trade Agreement, even 
though it stops far short of a 
common market, let alone a 
political union, has aroused 
similar fears and suspicions in 
Asia. And of course the rest of 
us, well aware that east Asia is 
much the fastest expanding 
market in the world today, are 
anxiously on the look-out for 
signs that east Asia might be 
closed to us, with Japan seek- 
ing once again to turn it inte a 
private hunting ground. 

The spectre loomed extra 
large in the closing stages of 
the Uruguay Round of the Gatt 
trade liberalisation talks, when 
mothers took to scaring their 
children with warnings that 













Edward Mortimer 





Blocs 
on the 
horizon 


The notion of 
an ‘east Asian 
economic 
caucus’ is 
gaining ground 


unless they took their free- 
trade medicine at bed-time 
they would wake up in a cold. 
unfriendly three-bloc world. 
Specially recalcitrant children 
had to be scared with creepy 
variations in the plot. 

Last November, for instance, 
C. Fred Bergsten. a leading US 
economist, told a European 
audience that they should real- 
ise the alternative to success in 
the Gatt talks was not a three 
but a two-bloc world, with the 
US and Asia ganging up 
against the Europeans. 

Shortly before Mr Bergsten’s 


Asian leaders 
think the region 
has more to teach 
the west than to 
learn from it 








warning, Mr Warren Christo- 
pher, US secretary of state, had 
delivered a similar message, 
reminding western Europe that 
it was “no longer the dominant 
area of the world”. The main 
evidence for this proposition 
seemed to be that “there is a 
lot of criticism coming from 
western Europe, but I don't see 
or hear it coming from Asia”. 

Mr Christopher should listen 
more carefully. There is a ris- 
ing tide of criticism from Asia, 
not perhaps of his personal 
performance, but of the US and 
indeed of “the west". Malay- 
sian prime minister Mahathir 
Mohamad is the best-known 
critic, but Mr Lee Kuan Yew, 
former prime minister of Sing- 
apore, is not far behind. Such 
leaders think that Asia now 
has more to teach the west, 
about virtues such as “disci- 
pline, loyalty and diligence”. 
than to learn from it 


about democracy or human 
rights. 
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Mr Mahathir has for years 
been campaigning for an “east 
Asian economic caucus”, so far 
without much success: he was 
alone in his boycott of the 
recent Asia-Pacific Economic 
Co-operation summit in Seat- 
tle. Japan has firmly refused 
Mr Mahathir's invitations to 
take the lead in any kind of 
economic bloc. It is all the 
more interesting, therefore, to 
find that Mr Mahathir’s ideas 
are taken seriously by Mr 
Ogura Kazuo, head of the eco- 
nomic affairs bureau in the 
Japanese foreign ministry, who 
last July called for “a new con- 
cept of Asia”, or “Asian resto- 
ration”. 

This emerging regional con- 
sciousness is underpinned by a 
strong sense of economic 
achievement, and also by rap- 
idly strengthening economic 
ties within the region. In a 
paper prepared for last week- 
end's UK-Japan 2000 Group 
conference, Mr Eiichi Matsu- 
moto, a former vice-chairman 
of the Bank of Tokyo, points 
out that “Japan is increasingly 
replacing the US as an 
absorber of Asian manufactur- 
ing products”, while the fast- 
growing Asian countries them- 
selves “now mutually absorb 
their manufacturing products 
in an enhanced intra-regional 
trade”. 

Yet “Asia” as a region is 
even less clearly defined than 
“Europe”. It usuaily denotes 
the Pacific rim countries, 
inhabited by people with yel- 
low or brown skin and a Con- 
fucian or Buddhist cultural 
heritage, overlaid in some 
eases with Christianity or 
Islam. South Korea, Japan, 
China, Philippines, Vietnam, 
Thailand, Malaysia, Singapore 
and Indonesia are clearly core 
members, but in some contexts 
India and/or Australia can also 
be included. 

The formation of these coun- 
tries into any kind of bloc 
remains highly implausible, 
and so long as they remain the 
world's most dynamic export- 
ers they can have little interest 
in such an What 
does seem likely is that Asians 
will be more prone to define 
themselves as such in political 
and cultural terms. Like Euro- 
peans since the 1960s and for 
much the same reason - a 
combination of economic suc- 
cess with an awkward feeling 
of political inferiority and cul- 
tural insecurity - they will 
seek, in schizophrenic fashion, 
both to “stand up to” the US 
and to retain tt as ally and 
trading partner. 


Almost half of Sweden 
chooses to bank with 
Swedbank. 





When Mr John 
Jackson was a 
grayed one 


said to him: 

“Jackson, if 

you're not care- 
ful, you'll become an abso- 
Tutely useless dilettante.” 

Mr Jackson, 64, who became 
chairman of Ladbroke at the 
beginning of this year, sternly 
denies any charges of dilettan- 
tism. Whether studying plants, 
butterflies, walking in the 
Himalayas or running compa- 
nies, he insists that each task 
gets his full attention. 

Nevertheless, as the chair- 
man of seven quoted groups 
and Londen solicitors Mishcon 
de Reya, the director of several 
other companies, and part 
owner of the magazine History 
Today, he is open to the charge 
that he cannot possibiy master 
them all. 

Mr Jackson is part of a small 
group of UK businessmen who 
have become professional 
chairmen and non-executive 
directors. After 25 years with 
the British subsidiary of Phil- 
tps, the Dutch electronics 
group, he realised he would 
rise no higher than the UK 
board and decided toa look for 
non-executive appointments. 
Philips gave him an office, a 
secretary and a parking space. 

His current chairmanships 
include: Graseby, the electron- 
ics group; Celltech, the biotech- 
nology company; Howden, the 
engineering group; Brown & 
Jackson, owner of the Pound- 
stretcher discount retail chain; 
Wyndeham Press, a printing 
and packaging company, and 
the computer services concern. 
SD-Scicon. He is also a director 
of marketing services group 
WPP, among others. 

By his own admission, chair- 
ing a company is a full-time 
job. He says: “A chairman is 
neither executive or non-execu- 
tive. He's a chairman 24 hours 
a day.” 

How can all his companies 
get 24 hours a day? By manag- 
ing his time rigorously, be can 
ensure that each company gets 
sufficient attention, he insists. 
Mr Philip Swinstead, founder 
of SD-Scicon, says: “He has 
this fantastic ability to com- 
partmentalise his mind and 
switch with each telephone 
call to another compartment.” 

As to Mr Jackson being use- 
less, shareholders in Ladbroke 
- whose interests include bet- 
ting shops, Hilton Interna- 
tional hotels and the Texas 
Homecare do-it-yourself chain 
- currently think otherwise. 


Unlike any other branch network, ours reaches 
across the length and breadth of Sweden. Just 
Part of the reason why our customer base is 


the largest in the country. 


very day we collect fresh information about 
the Swedish economy from each local bank. 
In this way, our size allows us to know the 
couniry and its people better than any other 
bank. It also enables us to make better 
business decisions, which in turn mean even 
more valuable service for our customers. 


Swedbank's activities in Sweden are enhanced 
further by several offices around the world. 
They give us an essential global perspective 
which we combine with our formidable local 


banking expertise. 


The ingredients which make us the first choice 
at home also make us the ideal partner for 
foreign investors wanting to do business in 


Sweden. 


Please contact us for further information: 


Telephone +46 8 22 23 20 
Telefax +46 8 11 90 13 
§-105 34 Stockholm 


SWEDBANK 
The Swedish Bank 






FINANCIAL 


THE-FT INTERVIEW: John Jackson, chairman of Ladbroke 


Self-reliant streak 
to Jack of all trades 


Mr Jackson earlier this 
month achieved what many 


persuaded Mr Cyril Stein, head 
of the company for nearly four 
decades, to step down from the 


board. 
While few dispute Sir Stein's 


Hing agent to its current status 
as an employer of 53,000 peo- 
ple, many had tired of the 


Last September. Ladbroke 
said Mr Stein would step down 
as chairman at the end of 1993 


Mr Jackson, then vice-chair- 
moan, would become chairman. 

Almost immediately, it 
became clear the arrangement 
would not work. Mr Stein, who 
was ill when Mr Jackson 
announced the change, tele- 
phoned the FT from his sick 
bed to say he would still play a 
leading role in the group's 

There was similar confusion 
over who was in charge late 
last year when Ladbroke made 
contradictory announcements 
about whether it would take 
advantage of the new foreign 
income dividend scheme. 
Unlike conventional dividends, 
foreign income dividends do 
not carry a tax credit which 
Pension fund investors can 
claim. Pension fund sharehold- 
ers’ annoyance caused the 
share price to fall. 

Mr Jackson does not regret 
the original plan for Mr Stein 
to remain on the board. He 
says: “I thought it could work. 
I knew Cyril as being a man of 
very strong character who was 
capable of disciplining himself. 
What I didn’t know was 
whether he would or whether 
the outside world would give 
him a chance to. 

“The outside world can make 
life difficult for someone trying 
to cope with a situation of this 
kind. It's not malice or wicked- 
ness. I think well-meaning peo- 
ple said things to Cyril that 
made life difficult for him. 





Trevor Huophites 
Jackson: “The chairman must be sackable at one second’s notice’ 


There were people who made 
remarks like: ‘What are you 
going to do now, Cyril?”” 

How did Mr Jackson per- 
suade Mr Stein to give up his 
non-executive post on the 
board as well as the chairman- 
ship? Mr Swinstead says he 
can guess how Mr Jackson per- 
suaded Mr Stein to go: “I've 
seen him take tough decisions. 
T've seen him turn around to 
Someone and say: ‘This isn’t 
working. I'm upset, you're 
upset.’ With a smile on his 
face.” In dealing with Mr Stein, 
Mr Swinstead thinks, “John 
will have worked away, he will 
have gone on and on until 
eventually the unassailable 
logic of the situation will have 
got through”. 

Is that how it happened? Mr 
dackson says it became clear in 
Soeo ie aaa 

tein was going to - 
ful not to have the last word. 
“A great deal of harm might 
have been done to the com- 


pany and to him. ft wasn’t dif- 
ficult to come to the conclu- 
sion that there should be a 

He adds: “Many people who 
have created great companies 
find it difficult to distinguish 
between themselves and the 


company.’ 

Mr Jackson could not be 
more different. A constant 
theme of his conversation is an 
obsession with self-sufficiency, 
with not being Indtesolub ly 
linked with a 
pany. For example, at Mishoon 
de Reya. where he has his 
Office, he insists on paying 
rent. 

He traces his interest in 
self-reliance back to his 
father’s unemployment. Before 
Mr Jackson was born, his 
father had worked in Mozambi- 


que on a_ cotton-planting. 


scheme and had come down 
with blackwater fever. 

“He and my mother and my 
brother and I lived in the 








{English} West Country inca a- 
fisherman's house. We sur- 
vived by taking in lodgers and 
living off the sea ‘and allat- 
ments, It taught me a helt of a, 
lot about looking after mysell” 


given credit for making Lad =. 


broke more approachable. 
When, with Mr Stein ii in bed, © - 
Mr Jackson announced the 


he was happy with an answer 
a director had given him. The - 
analyst said he wasn't.. Mr 
Jackson asked the director for 
more details, It is a sign of the- 
suspicion in which Ladbroke -. 
had been held that this: was - 
seen as the beginning of a new --- 
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Incomprehensible and ~ 


Dangers posed by a 
larger rouble zone 


From Prof Steve H Hanke. 

Sir, Your editorial, “Gaidar 
departs” (January 17), reports 
that one reason for Mr Yegor 
Gaidar’s unexpected departure 
from the Yeltsin camp was his 
objection to the Russian-Bela- 
tus economic merger. You cor- 
rectly conclude that the result- 
ing monetary union poses 2 
serious problem for Russia 
because the contro! of rouble 
credits will be more difficult. 

Your exclusive concern with 
the well-being of Russia and its 
reformers fails to show the real 
dangers posed by an enlarge- 
ment of the rouble zone, how- 
ever. Since last March, when 
officials of the Yeltsin govern- 
ment told leaders in eastern 
Europe not to bother building 
large embassies in Kiev, 
Ukraine, because they would 
be downgraded to consular sec- 
tions within 16 months, the 
Yeltsin government's objective 
of reconstituting the former 
Soviet Union has been trans- 
parent. On January 7, when 
you reported that Belarus and 
Tajikistan had been reincorpor- 
ated into the rouble zone, it 
became clear the zone would 
provide Russia with the instru- 
ment to put the Soviet Union 
back together again. 


1992) and adopted a currency 
board-like system in June 1992, 
the independence of the repub- 
lics of the former Soviet Union 
is threatened. They are vulner- 
able to Russian rouble-zone 
meddling. This is because 
western institutions and advis- 
ers have blindly counselled 
republics that central banks 
were the only institutions 
suited to solving the republics’ 
currency problems. As you 
reported on January 7 (“Tajiki- 
stan swaps Soviet roubles for 
Russian ones"), this western 
strategy has been a disaster. 
Indeed, the failure of central 
banking in the republics has 
provided the ever-opportunistic 
Russian government with the 
opening it needs to swallow up 
the republics without firing a 
shot. 

The currency board system 
is the only way republics of the 
former Soviet Union can 
ensure stable currencies and 
their sovereignty. Lithuania, 
like Estonia, has realised this. 
Its government passed a draft 
law on Credibility of the Litas 
on December 15 1993. If 
approved by the parliament, 
Lithuania will have a currency 
board which will insulate it 
from predatory tactics. 


unfair tax proposals 


complain about the necessity 
for most businesses to seek 
professional guidance, I must 
point out that on any grounds 
the new tax law is over-com- 


I can give two examples. The 
transitional proposals in 
18 on the new system 
of taxing more than 3m 
self-employed people are 
fecompeemeriet Te le oe inexpli- 
are giaringly 
unfair. Similarly, the treat- 
Thent of foreign exchange and 
other financial instruments, 
which affect a large number of 
companies trading outside the 
UK, is very difficult to present 
Clearly to a businessman. 

This is bad enough But 
there were matters announced 
in the Budget that are deregu- 
latory. One was the firm com- 
mitment to relax audit require- 
ments for some limited 


companies. This repeal, which © 
might decrease the workload, 
has no draft legislation as yet. 
The Department of Trade and 
Industry advises that a further 
consultative document will be | 
issued shortly. Our clients'are - 
unable to understand why 
their companies pay more 
taxes immediately but cannot 
benefit from audit relaxation © 
from December 31 -1998: 
Another matter was 
to move the National Insur:. 
ance base into alignment with 
the Pay-As-You-Earn tax base. 
This is being dealt with by fur- 
ther consultation and legisla- 
tion which, if anything, widens _ 
= iid with no clear time 


Am only I ‘disillusioned at : 


how the government has’ 
ignored the need for fair legis- 


lation, simply expressed? - . 


John A Newman, 3 
London Society Practitioner 
partner, Chantrey Vellocot 

~ ut, 
Friendly House, 


32 Tabernacle Street, 
London EC2A 4NB 





Accounting for liability limit : 


From Mr Anthony Holland. 


such negotiations will he 


With the exception of | Steve H Hanke. Sir, If accountants a: Clear] their clients‘ 
Estonia, which followed our } professor of applied economics, negotiate limited ability te Sue aad aeooGhea 
advice ee Rahereform Vabale | The John Hopkins University. their clients (“Accountants Anthony Holland, 
Eestile: ‘aloutofondi Lahendus, Baltimore, seek lability limits”, January | Windlesham Manor. ‘ 
Tartu, Estonia: Tartu Ulikeol, | Maryland 21218-2636, US 15), I trust that the results of | Windlesham, Surrey GU20 6BW 
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Nigerian government has not abandoned economic reforms 


From Prof Jide Osuntokun. 

Sir, Permit me to comment 
on your article “Nigeria turns 
away from market economy” 
(January 12), It is not true that 
Nigeria has abandoned eco- 
nomic reforms. Neither can 
this present government be 


ent government headed by 
General Abacha is in fact con- 
ducting in-house probes of key 
ministries whose functions 
impact on the economy of 
Nigeria and is thereby setting 
the standards of probity and 
accountability by which this 
government will be judged by 
ie eee 

Present policy of fixing 
the rate of the Naira is needed 
to ensure the financial stability 
necessary for economic devel- 


opment. Our government's 
decision to reduce interest 
rates from the prevailing 45 
per cent to between 12 to 15 per 
cent, coupled with controlled 
and judicious use of foreign 
exchange, would lead to an 
increase in capacity utilisation 
in our industrial sector from 
the present level of 35 per cent. 

We witnessed in the recent 
past uncontrolled capital flight 
as @ result of wholesale liberal- 
isation of the banking sector. 
Ail the so-called merchant 
banks were nothing other than 
foreign exchange traders with 
little or no interest in produc- 
tion. You will agree the inter- 
est rate regime is not the only 
element of a policy of struc- 
tural adjustment. 

It is true that producer 
Prices of various export com- 
modities may fall because of 


our decision to fix the Naira 
Yate. However, the anticipated 
decline in the inflation rate 
would obviate the effect of this 
fall. It is certainly better to 

down inflation through 
increased production in all sec. 
tors of the economy rather 
than encourage trading in 
paper money which the inter- 
€st rate hitherto prevailing 


encouraged. 

As for the International Mon- 
tary pune and the World 
Bank, we have done virtually 
everything they wanted us to 
do in the last 10 years without 
the promised financial assis- 
tance. We have put in place a 
solid policy incliding cutting 
bureaucracy, privatisation, 
abolition of 
Boards, increasing the cost of 
energy by 500 per cent and 
reducing all social weifare 


costs. Also, we are presently 
embarking on measures 0° 
ensure transparency and- — 
accountability in government. 
The IMF and the World Bank 
Must accept that a doctrinaire 
Approach to economic develop 
Tent has never worked any: : 
where, as can be seen in -thé 
Collapse of the economies in 
Russia and eastern Europe and * - 
those of most: countries-in 
Africa, -with attendant social - 
Cost and political instability. 
Nigerla hopes the international 
Community will assist in mak- - 
ing us a good partner. of qr” 


Partners. 
Jide Osunto) 
Republic mae 

of the Peder 
Republic of Nigeria, . 
53177 Bonn 2 = 
Germany 




























































Stow off the mark they may have 
pean, but it is hard to fault the 
efforts of chancellor Helmut Kohl 
and his Christian Democrat col- 
leagues in their search for solu- 
tions to Germany's growing eco- 
nomic crisis. There is nothing like 
an election year to focus the 
‘+ | minds. of incumbent politicians. 

| Yesterday the governing coalition 
agreed to another batch of public 
spending cuts and an | "Action Pro- 
gramme” to speed job creation. 
This 30-point plan, which includes 
a dose of privatisation and deregu- 
lation, looks like beng the main 
element in the coalition’s election 


platform. : 

Ideally, the coalition would have 
gone to the polls with a recovery 
| well under way. The best it can 
probably hope for, after the larg- 
est annual fall-in output since the. 
second world war, is that the 
economy will not continue to dete- 
rlorate in 1994. But. memployment 
{n western Germany is now 2.5m — 
81 per cent of the working popula- 
tion and still rising, Millions more 
east Germans are in either official 
or disguised unemployment. The 

of electoral disaster for the 
pai and success for par- 
ties af the far right is real. 

Macroeconomic policy remains 
far from growth-inducing. The 
Bundesbank shows little sign of 

the snail-like pace of 
interest rate cuts, despite over- 
whebning evidence that monetary 
policy is .too tight and that fiscal 
policy is also contractionary. The 
“recent data suggest that econom- 
ics minister Gunter Rexrodt's offi- 
cial forecast of 1 to 15 per cent 
growth this. year is wishful think- 
ing. The zero growth prediction of 
-| the: government’s independent 
economic advisers looks much 
. | nearer the mark. 

’ What the coalition can do is 
appear to be trying to affect the 
employment-intensity of growth. 
Hence the package of deregulatory 
4 measures designed to make it 

- | easier to hire part-time workers, 
to enable companies to hire. the 
long-term unemployed by under- 
cating minimum wages, to legalise 
Private employment .agencies and 


Modest dose 


BES, EIS 


Part of the received wisdom about 
the British financial system since 
the i ine is that small and. medi- 
wm-sized companies are starved of 
funds, A recurring feature of Brit- 
ish budgets over the same period 
jas been the unveiling of new fis- 
cal and financial incentives for 
investment in- the small business 
sector. Mr .Kenneth Clarke's 
November. budget was no excep- 
tion. The question is: whether the 
successor. to the Business 
sion Scheme (BES); the Enterprise 
ivestanant Scheme, along with 
the forthcoming introduction of 
Venture Capital Trasts, will make 
any more difference than 








Capital gains tax has thus 

the existing fiscal bias 
to institutional investment, 
whereby a majority of company 
securities are owned by insurance 
companies and pension funds. For 
them, the effort of managing 
unguoted investments is dispro- 
Portionate to the reward; all the 
more so with difficult types of 


vency regulations tend to penalise 
Unduoted investments. So, too, 
doeg the maturity of occupational 
Pension schemes. With cash flow 


ty of their investments. 


Problem area 


The banks, meanwhile, find the 
bottom end of the corporate spec- 
ttum-a problem area - wihness 
their huge recent provisions 
‘against small business lending. 
Specialist institutions such'as SI 
have done their bit. Yet the debate 
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Job-search 
in Germany 





_ Should make it harder for the 


to clamp down on companies — 
which employ legal immerants Br 


, ie number of long-term unem- 
east. This year’s election may be 


other. carrots 


previous. . 
initiatives; and, indeed, whether 


pay greater attention to the liquid: . 


- tion between capital and revenue. 










European Commission's recent 
employment white paper, have a 
tlecidedly Delorsian tinge which 







Social Democratic Party to oppose 
them outright. Moreover, the 
mood of the German unions is also 
shifting. The recent wage deal in 
the chemicals industry involves a 
modest 2 per cent wage rise and 
accepted plant-level bargaining 
over the working week within a 35 
‘to 40 hour range. 















Low wages 

The structure of Germany's 
labour market also suggests that 
the potential for more rapid job 
creation exists. The Anglo-Ameri- 
can experience in the 1980s sug- 
gests that liberalising employment 
regulations encourages companies 
to hire more women, young people 
and immigrants to work part-time 
for relatively low wages in the ser- 
vice sector. Germany has fewer 
women in work than either the US 
or UK, a lower proportion of 
part-time jobs, a smailer service 
sector and a more compressed 
wage distribution. 

Yet US and British experience 
shows that relatively rapid growth 





















ployment. While women are going 
out work, relatively unskilled men 
are left waiting hopelessly for the 
return of their old industrial jobs, 
Germany avoided large-scale job- 
shedding in the 1980s, but indus- 
try is now reducing employment 
at a rapid rate. 

Since German manufacturing 
starts with a much higher share of 
total employment than other 
developed countries. male employ- 
ae has correspondingly further 
to 

How far depends, in part, on the 




























ployed males, especially in the 







too soon for the far right to exploit 
cee unease. But the threat will 


and 






about a financing gap continues. 
The BES undoubtedly removed 
much of the fiscal disincentive to 
invest in unquoted companies. 
Relief was available both on the 
investment made, and on income 
and capital gains, The same will 
be true, with variations, in the 
Enterprise Investment Scheme, 
but with no relief available for 
investment in rented housing and 
anew oe for investors to 
become paid sce or “busi- 
ness angels”. The charge to capital 
on other investments will be 
deferred if the proceeds are 
invested in qualifying companies. 
When the consultative document 
on Venture Capital Trusts appears 
shortly there will no doubt be 
Teliefs of comparable attraction. 























Below average 
Yet the striking thing about the 
BES is how little investors pros- 
pered from the relief. On some 
estimates only 20 per cent of the 
1,900 pubicly funded companies 
= up under the scheme returned 
any cash to their investors. That 
suggests that, if the tax relief 
really did encourage additional 
investment in unquoted compa- 
nies, it was chiefly in projects 
showing economic returns. Mean- 
while, private individuals have 
been encouraged to shun quoted 
shares in favour of unquoted ones. 
This is symptomatic of a more 
fundamental problem about the 
taxation of savings that successive 
chancellors have ducked. Income, 
which is the central element of 
the present tax base, is hard to 
define. When the rates of tax on 
income and capital gains are sub- 
stantially aligned, as they have 
been since the 1989 budget, invest- 
ment decisions may be less dis- 
torted, But the accretion of new 
reliefs and restrictions immedi- 
ately makes a nonsense of the gen- 
uflection to fiscal neutrality. 

The best answer would be to 
move to an expenditure tax, since 
this eliminates, inter alia, the 
need to make the difficult distinc- 






































That, in effect, is how pension 
funds are now taxed. Extending 
the principle to the whole tax base 
would provide a more coherent set 
of incentives for savings, invest- 
ment and enterprise, It is overdue 
for a more sympathetic hearing 
from the Treasury. 











he outside temperatures 
are sub-zero, and ice 
floes are drifting down 
the Detroit River, but 
inside the US motor 
industry the heat is on. 

By implementing “massive struc- 
tural changes”, US automakers 
have turned the tables on their for- 
eign rivals and brought about 

“nothing less than the renaissance 
of the American automobile indus- 
try”, says Mr Helmut Werner, chief 
executive of Mercedes-Benz. 

While sales continue to plunge in 
west Europe and Japan, demand for 
new vehicles is rising in North 
America, where the domestic US 
producers are making the biggest 
gains, in particular in light trucks, 
traditionally their strongest market. 
The previously all-conquering Japa- 
mese carmakers have lost market 
share in the US for the past two 
years in succession. 

Japanese and European vehicle 
producers are also losing money as 
the big three US carmakers - Gen- 
eral Motors, Ford and Chrysler - 
are back in the black, to an enthi 
astie reception on Wall Street. 

The share prices of the Big Three 
began to climb back from the 
depths in early 1992, but the pace 
became hectic Jast year. In recent 
days prices have again reached new 
peaks, as financial analysts 
returned to New York from last 
week's Detroit motor show con- 
vineed that the best of the recovery 
is still to come. 

The surge has been led by Chrys- 
ler, the smallest of the US car- 
makers, which was virtually writ- 
ten off as a serious competitor in 
the world industry at the start of 
the 1990s, The Chrysler share price 
has risen sixfold in the past three 
years, jumping from a low of $9.38 
at the end of 1990 to close at $61% 


on Monday. 
Yesterday the company 
announced a record pre-tax profit of 


$8.8bn for 1998, four times the $934n1 
earned in 1992. As recently as 1991 
it suffered a pre-tax loss of $910m. 

The company has been rejuve- 
nated since the end of the 1980s by a 
drastic restructuring and a series of 
successful product launches. “Right 
now we are having a lot of fun,” 
says Mr Robert Eaton, Chrysler 
chairman and chief executive. “We 
were the first automaker to recog- 
nise that basic changes were taking 
place in our industry, and we were 
the first to prepare for them. 

“We began by cutting costs and 
eliminating waste while preserving 
future product spending. We sold 
non-automotive assets. And we 
began to get lean. But as we 
trimmed our workforce, we also 
reorganised into [chassis} platform 
teams that design cars faster and 
more efficiently.” 

Chrysler increased its US car and 


" Hight truck sales by 199 per cent 


last year to 2.047m in a market that 















Kevin Done says the Big Three US carmakers are 


enjoying a renaissance in their expanding home market 


Upbeat sounds 
in Motown 


rose by $ per cent. It raised its mar- 
ket share to 14.7 per cent, the high- 
est level for 23 years, and its latest 
broducts such as the Dodge Stratus/ 
Chrysler Cirrus large family car 
range, unveiled at the Detroit show, 
are yet to reach the market. 

While Chrysler's rise from the 
ashes has been the most striking 
aspect of the recovery of confidence 
in Motown, Ford, the second-largest 
US player, has also made impres- 
sive progress in its home market. It 
boosted its share of the US light 
vehicle market - cars and light 
trucks - to 25.6 per cent last year, 
its highest level since 1978, and 
accounted for five of the 10 best-sell- 
ing veh{eles in the US last year. 

“The recession is behind us,” says 
Mr Alex Trotman, Ford chairman 
and chief executive. “There has 
been steady economic growth for 
Several quarters and there will be 
more growth in 1994 with low inter- 
est rates and low inflation.” 

The US new vehicle market rose 
by 8 per cent last year to 14.2m, the 
highest level since 1989, and US 
industry leaders are far- 
ther gains this year to 15m-15.2m_ 

At General Motors, the leading 
US vehicle maker, it is still too 
early for celebration, but the stum- 
bling giant of the world auto indus- 
try appears to be seeing some light 
at the end of the tunnel for its 
North American automotive 
operations. 

GM remains the high-cost US pro- 
ducer and its balance sheet is still 
weak, but the group's new 
ment team, installed following a 
boardroom coup in 1992, has at least 
stopped the bleeding in North 
America. Mr Jack Smith, GM chief 
executive, insists that the strategies 
are now in place that will allow GM 
“ultimately” to reassert its leader- 
ship of the world industry. 

GM at least achieved an operating 
break-even on its North American 
automotive operations in 1993 
before interest, tax and special 
items, which represented a turn- 
round of more than $10bn from the 
horrendous fosses of the previous 
two years. The new target is to 
achieve at least a break-even at the 
net level in 1994. 

“GM's unrivalled siza and success 
made it easy for us to ignore the 
significance of change and the signs 
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of potential future problems,” 
admits Mr Smith “The lesson we 
have learnt is that for unrivalled 
leaders, success itself breeds the 
roots of complacency, myopia, and 
ultimately, decline.” 

GM's biggest cost reductions in 
the short term - $4bn between the 
end of 1990 and the end of 1993 - 
have been achieved by consolidat- 
ing 27 North American purchasing 
units into one. 

The shock waves of GM's drastic 
moves to cut purchasing costs - led 
initially by the now notorious Mr 
Jose Ignacio Lépez de Arriortia, 
who moved last year to Volkswagen 
— are still reverberating through 
the US components industry, how- 
ever. “The scar tissue does not heal 
very fast. Trust must still be 
rebuilt,” says the chief executive of 


one leading US automotive supplier. 

The drive to cut purchasing costs 
was GM's short-term panic response 
to its financial crisis. More signifi- 
cant for the long term, it is seeking 
radically to restructure and ration: 
alise its product development and 
engineering operations in North 
America to reduce costs and lead 
times and to introduce more com- 
mon processes, systems and parts. 

The target is to reduce the total 
number of its passenger car chassis 
platforms in North America (exclu- 
ding its Saturn small car) from 12 in 
1991 to only five by the end of the 
decade. 

“We know we won't get there 
overnight,” admits Mr Smith. It is 
taking time to turn round the cum- 
bersome GM bureaucracy, but belat- 
edly the company is trying to 


acquire the agility that has been 
discovered by Chrysier. 

GM is already benefiting, how- 
ever, from one aspect of the current 
Tecovery in the North American 
market, namely the surge in 
demand for light trucks - the pick- 
ups, four-wheel-drive sports/utilittes 
and minivans or multi-purpose 
vehicles (MPVs) ~ that US consum- 
ers are increasingly buying in pref- 
erence to traditional passenger cars. 
GM has had to move to three-shift, 
round-the-clock assembly at some 
truck plants to meet demand. 

Light trucks now account for 40 
per cent of US passenger vehicle 
demand, and it is a sector still domi- 
nated by the Big Three. While new 
car sales rose by 4 per cent to §.5m 
last year - still way below the peak 
of 11.46m in 1966 - light truck sales 
jumped 16 per cent to a record 5.7m. 


mericans' love affair 

with trucks dates from 

the 1970s and early 

1980s, when successive 

oil crises forced US 
vehicle makers to start building 
smaller, less powerful cars. Mr Roy 
Roberts, general manager of Gen- 
eral Motors' GMC Truck, says that 
trucks continued to offer “the per: 
formance and power that customers 
wanted”, but he admits that US pro- 
ducers have underestimated the 
strength of demand. 

“The sheer size of this infatuation 
with trucks has caught us some- 
what off-guard. The industry has 
struggled to find the capacity to 
meet the demand. Right now we 
have excess capacity for cars and 
not enough for trucks.” 

The dominance of the US indus- 
try in this sector is greatly helped 
by a 25 per cent tariff on several 
categories of light trucks imports, 
which has helped to keep its Japa- 
nese rivals at bay, 

Japanese vehicle makers, which 
had carved out a share of 25.7 per 
cent of the US light vehicle market 
by 1991, are now under pressure on 
many fronts in the US. Most impor- 
tant, they have been forced to 
increase prices much faster than 
their US rivals to compensate for 
the appreciation in the value of the 
yen. Their market share fell last 
year to 23.1 per cent. 

The resurgence in the US auto 
industry’s fortunes has not been 
achieved easily, however, and Mr 
Trotman warns that the world’s 
vehicle makers still face “a severe 
dogfight. Some producers are not 

jing to survive.” 

The US industry, so recently itself 
on the critical list, must now fight 
to hold its edge. “We aren't smiling 
about the problems they are having 
in Japan,” says Mr Eaton. “They'll 
be back...If we let ourselves get 
caught up in the euphoria of the 
Moment we'll never get where we 
rant to go. And we have a long way 

go.” 





If I were a government minister... 


I was recently 
discussing the 
State of the infor- 
mation technology 
c= industry in the UK 
| Agua with a trade and 
industry minister. I 
eneantie’ had already said 
PERSONAL that 1 had not come 
VIEW to seek money - 
this puts ministers 
at their ease - but that I thought it 
was time the DTI, indeed the gov- 
ernment, showed leadership with 
regard to some of the major issues 
facing industry. 

‘These discussions often cause me 
to consider what I would do if | 
were in the other person's shoes. 
How would | behave if I were a DTI 
minister? Clearly, I would need to 
make some broad assumptions: I 
would be in a government promo- 
ting healthy markets, rather than 
“picking winners”; the government 
would remain committed to sound 
money, low inflation and low inter- 
est rates; and it would be playing a 
positive role in Europe. 

The principal areas of consider- 
ation are: 

@ Competition: First and foremost, 






the government's role is to ensure 
that there are a few, simple, trans- 
Parent and consistent rules 
designed to promote a competitive 
business environment. 

These should be applied lightly 

but unfailingly. Since competition 
has to be seen in a European Union 
context, the government must vig- 
orously advocate similar rules in 
those areas where it is appropriate 
to have an EU-wide policy ~ for 
example, state aid. 
@ Trade policy: The UK is still a 
leading trading nation. It needs 
open markets for its goods, services 
and capital investment. Conversely, 
the UK’s market must be fully open 
too. We must continue to promote 
open markets in the EU and in the 
General Agreement on Tariffs and 
Trade. 

But we have a particular respon- 
sibility towards our neighbours in 
central and eastern Europe. It 
seems bizarre that we maintain aid 
Programmes - such as the UK 
Know How Fund and the EU's 
Phare programme - designed to 
improve their industries, while at 


@ Technological Base: To be com- 
petitive, Britain needs to invest con- 
tinually in its technological base. 
This means that the DTI and Office 
of Science and Technology must 
share a singfe, clear vision for the 
UK as a technology provider and 
innovator, 

The government should mobilise 
all the considerable science and 


The government’s 
role is to ensure there 
are a few, simple, 
transparent and 
consistent rules 





technology talent in this country 
behind improving the competitive- 
ness of UK industry. Programmes to 
encourage innovation and engineer- 
ing excellence will provide measur- 
able benefits for industry, higher 
education and society as a whole. 
The process of nurturing engineer- 
ing and science talent must start in 
the schools. The aim would be to 
develop fine, well-rounded individu- 
als who would strive to be winners. 


@ Best practice: Globalisation of 
markets continues apace. To ensure 
the UK stays genuinely competitive, 
its companies need to benchmark 
themselves against the strongest 
competitors. 

As a minister 1 would do every- 

thing possible to promote bench- 
marking: for example. using mecha- 
nisms such as the DTI innovation 
unit. I would work with the Train. 
ing and Enterprise Councils to find 
better ways of transferring techno- 
logical innovation and best practice 
throughout the business commu- 
nity, linking up with the DTI one- 
stop shop concept. 
@ People: None of the above will 
happen unless we have highly 
skilled, motivated people. Britain 
needs to put more power behind the 
Investors in People programme. 

By insisting that large companies 
should be accredited as Investors in 
People before they can bid for gov- 
ernment business, overnight a large 
percentage of UK-based companies 
could be motivated to stop pussy- 
footing over training. After all, the 
UR's lack of skilled labour and its 
effect on its national competitive- 
ness are not new phenomena - 


royal commissions have identified it 
as a big issue as far back as 1884. 

Finally, on the basis that the gov- 
ernment should also take the medi- 
cine it so freely dispenses to indus- 
try, 1 would implement Investors in 
People policies throughout govern- 
ment service and back them up 
with performance-related pay 
schemes. To eliminate unnecessary 
red tape, “bureaucracy reduction” 
would be one of the performance 
measures and, of course, govern- 
ment would be run as a total qual- 
ity management operation. 

This approach would enable the 
DTI and industry ~ “our customers" 
- to speak the same language. Cus: 
tomer satisfaction could he mea- 
sured by, perhaps, looking at export 
performance and job creation fig- 
ures; or perhaps it should be 
assumed that the general election is 
the ultimate expression of “cus- 
tomer satisfaction”? 


Peter Bonfield 


The author is chatrman and chief 
executive of ICL 





The Rovelli 


revels 


@ Even in today’s Italy, where 
recession and corruption scandals 
have caused many family fortunes 
to shrink, some have managed to 
survive. The Rovelli clan is one 
such. Nino Rovellj, it may be 
recalled, was the aggressive tycoon 
whose petrochemicals empire 
collapsed in 1979. But this week 
his five direct heirs have received 
a handsome cheque for L678bn. 

The cheque represents the final 
settlement of a 15-year legal battle 
involving 12 separate hearings 
waged by the Rovellis against 
financial institutions, They were 
accused of failing to take proper 
account of the Rovellis’ 

hemicals flagship, Sir, when 

some £4,000bn of debt was cailed 
in. The battle with IMI, the 
treasury-controlled financial 
services group now about to be 
privatised, was particularly bitter. 
Just before Nino Rovelli died two 
years ago he was reportedly willing 
to settle for L250bn; IMI then 
thought it might get better terms. 

The settlement now agreed is 
the largest ever such pay-out — 
even more so once a L330bn tax 
deduction is added on. IMI has long 
set aside covering funds; 
nevertheless, the Rovelli cheque 
looks pretty large beside the 
L2,200bn shortly to be raised from 
offering 30 per cent of its stock. 

The cheque goes ta Rovelli’s 


widow. Primarosa, and their four 
children. Now based in Switzerland, 
the family has yet to say how it 
will spend the iucre. 





Washed up 


l@ Of course a price must 
eventually be paid for the 
Yecriminations over who said what 
at John Major's dinner in honour 
of departing press secretary Gus 
O'Donnell. 

But until that happens, Major 
has another bill to foot. The 
Dinnergate supper will cost his 
personal bank balance 4 whacking 
£1,200. 


Last bite? 

@ The decision to privatise Pro 
Ned, which specialises in finding 
non-executive directors, is rather 
sad. It may be a rather sleepy 
organisation but it did provide a 
sizeable reservoir of non-executive 
directors where small companies 
could fish without being charged 
exorbitant fees by the big 
headhunters. 

Sir Adrian Cadbury, who chaired 
the committee on corporate 
governance, will continue as 
chairman of the new venture, a 
partnership with Egon Zehnder 
International, But he is only going 
to stay for a year or so and after 
that he says he is severing his ties 
with the City. His term as a director 
of the Bank of England, where he 





OBSERVER 





has been since 1970, expires at the 
end of next month. 

Sir Adrian's impending departure 
from City life perhaps explains the 
timing of Pro Ned's latest move, 





Marvellous Ma 


@ What would Hong Kong be 
without ostentatious displavs of 
wealth and connections? C K Ma, 
chairman of the Oriental Press 
Group, plumbed new depths last 
night in his launch party for the 
Eastern Express. an English 
language daily. 

Ma, 37, enticed a few hundred 
guests to come along and watch 


video messages from Ronald 
Reagan and George Bush. More 
predictably governor Chris Patten 
put in a personal appearance. Paul 
Keating. prime minister of 
Australia, Ma's adopted country, 
sent a note. 

Champagne. lranian caviar, and 
lobster were topped off by guests 
receiving gift packs - including 
a copy of the new newspaper and 
a titanium and gold Tiffany’s 
propelling bali-point pen - from 
an immaculately twmed out army 
of young women. 

Like the heirs of Jardine and 
Matheson, Ma has gone far to live 
down his family’s past association 
with drug trafficking. His uncle 
Sik-yu was known as “White 
Powder Ma”, his father Ma Sik-chun 
dominated the heroin trade in the 
1960s and beyond. Both fled to 
Taiwan in 1974, where White 
Powder Ma died tn 1992. 





Marching orders 
@ Amid the claims pouring in from 
stricken Californian residents 
following Monday's quake, Lloyd's 
syndicate Barder & Marsh stumbled 
across a shopping list from one 
US name, detailing losses of $30,000. 
Appended to the fax was a request 
for his London friends to hurry 
along to Michael Sutty in 
Burlington Arcade and replace his 
bone china military band. 

Sutty, whose clients include Lady 
Thatcher, is the only place in the 
world where you can buy perfectly 


accurate, hand-made bone china 
replicas of military figures —- which 
set you back up to £6,950 apiece. 
Half its produce winds up in 
America but little goes to the West 
Coast precisely because of the 
wobbly nature of the terrain. 





Safe with them 
Mi William Waldegrave, the British 
cabinet minister charged with 
clearing away the cobwebs of 
secrecy in Whitehall, has a problem. 
His elegant room in the Cabinet 
Office contains a large, impregnable 
steel safe. Does it contain some 
of Whitehall's darkest secrets? He 
has no idea: he can’t open it 
because the key has mysteriously 
disappeared. 
The Cabinet Office could take 
a leaf out of the Treasury’s book. 
The instructions for changing the 
combinations on the locks to that 
ministry's safes are so complicated 
that hardly anybody bothers. Mast 
prefer to retain the safes’ original. 
identical numbers. 

No wonder the Treasury gave 
up budget purdah. 





Rictus scale 


@ What's the difference between 
the Los Angeles earthquake and 
the upheavals at The Independent 
newspaper? 

Nothing; the Andreas fault is 
supposedly not responsible for 
either catastrophe. 
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Italy to face European court 
over stock exchange rules 


By Andrew Hill in Brussels 


The European Commission has 
finally lost patience with the Ital- 
jan government and opened a 
European Court case against 
Rome for failing to change dis- 
criminatory stock exchange 


nae. June, Brussels promised 
to take action in the 
Court of Justice if the rules, 
which force foreign 
to set up special offices in Italy, 
were not changed by January 15. 
The Commission confirmed 
yesterday that the rules had not 
been changed and that a com- 
plaint had been Jodged with the 
Court in Luxembourg - three 
years after the Commission's first 


Chrysler 
earnings up 


Continued from Page 1 


series of family-sized saloon cars. 

The company now makes sub- 
stantially more money per 
vehicle in North America than 
Ford Motor, while General 
Motors is losing money in the 
region. Chrysler yesterday said 
its pre-tax profit per vehicle aver- 
aged $1,335 in 1993 and $1,727 in 
the fourth quarter. 

Chrysler's North American car 
and light truck market share rose 
to 148 per cent in 1993, up from 
13.4 per cent in 1992, while its 
sales increased 19 per cent to 
2.27m units. The company has 
only 2 small presence outside the 
US, but its international sales 
tose 45 per cent to 106,000 units, 
helped by increased European 
sales of mini-vans and jeeps. 

Mr Robert Eaton, chairman, 
said Chrysler's priority now was 


“The economi 
US continues at a slow pace, and 
our balance sheet still is not 
where we want it to be,” he said. 
For the full year, Chrysler 
reported a net loss of $2.56bn, or 
$7.62 a share, after taking $5bn of 
charges for changes in methods 
of accounting for various 
employee benefits. Pre-tax profits 
for 1993 totalled $3.8bn. 


letter of complaint to the Italian 
government. 

The final decision was taken by 
one of Italy’s two commissioners 
in Brussels, Mr Raniero Vanni 
d'Archirafi, who is responsible 


Bundesbank firm on interest rate policy .....2.0« 


“Now the Commission bas intro- 
duced this letter [to the court], 
we shall wait and see what the 
court decides. We don't consider 
ourselves any longer bound by 
our commitment [of June 30],” 
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for financial services. “He was 
convinced we had to do it,” said a 
Spokeswoman. 

Italian officials said yesterday 
the government had promised to 
push through a parliamentary 
decision on the so-called SIMs 
law - named after the Societa di 
Intermediazione Mobiliare, the 
new type of securities house it 
created -by the end of June. 


said a Brussels-based diplomat. 
The official explained that 
changes to the SIMs law had 
been tabled as part of legislation 
aimed at translating European 
directives into Italian law. A vote 
on the draft legislation had been 
held up by pre-election turmoil in 
the parliament. He added that 
Rome had objected on principle 
to the Commission's attempt to 


Bue Brosoare om, national ‘parila. 


SIMs law in September 1991, 
arguing that it was an unaccept- 
able barrier to freedom of estab- 
lishment and free provision of 
services in the union. The rules 
cover equity trading on the 
domestic market and sale of secu- 
rities of any type to Italian inves- 
tors other than SIMs or banks. 
Italy's failure to change the 


ee 


heart in Rome, following the . 
directi 


year. 


Japan to open up bidding 
system for building works 


Greater access for foreign firms 


Sy Michiyo Nakamoto In Tokyo 


The Japanese government 
yesterday adopted a long-awaited 
programme to increase the trans- 
parency of the bidding system for 
public works projects and 
improve access to the market for 
foreign contractors. 

The move is expected to 
increase the chances of averting 
sanctions by the US against 
Japan for its failure to open its 
public works market to foreign 
companies. It Just two days 
before a US deadline for a deci- 
sion on whether or not to impose 


sanctions. 

It is unclear whether the mea- 
sures will be seen as adequate in 
Washington. A US official said 
the plan was being reviewed by 
an inter-agency committee which. 
will give its views tomorrow, the 
sanctions deadline. 

The plan ts widely regarded in 
Japan as insufficient to change 
either the close relationships 
between Japanese construction 
companies and public sector 
institutions or the country’s col- 
lusive and exclusive business 


practices, 
Mr Morihiro Hosokawa, Japa- 
nese prime minister, said the 


may help avert 


measures introduced an “his- 
toric” change in Japan’s public 
sector works. 

Mr Tsutomu Hata, foreign min- 
ister, called on his fellow minis- 
ters to support the measures, 
which were “internationally 
appropriate” and in line with the 
agreement reached in the Uru- 
guay Round of world trade talks. 

The plan, to be implemented in 
April, calls for the adoption of an 
open and competitive bidding 
system for public works projects 
sponsored by the central govern- 
ment and public corporations 
which are valued at Special 
Drawing Rights4.5m ($17.44m) 
and for those sponsored by pre- 
fectures and specified cities val- 
ued at more than SDRi5m. 

For design and consulting ser- 
vices, the thresholds above which 
open bids will operate are 
SDR450,000 for central govern- 
ment projects and SDRL5m for 

governments. 

More 


public tendering are to be drawn 
Tp by Japan's Fair Trade Com- 


sanctions by us | 


mission and the experience of for- 
eign companies outside of Japan 
will be taken into account in 
evaluating the eligibility of bids 
from foreign companies. 

Under Japan's present system, 
only companies which have been 
designated by the project’s spon- 
sors are eligible to bid. 
tices will be strengthened.Japan. 
and the US will assess progress 


by foreign companies in winning . 


public works contracts. 

The plan opens a substantial 
Proportion of Japanese public 
Works projects to open 
Widespread implementation of 
the new measures will depend to 


penalties against illicit practices, 
which will not be decided until 
later this year. Opportunities for 
foreign companies are also 
unlikely to increase substantially 
withont more stringent measures 
to ensure the independence of 
those who award projects. 


“Action against bribery, Page 3 





Disruption and fear amid LA aftershocks 


Continued from page 1 


It is fear, however, that is 
keeping many people from their 
homes. Aftershocks come by the 
minute. Most are mild tremors 
but some, like the 4.7 roller that 
hit yesterday morning, rock 
buildings and rattle windows. 
‘The jolts may continue for days 
or weeks, seismic experts say. 

“We could sleep in the apart- 
ment tonight, but we're not tak- 
ing the risk," said Mr Juan 
Magallanes, who drove his van 
on to the baseball diamond at 
Reseda Park in Northridge. The 
Red Cross and other agencies 
have set up dozens of shelters in 
schools and recreation centres, 


Europe today 


providing camp beds and food to 
displaced people, and handing 
out bottled water. 

The death toll yesterday had 
Tisen to 34. In Northridge, 20 
miles north-west of the city cen- 
tre and at the epicentre of Mon- 
day's pre-dawn quake, 16 people 
perished in the “Meadows” 
apartment building. “All the 
bodies we found were in bed. 
They didn’t have a chance to 
wake up,” a city firefighter said 
at the scene. The National Guard 
and police stood guard outside 
the wrecked building yesterday 
morning, deterring sightseers. 

A dusk-to-dawn curfew was 
loosely enforced across the city 
on Monday night and about 75 





people were arrested for crimes 
such as looting. 

Schools remained closed and 
police chief Willie Williams 
called on businesses to shut 
down to reduce traffic on dam- 
aged highways. However, traffic 
jammed routes from the San 
Fernando Valley to the city cen- 
tre as commuters struggled to 
find alternative ways around the 
devastation, 

Skyscrapers in the city centre 
were barely damaged by the 
quake and tourist attractions 
like Disneyland and Universal 

i Tnscathed. 


were 

In the worst-hit San Fernando 
Valley, residents continued to 
swap stories of frightening nar- 
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row escapes and 
cue efforts. “Three homes col 
lapsed on the next hill,” said Mir 
Neil Dickson, an actor who lives 
in Studio City. 

At the Northridge shopping 
centre, a multi-storey car park 
collapsed, crushing a mainte- 
nance worker. Freeing him, 
which took nine hours, became a 
television drama. 

Unlike Hollywood productions, 
however, this drama has no neat 
ending. The damage remains, the 
death toll climbs and the after- 
shocks keep coming. Picking up 
the pieces is goiug to be @ 
lengthy process and one that 
many residents have yet to find 
the energy to begin. 






MAl's agreed 
its thevpot about the valle of mesa 
assets, given the full price being paid. 
The minimum offer price of 637p is $2 
per cent higher than Angtlia’s previous 
elose and more than three times its 
1992 low. It represents an exit wultiple 
of about 37 times Anglia’s forecast 
1993 earnings. 

Even so, MAL does not expect the 
deal to dilute earnings in its first full 


iz 


arguments about industry con- 
solidation. But it also raises 
expectations that it will have to pay a 
touch more. 


Elf Aquitaine 
fall in full- 


While yesterday's large 

year profits at Elf Aquitaine is a 
gloomy preamble to privatisation, the 
stock market was primed to expect the 
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MAI covers the Angles 


FT-SE Index: 3437.0 {+29.2} 













recovery takes hold. Petrol retailing in 
France faces intense competition as 
hypermarkets muscle in. That points 
to more restructuring if Mr Philippe 
Jaffré, who took over as chairman in 

August, is prepared to use the freedom 
of privatisation. With gearing 


‘ Arena n netnin cl onrmlaias: 


Yesterday's writedown of financial’ 
assets may not be the last. 

Measured against cash flow, Elf 
Aquitaine looks cheap compared with 


other big oil companies. But that has © 


been true for some years without 
prompting ‘a re-rating of the sbares. A 
yield over 4.5 per cent amounts to a 
more persuasive argument for taking 
the plunge. Since the company 
accounts for around 8 per cent of the 
CAC-40 share index, international 
investors with a hunger for French 
equities may be unable to resist. 


BTR. 
Winter must be fading fast if BTR's 
sudden spurt of spring cleaning is any 
guide. The company's declared strat- 
marhufacturing Dustecees| where I 
man’ nesses Wi! 
has a strongly focused presence. Own- 
Jog a majority stake in a lncky. dip of 
‘Canadian mani 


businesses must be edging towards 
the door. 

‘The disposals also conserve cash, as 
did the enhanced scrip dividend, 
though since gearing is expected to 
fall to 40 per cent this year, that seems 





unlikely to be the prime motivation. 
Stil, even after tidying up, a large 
cash bid looks some way off, as does a 
paper deal given BTR’s de-rating 
telative to the market over the past 


year. 
‘The purchase of Rexnord shows that 
smaller acquisitions are still possible. 
Since the group is apparently not yet 
quite as Mr Alan Jackson, the chief 
executive, would like it, such smaller 
scale shuffling may well continue. 
‘That seems reasonable. But BTR hes 
made much of its strength in buying 
and managing businesses. Sharehold- 
ers made nervous by change may not 
like to see the company develop too 
mauch of a taste for jobbing assets. 
































British Aerospace 
Rumblings in the undergrowth have- 
put pressure on British Aerospace's” 
shares recently, though it is hard to 
see why. The company was always 
likely to rationalise its turbo-prop air- 
craft operations once new 
covenanis were in place. So announc- 
ing a £200m write-off to pay for the 
reorganisation along with BAe's full- 
year figures would cause little real 
aurprise: Equally, the apparently 
dashed hope of a new European trans- 
port aircraft is little more than a 
rather unlikely kite which has been 
flying for some time. 

More plausibly, fumd managers are 
simply taking profits in one of last 
year’s most spectacular recovery 
stocks. Vet Joking & litte farther. ont, 

jana ore remnant De connie ae 
low point of the defence orders cycle 
has og passed, and Rover's profits 
are now finally starting to flow. BAe 
may still offer better opportunities 
than the Rolls-Royce bolt hole into 
which some shareholders are diving. 


British Gas 
British Gas's 50-year sterling bond 
issue looks like a clever piece of oppor- 
tunism. The government has been 
unwilling to issue long-dated gilts, 
leaving life insurers hungry for assets 
which are a match for very long-dated. 
Iabilities such as deferred pensions. 
Yet 50-year liabilities are few and far 
between for even the largest life office. 
‘That points to strictly limited 
for similar securities. With gilt yields 
the lowest for a generation, 
other companies must be tempted to 
try their luck. After all, Walt Disney 
persuaded US investors to suspend 
their disbelief last year and lend it 
money for a full century. 




























































A frontal system associated with active low 
Pressure south-east of Iceland will give 
overcast skies in Norway, Sweden, 
Denmark, the Benelux, north-west and 
western France and north-west Portugal. 
Norther and central Scandinavia will have 
snow and, further south, rain. High pressure 
over the continent will move east, giving 
plenty of sun from eastem France across 
the Alps into the Balkans, although there will 
be fog patches. Low pressure over North 
Africa will mean showers on the south-sast 
coast of Spain, the Balearics and italy. The 
UK will be changeable with winby showers, 
especially in northem regions. 
Five-day forecast 

High pressure over sastern Europe will 
move into the CIS. Frontal systems from the 
west will produce cloud with rain or 
showers. The showers will be wintry In 
north-west Europe. Conditions will worsen 
in central and south-sastem Europe with 
frequent rain in italy, the Balkans and 
Greece. Only south-westam Europe will 
remain setited. 































When Lockbeed’s mighty C-130j Hercules transporter powers its 21 ton load into the skies in 1995, it will be boosted by a’ 
highly efficient new swept-blade propeller system from Dowty, Each 6 bladed propeller system is capable of absorbing 
M6 5.000 ete Reemecirres wee 0 ope eae 
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..US banks put bad 
- debts behind them 


“fourth-quarter figures yesterday from some of 


the US's biggest commercial banks declared that 


the industry has moved faster than expected 


in putting its bad-debt problems behind it. Net 
-income at six big banks which reported yesterday 


“ either met or beat analysts’ most optimistic fore- 

















casts. Page 16 
‘heads for the black 


Porsche 
’ Porsche, the luxury sports car maker, will return 
: to profit by Christmas after three years of heavy 


losses,-according to Mr Wendelin Wiedeking, 
chief executive. Page 14 


BTR to selt Hawker Siddeley unit 


BTR, the industrial conglomerate, is to raise around 


C$120m (8920s) from the sale of its 59 per cent 
stake in Hawker Siddeley Canada. Page 14 


Aireraft maker In a squeeze 


‘Grumman, the smallest US military aircraft maker, 


bas anounced plans to cut its factory, office 


and warehouse space by nearly a third over the 


next two years. Page 16 


Ell Lilly to make 
Hii Lilly, the OS drugs group, has announced 


one-off charges of $1.2bn (£802m) before tax and 


said it planned. to spin off its medical devices 
and diagnostics businesses, which account for 
around 20 per cent of its sales. Page 16 


‘Bank of East Asia, Hong Kong’s third largest 
listed bank, has reported a 47 per cent rise in 


1988 net earnings to HK$ibn (US$129m) in 1992. 
* Analysts in Hong Kong had expected the bank 





to present something special for its 75th anniver- 
sary, but the results published left them gasping. 


“Page.17 
Stanley Leisure rises 52% 


Stanley Leisure, the UK betting shops and casino 
chain, hag announced a 52 per cent rise in interim 


pre-tax profits and launched a rights issue to 


yaise £21.1m (§31.6m)..The group now claims to 


; be the fourth largest UK bookmaker, with 401 
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shops. Paige 19 
Cost-cutting at HunterPrint 


AunterPrint, the specialist UK printing company, 
has embarked on a £3m ($4.5m) cost-cutting pro- 


gramme to reduce losses and improve gearing. 
_ Page 20 : 


tion of JD3.5bn ($5bn) — 










* often reacts vigorously 
to each small step in the 
.-Middle East: peace process. 
. An economic pact signed 
between Jordan and the 
:,, Palestine Liberation Organi- 
~ sation earlier this month 
. boosted shares by 3.17 
per cent in one day before 
profit-taking knocked the 
index back. Back Page 
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COMPANIES & MARKETS 


THE FINANCIAL TIMES LIMITED 1994 


By Michiyo Nakamoto in Tokyo 


Japan Airlines is to cut its workforce by 
5,000 and halve investment in a four-year 
restructuring aimed at returning the com- 
pany to profit. 

‘Yesterday it was presenting its unions 
with a plan to reduce its workforce of 
almost 22,000 to 17,000 by the end of fiscal 
1997 through voluntary retirement, curtail- 
ment of new hirings and transfers to sub- 
sidiaries. 

Restructuring at the airline, Japan's 
largest, which last vear reported a Y54.9bn 
(508m) pre-tax loss, will cut capital spend- 
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JAL to cut investment and lose 5,000 jobs |Elfs 


“ing to ¥440bn from a planned Ys40bn in 


the next four years. In addition, it aims to 
cut a further ¥100bn out of costs in the 
sant fecal Fol. Wages, which were lim- 
ited to a 1 per cent increase last year, 
could be frozen this year and for the sec- 
ond year running JAL may not hire new 
ste’ 

SAL has been hurt by a downturn in 
business and first-class travel as a result 
of Japan’s economic slowdown, increased 
competition on international routes, par- 
ticularly from lower-cost US airlines, and a 
high-cost structure. 

‘The restructuring reflects a growing rec- 


cognition by the group, which has often 
been criticised for being an oversized, 
high-cost company, that it must lower 
Costs and raise its international competi- 
tiveness if it is to survive. 

The move was welcomed on the Tokyo 
stock market where JAL's share price rose 
Y10 on the news to close at Y640. 

Cuts in capital spending will range 
across all areas from aircraft to invest- 
ment in facilities at the New Kansai Inter- 
national Airport scheduled to open in Sep- 
tember. 

Orders for aircraft have been resched- 
uled so JAL will be taking delivery of 28 
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aircraft, six fewer than planned. 

JAL will order smaller aircraft to raise 
its share of the domestic market. 

The latest restructuring follows a sur- 
vival plan introduced last year and 
extends measures JAL has already 
adopted. it also plans to maximise savings 
by moving more operations to low-cost off 
snore bases and extending the use of low- 
cos 
routes. 

The company’s union representing cabin 
crew criticised the moves: “We cannot 
accept their plan” making employees pay 
for management failures. 


subsidiaries on  low-yield 





Shareholders 
to elect new 
Volvo board 


By Hugh Carnegy in Stockholm 


A new era will be laumched at 
Volvo today. Shareholders will 
elect a chairman and board to 
pick up the pieces left when Swe- 
den’s leading manufacturer tore 
up a plan to merge with France's 
Renault, prompting the resigna- 
tion of Mr Pebr Gyllenhammar, 
chairman. 

There is little trace of the 
trauma caused by the anti- 
merger revolt, at least among 
Volvo's shareholders. Volvo's 
share price has vaulted upwards 
since the deal was scrapped as 
Swedish investors see a resur- 
gence of profits and wager that 
the company can carve out an 
independent future in the motor 


industry. 

Yesterday, Volvo's most-traded 
B shares closed’ at SKr665, up 
from SKrs39 at the turn of the 
year. This is a far cry from prices 
below SKr400 in the turbulent 
weeks before the merger broke 
down on December 2. 


Olef Svanholm of Asea Brown 


Boveri, the Swiss-Swedish engi- 
neering group, to succeed Mr 
Gyllenhammar, who led the com- 
pany for more than two decades. 

He and six others are being 
proposed for the board by a 
group of Swedish institutional 
shareholders which control more 
than 40 per cent of Volvo's voting 
capital. The group includes the 
chief instigators of the revolt 
against Mr Gyllenbammar and 
the Renault deal. 

The six include Mr Séren Gyll, 
the chief executive who led a 
last-minute management revolt 
Schweitzer, chairman and chief 
executive of Renault. The French 
group remains a 10 per cent 
shareholder in Volvo and partner 
in an alliance that the merger 
was intended to succeed. 

The remaining new members 
are all heavyweights of Sweden's 
industrial and financial establish- 
ment. Mr Bjérn Svedberg, presi- 
dent of Skandinaviska Enskilda 
Banken and chairman of Erics- 
son, Mr Per-Olof Ericsson, head 
of the engineering group Sand- 
vik, Mr Tom Bedelius, cl chairman 


Volvo’s performance before and after the deal collapsed 


Volvo 8 shares relative to the Affarsvariden index. 
Wwe ate sevie 


80 
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of Handelsbanken, and Mr Hakan 
Frisinger, a former Volvo execu- 
tive and merger critic. 
Shareholders will be anxious to 
hear from Mr Svanholm and Mr 
Gyll about Volvo’s strategy 
although Volvo played down 
expectations of important 
announcements. The alliance 
with Renault must be clarified. 
Mr Gyil has said the two com- 


to go ahead. The question is 





whether Volvo and Renault can 
dismantle their complex cross- 
shareholdings, and if they do, 
where Volvo will turn for a 
long-term vehicle co-operation 
deal that it admits it will need. 
Mr Gyll said Volvo would con- 
centrate more closely on its core 
car and truck operations, a shift 
in emphasis away from the diver- 
sified portfolio built up by Mr 
Gyllenhammar. The speculation 
in Sweden is that Volvo will 
move first to sell non-core assets, 
such as its investment compa- 
nies, to raise capital to finance 





. December 2 


ff Deal finatly 
} fais through 


vehicle developments, rather 
than opting for a share issue. 
Volvo seems to have a breath- 
ing space in which the new board 
can work through these issues. 
The fruits of three years of cost- 
cutting, a steep fall in the value 
of the Swedish krona, rising sales 
of its cars in the US and signs of 
a turnround in the home market, 
have led analysts to predict 1993 
profits of around SKr2bn ($247m), 
with big big profits growth In 1994 


Renault’ track chief to resign, 
Page 17 








British Gas issues first 50-year Eurobond 


By Conner Middeimann in London 


British Gas yesterday issued the first ever 
S@-year Eurosterling bond, taking advan- 
tage of low long-term UK interest rates. 
The company's decided to issue extra- 
long bonds because it offered a novel 
investment vehicle to yield-hungry inves- 
tors while securing low funding costs for 
itself, according to Mr Arthur Burgess, 
British Gas's treasurer. “Long UK interest 
rates are around their lowest levels for the 


those low rates for the long term,” he said. 
He believes long-term rates are close to 
bottoming, and while UK gilt yields may 
still slip further, “issuing spreads [relative 
to gilt yields) will probably widen out, so 
corporates won't be able to issue much 
more cheaply than they can now”. He said 
the maturity was also chosen for its nov- 
elty value. “We could have tapped the 25 
or 30-year sector, but we preferred to go 
further out on the yield curve to distin- 
guish ourselves from competing paper.” 


life insurance companies and pension 
funds which like to match their long-term 
assets and liabilities. There was some 
overseas demand for the paper with inves- 
tors attracted by the relatively high yields 
compared with government and corporate 
bonds in other European markets, as well 
as scope for sterling appreciation. 

British Gas issued £200m of 7% per cent 
bonds maturing in February 2044 via CS 
First Boston. Buoyed by the gilt market 
rally, but also by strong investor demand, 


above their 98.74 re-offer price, yielding 49 
basis points over the long gilt due 2017. 

Many observers expect more long-dated 
bond issues. “The risk for borrowers is 
that, if they wait too long, they may miss 
an opportunity to lock in low funding 
Tates,” said one analyst. He expects to see 
“a few more copycat issues from UK com- 
panies, though they have to be very strong 
double-A rated names”. British Gas is 
rated AA2 by Moody's and AA-plus by 
Standard & Poor's. 


last 30 years and we wanted to lock in 


The main buyers of the bonds were UK 
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Dubious statistics for 
cross-border travel 


Investors are 


L they go in 
diversifying their 
portfolios? At the 
moment US pen- 
sion funds, for 
imstance, appear to be in the pro- 
cess of implementing a major 
shift in their overseas equity 
exposure, which may have risen 
by 3 percentage points last year 
to 8 or 9 per cent. If they want to 
raise their exposure to 15 per 
cent the present outflows could 
persist for another two years. 

If investors everywhere were to 
invest in each others’ markets, 
the flows would more or less can- 
cel out. But at the moment the 
US is in the lead and is swamp. 
ing smaller markets, while many 
continental European countries 
restrict their institutions’ over- 
seas exposure to modest propor- 
tions like 5 and 10 per cent. 

British institutions have been 
seriously travelling this global 
road for longer than the 
Americans. When foreign 
exchange controls were abolished 
in 1979 the averseas exposure of 
UR pension funds was about 5 
per cent, but it soon reached 15 
per cent and each consensus tar- 
get appears to have been pushed 
higher. The end-1993 exposure. 
including foreign currency 
bonds, was almost 30 per cent. 

A recent paper from Foreign & 
Colonial suggested that the expo- 
sure should climb further over 
the next 20 years, to 40 per cent. 
Well, you would expect a global 
manager to say something of the 
sort. But the UK investor in equi- 
ties might notice that the return 
on the domestic market over the 
past 10 years has exceeded that 





crossing borders 
of 


seen externally by a significant 

im - an annual average of 
18.7 against 14.4 per cent. Is 
global investment such a good 
idea? 

There are all sorts of justifica- 
tions for investing overseas. US 
mutual fund investors have been 
succumbing over the past year or 
so to the most basic motive of 
chasing the highest short-term 
returns. Institutional investors 
are more strongly influenced by 
statistical arguments based on 
risk and return: diversification 
across markets which have low 
correlation reduce volatility 
for a given rate of return. 

However, the mathematics 


The US is 
swamping 
smaller markets 





does not give a consistent 
answer. Over the past 10 years 
the evidence suggests that a min- 
imum risk UK institutional 
equity portfolio would have 70 
per cent in the UK and 30 per 
cent overseas. But over 20 years 
the answer is quite different, 
indicating an overseas weighting 
of no less than 80 per cent. There 
is also the problem that the 
major markets are likely to be 
much more closely correlated in 
future, precisely because of 
greater overlap of investors. 

The fund manager Paul Wool- 
ley developed a matching theory 
whereby pension funds should 
seek a cuxTency exposure compa- 
rable to the imported proportion 
in the basket of goods consumed 
by the typical pensioner. 


Although the fine print of this 
was hazy, it supported the princi- 
ple that investors in small coun- 
tries should naturally seek a 
much higher overseas weighting 
than their counterparts in large 
countries which are economically 
more self-sufficient. 

Now F & C is putting forward 
yet another argument, a growth- 
chasing one. Pension fund inves- 
tors should concentrate upon 
high growth “emerging markets” 
to which they should commit per- 
haps 20 per cent of their assets, 
while severely deweighting 
mature economic regions such as 
continental western Europe. But 
although this argument may look 
just about respectable during the 
latest emerging markets boom, 
scheme sponsors may worry 
about crashes and revolutions. 

In any case, fixation on 
national markets and indices is 
surely a trap. What matters in 
the long run is the source of the 
dividends and earnings growth. 
From the point of view of inter- 
national exposure, is there much 
difference for a US investor 
between shareholdings in, say, 
Exxon and Royal Dutch? 

Surely portiolio theory should 
focus on where the underlying 
profits are generated rather than 
on where the shares are listed. 
Shares should become differenti- 
ated more logically, between big 
international blue chips and gen- 
erally smaller capitalisation 
domestic companies, more 
directly responsive to local eco- 
nomic conditions. 

On the basis of underlying 
earnings British institutional 


exposure 
per cent. But admittedly, little of 
it is in those currently exciting 
emerging markets. 


the bonds ended the day at 99.40 bid, well 


Lex, Page 12; Capital markets, Page 18 





profits 
plunge to 
FFr1.1bn 


By John Ridding in Paris 


Elf-Aquitaine, the French oil 
group which is soon to be priva- 
tised, yesterday announced a 
sharp drop in net profits last 
year to FFrl.Ibn ($186.1m) from 
FFr6.2bn in 1992. 

The results were in line with 
forecasts made late last year by 
Mr Philippe Jaffré, chairman. 
They included FFr2bn excep- 
tional charges, covering write- 
downs of some oil and gas assets, 
mainly in the North Sea, 
restructuring costs in chemicals 
and charges against some finan- 
cial investments. 

It is Mr Jaffré's policy to clean 
up the accounts and dispose of 
non-care financial assets before 
privatisation. The French gov- 
ernment will launch the sale of 
most of its 51 per cent stake 
within the next few days. 

The privatisation of Elf ~ the 
largest so far in the govern- 
ment's plans to sell 21 publicly 
owned groups - is expected to 
raise between FFr35bn and 
FFr4obn. Analysts in Paris are 
forecasting a price of about 
FFr380 per share, compared with 
yesterday's closing price of 
FFr40s. 

The government is planning to 
retain about 13 per cent of the 
shares in Elf, with a further 10 
per cent of the group's shares to 
be reserved by a core of stable 
shareholders. 

Analysts argue that investors 
are likely to be encouraged by 
the prospect of a recovery in 
profits at Elf this year. But they 
caution that the improvement 
will be gradua! given the weak 
state of the European economy 
and the fact that the oi} price 
remains below $14 per barrel for 
the benchmark Brent crude. 

{n 1993, according to Elf: “The 
worsening economic situation, 
particularly in Europe and the 
steep drop in crude oil weighed 
heavily on the group.” 

Refining margins increased 
slightly, from $2.8 per barrel to 
just over $3 during the year, but 
excess capacity, depressed 
demand and intense competition 
continued to affect the sector. In 
chemicals, prices and demand 
were depressed, while the heaith- 
care and pharmaceuticals divi- 
sion was affected by cuts in pub- 
lic health spending. 

Operating profits fell to 
FFr6.5bn last year from FFr12bn. 
Turnover rase to FFr210bn from 
F¥Fr200.6bn. The group said it 
would maintain its dividend at 
FFr13. Acquisitions and invest- 
ments led to a rise in debt. 

Lex, Page 12 
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Porsche sees return to the black 


By Christopher Parkes 
in Stuttgart 


Porsche. the luxury sports car 
maker, will return to profit by 
Christmas after three years of 
heavy losses, according to Mr 
Wendelin Wiedeking, chief 
executive, 

Announcing a deficit of 
DM115m (867.6m) for the six 
months to the end of 
January, he said the full-year 
short-fall would be about 
DM150m. 

The company, which lost 
more than DM300m in the past 
two years combined, would 
start making decent profits by 
1997 at the latest, Mr Wiedek- 
ing claimed. 


By then its new models, the 
Boxster two-seater and the 996, 
successor to the 911, will be on 
the market. 

The company, which will 
launch a capital-raising exer- 
cise shortly, said consolidated 
group equity fell to DM386m 
last year from DM6j4m in 
1991-92 as a result of the 
DM240m net loss. Net liquid 
assets declined to DM344m 
from DMGlim. 

The Porsche and Piéch fami- 
les, which own the group. will 
subscribe to half the planned 
DM40m issue in the form of 
common stock, maintaining 
their absolute control, while 
the balance will come in the 
form of preferred stock for 


other investors. US, Swiss and 
UK investors held an “amazing 


“volume” of preference shares, 


according to Mr Walter 
Gnauert, finance director. 

Mr Wiedeking hased his opti- 
mistic forecasts on cost-cutting 
measures, and an increase in 
orders for the new 911 Carrera. 
Production would rise in the 
current year to 16,000 Porsche 
cars compared with 12,500 last 
year and more than 32,000 in 
1989-90. The company would 
build a further 2,000 vehicles 
on contract for Mercedes-Benz 
and Audi. 

More than 4,000 orders 
bad been booked for the Car- 
rera since its launch last 
autumn. The Stuttgart plant 


was making 55 a day by the 
turn of the year and output 
would reach the target of 72 a 
day by March. Mr Wiedeking 
said. 

“In the light of the great 
demand, waiting lists cannot 
be ruled out,” he added. 

However, be said production 
of the four-cylinder 96, popu- 
lar in the US and the UK, was 
“not in line with our plans” at 
12 cars a day, while output of 
the eight-cylinder 928 GTS was 
down to three a day. 

In the last fill vear, to the 
end of July 1993, the group 
workforce had been cut by 15 
per cent to 7,100 people, reduc- 
ing personnel costs by some 
DM130m. 





Interactive 
TV move for 
Dutch group 


By Ronald van de Krol 


KPN, the Dutch telecomm- 
Wnications company which is 
due to be privatised before the 
end of June, has made its first 
move into interactive televi- 
sion by agreeing to take a 50 
per cent stake in Teleworld, a 
fast-growing Dutch company 
with teletext activities in 10 
countries. 

The investment will also 
mean that KPN will be joining 
forces in interactive television 
with Philips, Europe's largest 
television manufacturer, 
which already owns 43.7 per 
cent of the company and is 
poised to raise this to 50 per 
cent. 

KPN will be buying its 
shares in Teleworld from the 
company’s founder Mr Peter 
Schouten, who currently owns 
&4 per cent of the capital The 
transformation of Teleworld 
into a 50/50 joint venture 
between KPN's telecommuni- 
cations arm PTT Telecom and 
Philips will also involve the 
buy-out of a few smaller share- 
holders. 

Teleworld, which was estab- 
lished in 1990 and now has 
turnover of F1 40m ($20.5m) and 
a workforce of 130, is active in 
nine countries in north west- 
erm Europe, including the UK, 
and in Malaysia. Its activities 
include the provision of inter- 
active games and information 
services on a teletext basis for 
pommerclat television opera- 

rs. 
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WORK WITH EXPERTS FROM THE COUNTRY'S 
MOST EXPERIENCED COMMERCIAL BANK. 
WHICH MEANS IN BUSINESS VENTURES OR IN 
THE STOCK MARKET, A SHORTCUT TO SUCCESS 


BEGINS WITH A CONVERSATION WITH US. 


Hagemeyer up 20% to Fi 122m 


By Ronald van de Krol 
in Amsterdam 


Hagemeyer, the Dutch-based 
international trading group, 
said preliminary results for 
1993 show a 20 per cent rise in 
net profit before extraordinary 
items to about Fl 122.5m (968m) 
from Fi 102.2m in 1992. 

Total net profit, including a 
previously reported Fl42m 
extraordinary gain on the sale 
of land in Singapore, rose by 
more than 55 per cent to 
Fi 16im from F1103.1m. 

Hagemeyer, which is 63 per 
cent-owned by First Pacific of 
Hong Kong, said sales rose to 
more than FI3.9bn from 
F13.4bn in 1992, and it pre- 
dicted a further rise to above 


F14.5bn for the current year. 

“The upward trend in earn- 
ings is expected to continue." 
the company said. Final fig- 
ures for 1998 are scheduled to 
be published on February 24. 

For 1994, the company expec- 
ted to book more than F175m 
in extraordinary profit from an 
amicable agreement with Mat- 
Sushita of Japan that it would 
stop importing and 
distributing the Japanese com- 
pany’s products in Singapore, 
starting in April. 

Matsushita plans to integrate 
Hagemeyer’s distribution activ- 
ities for the Nationa). Pana- 
sonic and Technics brands inta 
its own regional marketing and 
sales company. 

The changes in Singapore 


will have no effect on Hage- 
meyer's agency relationship 
with Matsushita in the Nether- 
lands or its relationship with 
JVC, which is majority-owned 
by Matsushita, in Malaysia, 
Australia and New Zealand. 
Hagemeyer said it planned to 
use the extraordinary gain in 
1994 to buy out ABN-Amro 
Bank's 50 per cent holding in a 
joint venture set up in late 1993 
to finance Hagemeyer's acqui- 
sition of Newey & Eyre, one of 
Britain’s largest electrotechni- 
cal wholesalers, from BTR. 
The move to buy out the fin- 
ancing vehicle had been expec- 
ted, but the extraordinary gain 
has helped accelerate the tim- 
ing of Hagemeyer's full consoli- 
dation of Newey & Eyre. 


MAI bids £292m for Anglia TV 


By Raymond Snoddy 
in London 


The consolidation of the UK's 
commercial TV stations into 
larger more powerful group- 
ings continued yesterday with 
MAI's agreed £282m ($435.8m) 
bid for Anglia Television. MAL 
the financial services and mar- 
keting group, controls Merid- 
fan Broadcasting, the south of 
England broadcaster. 

The bid ~ which sent Ang- 
lia's shares up 180p to 664p yes- 
terday - is the third for an ITV 
company since November 24, 
when Mr Peter Brooke, the 
national heritage secretary, 
Proposed relaxing ITV owner- 
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MEXICO’S LEADING INVESTMENT BANKERS 


ship rules. The three bids, 
including the hostile Granada 
bid for London Weekend Tele- 
vision, have totalled more than 
£1.75bn in cash and shares. 

If Granada succeeds in tak- 
ing over LWT, it means that 
three men - Mr Michael Green 
of Cariton Communications 
whose offer for Central has 
gone unconditional, Mr Gerry 
Robinson, chief executive of 
Granada, and Lord Hollick, 
chief executive of MAI - will 
dominate the ITV system. The 
three enlarged groups would 
account for about 70 per cent 
of ITV advertising. 

Sir Peter Gibbings, Anglia 
chairman, said yesterday: “It 





was not if, but when {the com- 
pany would be taken over] and 
by whom - the most important 
of all.” 

A takeover by MAI was 
likely ever since Anglia 
rejected a joint deal with LWT 
to take over Yorkshire-Tyne 
Tees, each taking one of YTT’s 
twa licences. 

The £292m Anglia deal val- 
ues each Anglia share at not 
less than 6387p. For each share 
it offers 357p in cash and 2.667 
new MAI convertible prefer- 
ence shares, Anglia sharehold- 
ers will be entitled to receive a 
second interim dividend of 8p 
net for each share. 
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Meeting on 
future of 
Banesto 
postponed 


By Tom Bums In Madrid 


A meeting between the 
governor of the Bank of Spain 
and the chairmen of Spain's 
top banks to discuss the future 
of Banesto was postponed yes- 
terday as Price Waterhouse, 
the accounting firm, contined 
a fresh audit of the troubled 


bank. 

The central bank had called 
the chairmen of the main 
banks - Argentaria, Bilbao 
Vizcaya (BBV), Central His- 
pano (BCH), Santander and 
Popular - to a meeting on Fri- 
day to discuss a possible 
restructuring plan for Ban- 
esto. 


The meeting will now take 
place on Tuesday. Although 
the central bank would not 
comment on the change, one of 
the banks said it appeared that 
more data was required about 
Banesto before any rescue 
plan could be discussed in 
detail. 

The Bank of Spain estimated 
the aver-valuation of assets at 
Banesto at PtaS03bn ($3.5bu) 
when it intervened to replace 
the bank’s management three 
weeks ago. However, the 
Price Waterhouse audit is 
expected to produce a higher 
estimate, 

Price Waterhouse has been 
asked to examine Banesto's 
loans below a threshold of 
Pta250m, which was the limit 
observed by the central bank's 
inspectors. This has raised the 
likelihood of the accounting 
firm discovering additional 
problems. 

There have been suggestions 
that the Treasury stock held 
by Banesto - equity in the 
bank held by its subsidiary 
companies - was above the 5 
per cent limit set by the Bank 
of Spain. This question may be 
resolved by the audit. 

The domestic banks have 
become concerned that they 
will be asked by the authori- 
tics to provide large financial 
sapport to Banesto to restruc- 
ture it. 

Banesto’s rescue plan is 
thought to include the acquisi- 
tion of a proportion of the 
bank's loans by the Deposit 
Guarantee Fund, an institu- 
tion financed by the banks and 
by the Bank of Spain. 
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to the holders of outstanding 
U.S. $30,000,000 
Guaranteed Floating Rate Notes Due 2000 
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Goldstar Co., Ltd. 
(che “Notes” and the “Company” respectively) 
NOTICE IS HEREBY GIVEN ta the huldersof che nutes chat pursuant 
te Condition 6(¢) of the Notes, che holders of che Notes may require 
the issuer ro redeem the Notes held by chem on 29th April, 1994 at 
their poncipal amount, together with interest uctrutd cu the date uf 
redemption. To exercise the uption, che holders af Notes should 


complete, sngn and deposit an Exercise Notice at the specified office of! 
the Paying Agenr within the period beginning Nth Febnary, 1994 and 


The issuer will pay, co each Noteholder whu does nor eacrcise the 
tedemption option, on 29th April, 1994 un extension fee of 0.375 per 
cent of the face umaunt.on euch Nore. 
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By Peter Wise in Lisbon 


The Portuguese government 
has approved a restructuring 
plan for TAP-Air Portugal, the 
state-owned airline. The strat- 
egy involves injecting Es18dbn 
($lbn) into the debt-ridden 
company, reducing the work- 
force by 2400 people and 
seeking a strategic foreign 
partner. 

The approval of the plan 
ends months of speculation 
over the [future of the airline. 
Mr Joaquim Ferreira do 
Amaral, minister for public 
works, transport and commu- 
nications, said; “The agree- 
ment is bad news for many 
competitors who predicted 
TAP would be forced to close 
down.” 

‘The state will absorb part of 
TAP’s debt by injecting 
Es180bn into the company in 
four tranches over the next 
four years. TAP’s accumulated 
debt reached Es124.4bn in 1993 
and operating losses rose to 
Esa5bn, the worst result in the 
company’s history. 


Under the plan, TAP is fore- 
cast to return to profits in 1996, 
with a forecast net profit of 
Es300m, growing to Es12.7bn in. 
1987. 


From 1997, when TAP's debt 
is forecast to have fallen: to 
Es114.5bn, the company's earn- 
ings should be sufficient to 
cover its own debt liabilities, 
according to Mr Ferreira do 
Amaral. 


The airline's staff level of 
9,500 people will be cut to 7,110 
by 1997. This iplies the loss 
800 jobs in 1994 compared with 
forecasts that the company 
would dismiss 2,000 workers 
this year. 

Wage costs from 1994 to 1997 
are estimated at Esl5bn. 

TAP will abolish all of its 
flights to North America 
except to New York and will 
drop flights on 15 or 16 second- 
ary routes in Europe, accord- 
ing to the plan. 

But the airline will retain its 
present structure without spin- 
ning off passenger and baggage 
handling and aircraft mainte- 
nance into separate companies 





Restructuring scheme for 
TAP-Air Portugal agreed | 


as envisaged in’ earlier propos- ‘ 


als. 

TAP will seek a foreign-part- 
ner with the main aim of 
ensuring coverage ‘of the. 
routes to North America 
that it ts abandoning. Contacts 
have already reported to have 
‘been made with the US compa- 
nies Delta Airlines and United , 


“We bave created thé cond 


tions by which TAP will be 
able to enter into an interna. - 


of. tional partnership without 


being in a- subordinate pesi- 
tion,” said Mr Ferreira do 

“TAP will now be able to 
co-operate and associate ‘with 
other airlines on equal 


terms.” 

Mr Ferreira do Amaral will 
travel to Brussels on January 
27 to discuss the restructuring 
plan with the European Com- 
‘esiGth: . at 
The key point at {ssue will © 


2. 


ee 





ao 


be whether the proposals. to é- 


inject state capital into TAP 


tion laws. 





BTR to raise £66m 
with sale of stake 


By Simon Davies in London 


BTR, the UK-based industrial 
conglomerate, is to raise about 
266m ($98m) from the sale of 
its 59 per cent stake in Hawker 
Siddeley Canada, as a continu: 
ation of its refocusing on its 
core industrial manufacturing 
businesses, 

This follows the disposal in 
recent months of two whole- 
sale and distribution compa- 
nies for a total of £245.5m, and 
the announcement of the flota- 
tion of Graham group on the 
London stock exchange. 

Hawker Siddeley Canada, 
part of BTR's £1.55bn acquisi- 
tion of the Hawker Siddeley 
group in late 1991, is invelved 
in businesses ranging from 
industrial maintenance and 
transportation leasing to min- 
ing contracting and some man- 
ufacturing. 

BTR said the company no 
longer fitted into its strategy of 
focusing on pure industrial 
manufacturing, currently 
accounting for about &5 


—_ 


Glaverbel 


Zero Coupon Convertible Bonds ° 


per cent of sales. 

BTR owns 4.82m ordinary 
shares in Hawker Siddeley 
Canada, a Toronto-listed com- 
pany. The shares will be sold 
through a fully underwritten 
placement led by RBC Domin- 
jon, at a price to be finalised 
shortly. Based on Monday's 
closing price of C$27, the 
placement will raise around 
C$130m. 

Mr Alan Jackson, BTR's 
chief executive, said the Cana- 
dian subsidiary had sharehold- 
ers’ funds of C$H0m and no 
borrowings, apart from non-re- 
course debt from its leasing 
operations. 

Analysts believe the latest 
sale should bring to a close an 
aggressive run of disposals. 

BTR had gearing estimated 
at 60 per cent in December 
1993. With the cash proceeds 
from the flotation of Graham, 
the sale of Hawker Siddeley 
Canada and the exercise of 
1993/1994 warrants, this figure 
could fall to around 40 per cent 
by the end of this year. 


All of these securities having been sold, this message appears as a matter of record only 
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La Générale =. 
sells 4.1m | 
shares in Suez 
By David Buchan in Paris 


Sociéte Générale. de Belgique, 
the diversified Belgian holding . 


company, appeared yesterday - 


to have added to its war chest 
for possible acquisitions by dis- 
losing the sale of 4.1m of its 
shares in its French parent, 
Compagnie Financiére de Suez. 
The Suez group said 3.2m of . 
the shares had been boughtat 
around the stock market price. 
by Goldman Sachs and Banque 


Indosuez for sale to interna-' - 
‘tional investors. At yesterday's 


Paris close of FFr 345.90, this 
sale in Suez would give the 
Belgian holding company 


about FFrt.4bn (§237.2m). 


SGB has brought its cross- 
holding stake in.Suez down to 
1.5 per cent from 4.5 per cent, 2 
level which it said it did not 
intend to change in the comi 


cement company, and in Union 
Miniére, SGB has lifted quid- 
ity to make possible purchases. 
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on Lilly to spin off 20% 
‘of turnover in shake-up 


By Richard Waters 
in Naw York 


BH Lilly, the US drugs group, 
announced ‘one-off charges of 
$1.2bn before tax and said it 


‘plans to spin off its medical 


devices and diagnostics busi- 
nesses, which account for 
around 20 per cent of sales. 

* ‘The moves signal an attempt 
by Mr Randall Tobias, the for- 


‘wer AT&T vice-chairman 


brought in as chairman and 
chief executive last June, to 
turn Lilly around after a slide 
in earnings and share price in 
the past two years. 

“Lilly has: suffered from immi- 
nent patent expiries on some of 
its biggest drugs and a lack of 
expected big new drug 
launches in the near term. 

It is more dependent on 
the slowing US market - 
from which it derives two- 
thirds of sales ~ than most of 
its rivals, and it has been slow 
in adapting its sales and mar- 
keting activities to the health 
maintenance organisations and 
others which are coming to 
dominate’ the US healthcare 
market. 


Explaining the decision to 





Randall Tobias: trying to turn 
Lilly round after share slide 


spin off the: devices and diag- 
businesses, 


nostics Mr Tobias 
said: “It's in the best interest of 
our shareholders to focus our 
resources on our global phar- 
maceutical operations.” 

Lilly said it may float the 
businesses, sell them or issue 
shares in them to its existing 
shareholders. At present, it 
plans to put six of the nine 
businesses into a new holding 
company, shares in which 





Alcan blames world 
glut for $36m loss 


_ By Robert Gibbans 


‘in Montreat 


Alcan Aluminium, one of the 
world's biggest producers, 
blamed the world aluminium 
glut for a fourth-quarter loss of 
‘US$36m,:or 17 cents a share, 
including a rattonalisation 
charge of $25m. 

- This compares with a loss of 
$56m, or 29 cents in the 1992, 


. latest quarter were down 


ae 


ro. 


slightly at $1.sbn. 
Alcan’s loss for the full year 


- Was $104m, or 54 cents, against 


a loss of $112m, or 60 cents. 
Special charges were $37m, 
compared with $58m. Revenues 
were again down slightly, at 
$7.23bn. * ‘ 


’ Mr Jacques Bougie, presi- 
dent, blamed exports from the 
former Soviet Union for the 


overcapacity crisis. LME spot 
ingot prices touched a new low 
(after inflation) of 46 US cents 
a pound last month. The price 
has since risen ~ it stood at 
54.5 cents earlier this week - 
on hopes of an international 
deal on production cuts. 

Alcan last week decided to 
close temporarily another 
156,000 tonnes of ingot capacity 
in north America, Brazil and 
the UK. Fabricated product 
volumes reached new highs in 
the fourth quarter and 1993, 


ter but higher for the year. 
Prices, however, weakened. 
Operating results benefited 
from cost reductions and lower 
interest expenses. Tha year-on- 
year losses were reduced in 
Canada, Latin America and the 
Pacific area, but were higher in 
the US, Europe and elsewhere. 


Third-party sales help 
lift Australian arm 


By Nikki Tait 
in Sydney 


Alcan Australia, a 73 per cent 
coer, of Alcan, revealed it 

had returned to the black dur- 
ing the second half of 1993, 
leaving it with a tiny A$772,000 
(US$537,342) profit after tax for 
the full year. 

This compares with an after- 
tax loss of A$15.5m in 1992, and 
was reached on sales up 10.5 
per cent; at A$636.5m. 

However, Alcan said much of 
this advance was due to sales 
of metal purchased from third 
parties. The underlying 
increase in revenue from Alcan 
products was around 3 per cent 
last year, with volumes rising 
by about 2 per cent. —- 

At the operating level, Alcan 
still showed a A$7.1m loss for 
the year, with the second-half 
profit of A$4.3im failing to out- 











Dated: 18th January, 1994 


Notice is 
- inferest 
per ASS00,000 Note, 


London, Agent Bank 
“| daruary 19, 1984 











Notice to the Warrantholders of 


weigh the first-half deficit of 
A$11L4m. At the net level, how- 
ever, the second-half surplus of 
A$3.73m was slightly more 
than the first half loss of 
AS2.95m. 

Alcan, noting the market 
remained “very competitive", 
said the improvement stemmed 
from increased productivity 
aod associated cost reductions. 
The overall profitability, it 
added, came from downstream 
fabricating businesses - espe- 
cially the extrusion division. 
By contrast, “decreasing tariffs 
and competition from imports 
have adversely affected pricing 
for sheet products and the 
prontability of the sheet divi- 


"The figures include abnor- 
mal items of A$6.8m, compared 
with A$5.3m last time, partly 
covering redundancy costs and 
relocation expenses. 


would be either floated or 
issued to existing Lilly share- 
holders. The outcome would 
depend on tax considerations. 
the state of the stock market 
and the attractiveness of any 
offers for individual busi- 
nesses. 

The remaining three busi- 
nesses will also be sold, though 
the timing will depend in part 
on the resolution of undertak- 
ings Lilly made when it 
acquired the businesses. The 
devices and diagnostics busi- 
nesses accounted for estimated 
Sales of $1.25bn last year, out 
of a total of $6.4bn. 

At the same time, Lilly 
reported fourth-quarter 
charges of $L2bn before tax, of 
which $540m was the result of 
a voluntary retirement pro- 
gramme under which 2,600 peo- 
ple have already left the com- 
pany. 

it also announced a $370m 
charge for rationalisation of 
some manufacturing 


Operations and to cover 
changes to its “distribution 
Strategies,” and a $290m write- 
down of some manufacturing 
assets and acquired intangible 
assets. 


PAYABLE AS FOLLOWS: 


S&P lowers 
debt rating 
on Japanese 
brokers 


Standard and Poor’s yesterday 
lowered ratings on Japan's 
“big four” brokers, writes 
Emiko Terazono in Tokyo. 

Senior debt rating at 
Nomura Securities was low- 
ered to double-A from dou- 
ble-A plus. Daiwa Securities‘ 
short-term debt rating was 
lowered to A-1 from A-1 plus. 
Nikko Securities’ long-term 
debt has been reduced to A 
from A-plus, while short-term 
debt at Nikko Europe was cut 
to A-1 from A-1 plus. The A-1 
short-term rating of Nikko 
Bank (UK) is under review. 
Senior debt at Yamaichi 
Securities was lowered to Al 
from A. 

The US credit agency cited 
the negative impact of low 
stock market turnover and 
limited new equity offerings. 
It also pointed to continuing 
financia) liberalisation and the 
consequent Jowering of barri- 
ers between the banking and 
securities industries. This will 
increase competition and 
squeeze the brokers’ profit 
margins, S&P said. 
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Healthy signs at Czech power group 


By Patrick Blum in Vienna 


Ceske Energeticke Zavody 
(CEZ), the partially-privatised 
Czech energy group and one of 
the country's largest compa- 
nies, expects pre-tax profits of 
Kesl8.5bn ($626m) for 1993, 
according to preliminary 
figures. Operating revenues 
are expected to be Kes49bn, 


against expenditures of 
Kes80.5bn. There are no 
comparable figures for 
1992. 

CEZ is one of the most popu- 
lar stocks on the Czech mar- 
ket, and considered a blue-chip 


investment by foreign ana- 


lysts. Investment funds and 
individual investors secured 33 
per cent of the company's 
stock during the the first wave 
of voucher privatisation, com- 
pleted shortly before last sum- 
mer. 

Another tranche of shares 
will be sold this year within 
the second round of voucher 
privatisation. 

The National Property Fund 
(NPF), an institution estab- 
lished to oversee privatisations 
and manage the state's share- 
holdings, still holds 67 per cent 
of CEZ's share capital. How- 
ever, Mr Tomas Jezek, NPF 
chairman, recently suggested it 


May reduce its stake to 41 
per cent this year. 

CEZ has a quasi monopoly of 
power generation in the Czech 
Republic - there are a few 
smal] power plants run by 
municipalities - with no signif- 
icant competitor on the domes- 
tic market. It has large invest- 
ment plans to modernise 
production and improve envi- 
ronmental controls. 

Since trading began in July, 
the price of CEZ shares has 
risen dramatically, from 
Kes645 per share to Kes2,050 at 
the close on last Thursday's 
session of the Prague stock 
exchange. (The exchange has 


two sessions a week, on Tues- 
day and Thursday.) At that 
price, the company's market 
value would be about 
Kes102bn. 

Since 1992, the company has 
spent $50m from a World Bank 
joan to help finance desulphur- 
isation at several power plants. 
Investment this year is expec- 
ted to be Kcs30bn, with Kessbn 
spent on desulphurisation, 
and about Kes11bn on complet- 
ing the nuclear power plant 
at Temelin, in southern 
Bohemia. 

Last year, CEZ exported elec- 
trielty worth Kes1.5bn. mainly 
to Italy and Austria. 





Ontario Hydro to write off at least C$3bn 


ByB 4 Su 
in Toronto 


Ontario Hydro, north 
America's biggest power util- 
ity. is to take write-offs total- 
ling between C$2.9bn and 
C$3.5bn ($2.63bn), to be 
charged against 1993 income. 
The write-offs are part of a 
shake-up which started a year 
ago following the appointment 
of Mr Maurice Strong, former 
secretary-general of the United 


Nations Environment Pro- 
gramme, as chairman. 

Mr Strong has cut a swathe 
through the government- 
owned utility with the aim of 
transforming it from a bureav- 
cratic, financially-stretched 
organisation into an operation 
run along business lines. 

Ms Eleanor Clitheroe, chief 
financial officer, said the 
charges give the utility “a 
clean slate to proceed with its 
debt reduction programme”. 
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business cur 


who are not 
Novthera Leland. 


KT? ‘OOP. 


on in the United 


any Compuanice ferineaton purposes 
se oranyi 


‘uilerest 
ire wnt lowe fom aco wi ws mck Pie 
resident or ordinarily resident in the United Kingdom. 


from all United 

of tiem mais domiciled ot arly 
who are or 

ip Peres ordinarily 

from United 


the Stock is 
ly resident in the 


resident for 


provisions 


‘om which the interest 


discount for the 


However, it is the intention of 
‘Stock will be 


A ce ee reef te 
18. Leners of allonnent in 


tenis of the Spplican bul ie deep 
of the balance of the amount paid on 
oe abe wate Sol the 


cence 


will obufer no ight ou tee applicant ie 


acceptance of his applicati 


Sie eames te emia by 


SSE Selcanc fan sppicadon i reject the unum pak on Of application wil] be 


mihi de security for United EiSpsiows tlc purposes. 


respect of the Stock sold, being the onl; 
Cee ene or reareoe wil be tos 

be despached a 

achof any lr of lou anda fund 

spplicant’ s chee been paid. {n the 
the applicant will be nati by lener by tbe Bank of 
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Price bid less £50 
£50 per £100 nominal 


The aim is to reduce Hydro's 
heavy debt burden, currently 
about C$35bn, by at least one- 
third over the next decade. 
The write-offs, announced 
this week, are roughly double 
the figure projected six months 
ago. They include the cost of 
cancelling long-term uranium 
contracts negotiated with Deni- 
son Mines and Rio Algom at 
Prices far above present mar- 
ket levels, and a write-off of 
surplus generating capacity. 


£100 nominal of Stock 
of Stock 


Details of the capacity wmte- 
downs have yet to be deter- 
mined. 


Ms Clitheroe said that by 
taking the write-offs in one 
Yump, Hydro will boost 14 
income from CS250m to 
C$600m. Bue to lower costs and 
improved operating perfor- 
mance, it now estimates its 
operations virtually broke even 
last year, compared with ear- 
lier forecasts of a C5200m oper- 
ating loss. 






























| TO THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 


the Bank | [We in accordance with the terms of the prospects for competitive and 
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THIS SECTION TO BE COMPLETED BY ALL APPLICANTS | 
IWe undertake to pay the balonce of the purchase moacy when it } 






tock which may be sold to me/us ander this 1 





3% per cent. Guaranteed Notes 1995 


Notice is hereby given that on 74th January, 1994, the average 
closing price per share of common stock of the Company, for the 
five consecutive days up to and including that date, multiplied by 

ods anal taunded voward to the nearest one yan was tess than the 
Subscription Price in effect on such day by not less than one yen, 
and that therefore, in accordance with Condition 2(A) of the Terms 
and Conditions of the Warrants (Downward Revision), ihe Sub- 
scription Prica of the captioned Watrants is lo be revised as follows: 

1. Subseripnon Price before revision: Yen 1,589.00 

2, Subscription Price after revision: Yen 1.272.00 

3. Effective date of revision: 31st January, 1994 (Japan time} 


= SEIREN CO., LTD. ; 
+ By: The Chuo Trust and Banking Company, Limited 
London Branch 


as Principal Paying Agent 


“ A$92,000,000 
State Bank of New South Wales Limited 
Medium Term Notes due July 17, 1897 


The Government of the State of New South Wales 
hereby given thet for the Interest Period from January 19, 
1004 wJUly 19,1094 [161 days) the Notes wil cary an Intoraat ae 
- of 4.78956% per annum. The interest payable on the relevant 

payment date, July 19, 1994 will be A$237.99 per 
$10,000 Note, AS1,183.96 per AS30,000 Note and AS11.899.64 


By: The Chase Manhattan Bank, NA. 
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Sinuary 1994 






forms must be sent to the Bank of England, New issues. PO 

Houcester, GLI INP to arrive not later ry 10.08 AM ON 
WEDNESDAY, 26 JANUARY 1954; or lodged by hand at the Central 
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fl or 
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Grumman to cut 
500 jobs in move 
to reduce costs 


By Richard Tomkins 
In New York 


Grumman, the smallest US 
military aircraft maker, yester- 
day announced plans to cut its 
16m sq ft of factory, office and 
warehouse space by nearly a 
third over the next two years 
in the latest of a series of cost- 
cutting moves, 

The plans involve closing all 
five of its factories on Long 
Island, New York, resulting in 
the loss of 500 jobs from the 
workforce of 17,900 this year. 

They will also bring a pre-tax 
charge of $84m against 1993 
profits, but should cut operat- 
ing costs by an estimated 
$600m over the next three 


Grumman said 1993 earn- 
ings, excluding the $34m 
charge, were expected to be at 
least in line with the previous 
year’s $3.49 a share for continu- 
ing operations. The figures are 
due out next week. 

Like other US defence con- 
tractors, Grumman is faced 
with a declining market 
because of shrinking US 
defence spending. It once made 


tnilitary aircraft such as the 
F-14 Tomeat and A-§ Intruder, 
but the only aircraft it builds 
today is the E-2C Hawkeye 
early warning system. 

The company has been try: 
ing to counter the loss of 
defence contract work by 
exploiting its systems integra- 
tion know-how with projects 
such as the Joint Stars alr- 
borne early warning system, 
which uses converted Boeing 
707s, Tt has also been trying 
hard to cut costs, reducing its 
workforce from a peak of 
nearly 34,000 in 1987, 

The biggest component of 
the latest cost-cutting plan will 
be the closure of the historic 
Calverton aircraft plant on 
Long Island that makes the 
E-2C. Production will move to 
Grumman's St Augustine plant 
in Florida by the end of next 


year. 
Mr Renso Caporali, chair- 
man, said the cuts would leave 
Grumman better placed to suc- 
ceed in a “shrinking but still 
substantial” defence market. 
“This restructuring will con- 
tribute to long-term earnings 
and revenue growth,” he said. 


Profits tumble at 
Thyssen Industrie 


By Ariane Genillard in Bonn | 


Pre-tax profits at Thyssen 
Industrie, the capital goods 
division of west Germany’s big- 
gest steel and engineering con- 
glomerate, fell to DM104m 
(859m) for the fiscal year end- 
ing September 30 1993, against 
DM460m the previous year. 

The company said that while 
foreign business, especially in 
the US. was booming, the con- 
tinued slump in domestic 
orders was hampering profits. 
Turnover for the year fell by 7 
per cent to DM8.1bn. Foreign 
sales, which represent 40 per 
cent of turnover, climbed by 19 
per cent but sales in Germany 
were down 13 per cent, the 
company said. 

‘The sharpest drop was in the 
vehicle spare parts divisions, 


CONSOLIDATED 
INCOME STATEMENT 


Revenue 
Income from invescmencs. 


which represent about a fourth 
of the group's turnover. 

Other divisions, including 
engineering products for the 
energy sector and chemicals, 
remained in the black although 
they also recorded declining 
profits. 

Orders 
group dropped by 9 per cent 
to DM7.7bn. In Germany, 
orders were down 16 per cent 


against @ 21 per cent rise 
abroad. 


The company said it would 
continue to reduce its work- 
force in 1994, with a further 
2,400 redundancies planned in 
Germany. Nearly 4,000 people 
were laid off the previous year, 
bringing the payroll in Ger- 
many to 32,430. The group 
employs 44,867 people world- 


for the whole 


Protit on realwation of ravestments. 


Income from fees, inverest 
and other sources 


Administration, techrucal and yeneral 


Dividends - per ordinury share - cents. 


~ ubsorbing - Rim 
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Losses rise 
in fourth 
quarter for 
Bowater 


By Laurie Morse in Chicago 


Bowater, the US newsprint 
mannfactarer, saw operating 
losses rise to $19.8m in the 
fourth quarter, up from 
$12.5m a year earlier. 

During the quarter, the 
group sold 68,000 acres of 
landholdings for an extraordi- 
nary gain of $48.9m. Including 
the gain, Bowater reported net 
fourth-quarter income of 
$4,9m, or 12 cents a share. 
This compares with a net loss 
of $20.9m, or 59 cents, in the 
fourth quarter of 1992. 

Sales in the latest quarter 
were $340.4m, down from 
$363.2m a year ago. 

Mr Anthony Gammie, chair- 
man, said sluggish demand 
and excess consumer invento- 
ries kept prices for newsprint 
and coated papers depressed. 
Although pulp prices declined 
daring the quarter, Bowater 
has announced price increases 
for early 1994. 

“We are encouraged by the 
2.1 per cent increase in US 
newsprint consumption in 
November 1993, and hope this 
improvement will continue 
into 1994. We also hope that 
the newsprint price increase 
announced for March 1 will go 
into effect," Gammie said. 

For the year, Bowater 
recorded a net loss of $64.5m, 
or $1.84 a share, on sales of 
$1.35bn, compared with a loss 
before accounting charges of 
$92.9m, or $2.64, on sales of 
$1.36bn in fiscal 1992. 


Sara Lee buys 
back Kiwi 


Sara Lee, the US foods and 
consumer products group, has 
re-entered South Africa by 
acquiring Kiwi Brands and its 
subsidiary companies, Reuters 
reports. Terms of the transac- 
tion were not disclosed. 

Sara Lee said it divested 
Kiwi Brands in 1986 ip 
response to economic sanc- 
tions. Kiwi Brands makes 
shoe-care products and other 
consumer products, such as 
bath additives and skin-care 
Products. Sales total about 
$130m annually. 
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US banks cast off 1980s debt problems *' 


By Richard Waters, 
in New York 


Fourth-quarter figures from a 
batch of the US's biggest com- 
mercial banks carried a clear 
message: the industry has 
moved faster than expected in 
putting the bad-debt problems 
of the late-1980s behind it. 

Net income at six big banks 
which reported yesterday 
either met or beat analysts" 
most optimistic forecasts, with 
Citicorp and Chase Manhattan 
producing the biggest 
surprises. 

Less clear. though, is the 
answer to a question which 
continues to overhang bank 
share prices: how can the 
banks hope to grow their earn- 
ings in future? 

According to yesterday’s fig- 
ures, most banks hardly 
increased their loan books jast 
year, and lending margins 
came under pressure in some 
cases. 

The record profits from trad- 
ing in foreign exchange and 
other financial markets in the 
middle of last year were not 
repeated, although trading 
income still remains at high. 

Citicorp experienced the 
most marked improvement in 
asset quality, reporting a 
$57Lm provision in the fourth 
quarter of the year, down from 
$980m in the same pertod of 
1992 and taking total provi- 
sions for the year to $2.6bn. 

This was a big factor in lift- 
ing net income in the fourth 
quarter to $575m, or $1.06 4 
Share, after previously 
announced one-off items which 
led to net charges of $297m 
before tax. 

Citicorp's results, broad 
details of which had been 


released last week, also bene- 
fited from stronger than expec- 
ted earnings growth, particu- 
larly from its operations in 
developing countries. 

The consumer banking busi- 
ness in the developing coun- 
tries reported net income of 
3150m in the fourth quarter, up 
from §109m the year before, 
while in the developed markets 
it rose to $228m from $154m. 
Net income from wholesale 
hanking, through the global 
finance division, jumped to 
$247m from $liim in the devel- 
oping countries. and to §275m 
from $189m in developed 
markets. 

Trading profits slipped dur- 
ing the period, as foreign 
exchange income feil to $158m 
from $26im the corresponding 
period. With higher income 
from other activities, total 
trading income was $27m, 
lower than the $178m of the 
preceding quarter but higher 
than the $299m of the last 
three months of 1992. 

Citicorp's strong earnings 
rebound, which taok its profits 
for the year to a record $1.92bn 
($2.cbn after accounting 


Moody's, the credit rating 
agency, to announce that it 
may upgrade the bank, whose 
long-term debt is rated A2. The 
review will concentrate on the 
bank’s long-term earnings 
potential, 

Chase Manhattan also com- 
fortably exceeded expectations, 
as fourth-quarter figures were 
lifted by profits on disposals of 
distressed assets. Chase 
reported net income for the 
period of $313m, or $1.53 a 
share, up from $169m, or 87 
cents, the year before. 

Provisions for the year as a 
whole rose, due to a special 
$566m charge taken early in 
1993 against loans held for 
accelerated sale. These charges 
proved over-cautious: the bank 
made net gains of $21501 in the 
fourth quarter of the year from 
asset sales, which was included 
as “other revenue”. 

Income from trading activi- 
ties rose to $167m from $114m 
in the same period of 1992, 
though it remained below the 
$186m of the third quarter. The 
bank reported that trading In 
emerging markets securities 
had bolstered income in the 


part due to profits from the 
sale of Brazilian and Argentine 
bonds. The margin, at 4.33 per 
cent, would have been 4.15 per 
cent had it not been for this 


factor. 

Chemical Banking reported 
fourth-quarter net income of 
§$347m, or $1.23 2 share, Up 
from §197m, or 64 cents a 
share, the year before. putting 
it ahead of expectations. The 
advance was largely due to a 
rise in non-interest income, 
due to gains on Argentine and 
Brazilian debt and profits on 
venture capital Investments. 
These items boosted “other 
non-interest income” for the 
period to $236m from $sm, and 
for the year as a whole to 
$710m from 190m. 

Mr Walter Shipley. chairman 
and chief executive, also 
reported strong revenue 
growth in many of its bust- 
nesses, and said that the 
decline in provisions during 
the period “confirms our expec- 
tations for significantly lowe: 
provisions in the years ahead." 

NationsBank reported. net 
income for the fourth quarter 
of $373m, or $1.37 2 share, up 


423 per cent in the previous 
perlod and coniirraing expecta. 
tions that lending margins for: 
alJ banks, which remain at his. 
torically high levels, are likely 
tg fall as competition to lend 


picks up. 

NationsBank reported loan 

“of 10 per cent before- 

acquisitlons, pushing total 
leans for the year up 16 per 
cent to $79bn. As lending mar. 
gins declined, return on capital 
for the year as a whole lipped 
slightly, to 15 per cent. ; 

BancOne also reported grow. 
ing loan conene and uae 
lending margins begun 
feeling somewhat. Mr John 
McCoy, head of the Ohio-based 
bank, said consumer lending 
had increased 24 per cent dur. 
ing the year. while commercial © 
lending was up 4 percent. .- 

For the year as a whole, 
lending margins rage to 6.29 
per cent, from 5.98 pér cant the 
year before. During the latest 
quarter, though. the margin | 
fell to 6.07 per cent, from 6.23 
per cent in the third quarter of 
1993. Without the bank's activi. ,: 
ties in the swaps markets, the # 
margin would bave been. 5.38 


changes}, also boosted its tier latest period. from $234m, or 92 cents, the per cent, : 
one capital ratio to 6.5 per Chase made greater headway year before. However, its net Net income for the fourth 
cent, up from 4.9 per cent a during the year than other big interest margin came under quarter was $286m, or 82 cants 
year ago. banks in strengthening its net pressure during the period, a share, compared with $206m, 

The results prompted interest, though this was in sliding to 3.77 per cent from or 59 cents, a year before. - 

US BANKS: THE PICTURE AT YEAR-END 
Bank Assets (Son) Net incame® ($m) Return on capital (9%) Net a Tr 19 ate 
3193 1993 1992 1993 1982 margin (%) credit loxses 
oe 1993 1992 1993 1992 1983 1992 

Chi 216.8 1.919 722 12.7 65 3.88 3.76 2,600 4,148 65 48 

ations: ior? 1,301 1,145 15.0 16.8 3.98 4.10 430 TIS 74 TS 
Chemical 149.9 1,569 1,086 16.7 12.4 373 3.82 1,258 1.965 ao. Oa 
Chase Manhattan 102.1 466 639 114.6 11.4 4.33 4.09 1,561 «1,220 a4. 168 
BancOne 799 1,121 "877 17.81 “15.2 629 5.38 362 604 10.5 10.0 
Walls Fargo 52.5 591 283 716.7 79 5.74 5.70 850 1,215 108 ao 
“Beton accourcny changes © faheraccoumong changes § — “resnated ‘Source. Company neparts 





CBoT trading offer rivals NY |Swiss biotechnology . 
fund raises SFr170m — 


By Laurie Morse in Chicago 


The Chicago Board of Trade 
and Bloomberg, the financial 
information group, are to join 
forces to provide the CBOT 
with an electronic foothold in 
the huge cash market for US 
government securities. 

The CBOT has highly suc- 
cessful futures and options 
contracts on US Treasury 
bonds and notes, and for the 
Past two years has sought to 
augment this with a move into 
the underlying cash markets. 

It has attempted to launch 





# ju 058 
9 900 127 
7 706 


12 588 13092 


1. Finat dividend No. 91 of 130 cemts per ordinary share in respect of rhe year ended 30 June 1993, abvorbing RiZém, was declared on 
17 Augusc 1995 and paid on 22 September 1993. 
2. Dividend No. 19 of 145 cencs per preference share in respect of the six months ended 51 December 1993, absorbing Rém, wus declared on 2 December 1993 
and 1s payable on 26 January 1994. 


Gold Fields Ghana 


Surface exploration drilling for opencast cargers on che Tarkwa gold mining lease area tas proceeded according to plan. To date, some 8000 mernes have been 
drilled The results are encouraging and che programme continues. Underground drilling towards deeper rargers has ulso begun, ‘The refurbishment af the mine 
is slower rhsn ancicipared. owing co delays im the detivery of spares and equipment. Production, however, has averoged approximately { (0 kilograms per month 
and che mine has operated profimbly for che six monchs ended 31 December 1993. 


Prospects: 


As was anricipated in the Chairman's Review dared § Seprember 1993, there has been un wapravemenc in che avecige rund gold price received from Group guid 
mines ducing che firse half of che current financial year. Provided chis positive crend continues, consolidated net carmings for che year should show « modest increase 
compared to the previous firancial year. 


close of business on 4 February 1994. 
Warranes payable an 2 March 1994 will be posted co members on | March 1994, 


DECLARATION OF INTERIM DIVIDEND 
Dividend No. 92 of 70 cents per ordinary shure has been declared in South Alrican currency, payable co members registered in the books of the Company at the 


The standard condisions relating to che payment af dividends are obcsinable at che share cransfer offices and che London Office of che Company. 
‘The register of members will be closed from 5 ro 11 February 1994, inclusive, 


Chicago Board Brokerages, an 
electronic exchange for cash 
instruments, But the venture 
has yet to receive approval 
from the US Securities and 
Exchange Commission. 

The CBOT now hopes to 
team up with New York-based 
Bloomberg to offer electronic 
government securities trading 
to its members and member 
firms on Bloomberg terminals 
around the world. Trades 
would be cleared by another 
CBOT subsidiary, the Clearing 
Corporation for Options and 
Securities. 


The venture would compete 
directly with New York's 
established government securi- 
ties broker-dealer industry. 
Before the venture can pro- 
ceed, the exchange must first 
gain status as a registered bro- 
ker-dealer from the National 
Association of Securities Deal- 
ers and its securities clearing 
arm must also gain SEC 
approval. 

Mr Patrick Arbor, CBOT 
chairman, met SEC chairman 
Mr Arthur Levitt last week and 
described the meeting as 
encouraging. 


By tan Rodger in Zurich 


BB Biotech, a Swiss bio- 
technology investment fund 
launched last November, is 
raising Sfri7ém (ilim} in a 
warrant rights issue. 

Mr Martin Bisang, a director 
of Bank am Bellevue in Zurich 
which manages the fund, said 
the issue was in response to 
strong demand for the fund's 
shares. 


At yesterday's close of 


SFr2,830, the shares were at.a7 . 


per cent premium ta net asset . 
BB Biotech, which raised 
S¥r325m_ in November, is 
already one of the largest bio- 
technology funds, Most of its 
investment is concentrated in 
four US a ar 
Amgen, Biogen nent 
Shareholders will receive ongy’ 
warrant for every share held, 
and two warrants will entitle 
the holder to buy one new 
share at the net asset value on 
Rebruary 28... .... 


All ot thasa secuntes having been sok, this advertisement appears 33 2 matter of record only, 


$200,000,000 


Overseas Shipholding Group, Inc. 


$100,000,000 
8% Notes due December 1, 2003 


$100,000,000 
8%% Debentures due December 1, 2013 


Goldman, Sachs & Co. 
J.P. Morgan Securities Inc. 


Wells Fargo & Company 
US$ 100,000,000 

Floating rate subordinated 
nates due July 1997 


The notes will bear interest at 
3.50. per annum for the 
interest period 19 January 


Citicorp Securities, Inc. 


Chase Securities; Inc. 


NOTICE 
to the holders of outstanding 
U.S. $125,000,000 


6% per cent. Convertible Bonds Due 2006 ° 
(the “Bonds”) 
of 





anit 
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PT Astra International 
(the “Company”) 


NOTICE IS HEREBY GIVEN tu the holder of the Bands chut, che 
Company has issued to the holders of its common stack and ut its 
Preferred aruck cights fo subsenbe for up ie 48:499,600 chares of 
common stock af the Company, Such rights will be issued purwant 
an Extrawdinary General Meeting of the Company: paved by the 
ocklwhders on an Prraubes eet Asa resale ot the rights rave, she 
‘ersion price al the Bonds har 1 2 
RpL3.035 eicrive few 23nd December 1h nn RPS mt 


$9th January, 1994 


(984 to {9 Aprif 1994. 

Interest puydble on 19 April 
4994 will amount to USS87.50 
per US$10,000 note and 
OSHS SG per US$50.000 note. 
Agent: Morgan Guaranty 
Trust Company 


JPMorgan. 


A copy of rhe incerim report will be posted en shareholders. Copies are alsa available fram the Company's London Office, 


On behalf of the board 
R A Plumbridge (Chairman) 
A | Weight (Direccor) 


London Office: 
Greencoat House 
Francis Screer 
Londen SWiP LDH 


Registered and Head Office: 
75 Box Srreet 
Johannesburg 2001 


18 January 1994 


«PT Astra invemadanal 
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Probie: 
. _“"\ Renault unit chief quits next month 


"7s py doh Ridding 








- in Pasis 
sds geen Pied Cpusdh Sand 


~ RVE the trucks and buses 


operations of Renault, the 
* French state-owned vehicle 
group, is leaving the company 


"Gt the end of next month to 
. take up a.new job, Renault said 


._ The Nagoya-based group 
* the results had been pulled 
: down by the weak Japanese 


yesterday. : 
He will be replaced by Mr 
- Shemaya Levy, currently man- 
~ Soa lresar the European 
. Renault officials said that Mr 
.. Capron’s departure, which has 
been rumoured for several 
weeks, was not related to the 


e failure of the planned merger 


between Renault and Volvo of 
Sweden. 


Mr Capron was not due to 
form part of the fivemember 
executive board to run the 
merged vehicle group and has 
been linked with a series of 
posts in French industry over 
recent months, including the 
chairmanship of Bull, the com- 
puter group. 

The change at the top of RVI, 
however, comes at a sensitive 
time for the group. The col 
lapse of the merger has 
removed one of the central ele- 
ments of Renault's strategy 
and has raised questions about 
the future of industrial 
co-operation with Volvo. 
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INTERNATIONAL COMPANIES AND FINANCE 


Bank of East Asia marks 
anniversary with 47% surge 


The two groups aimed to 
Share the rising costs of prod- 
uct development in trucks and 
buses as well as im cars and 
sealed their alliance through a 
series of cross-shareholdings. 
RVI said that the future of the 
industria] alliance would not 
be clear until discussion with 
the new management at the 
Swedish group. 

Mr Capron, who devoted 
much of his time to developing 
the alliance with Volvo, also 
helped steer RVI through 
depressed international trucks 
markets. RVI, which fell into 
loss in 1992, is expected to 
announces another loss for 1993, 
although industry analysts 


believe it will be substantially 
Tess than the FFr1.6bn ($269m) 
suffered the previous year. 
Despite the downturn in the 
industry, however, RVI said 
that it managed to increase its 
share of the French and Euro- 
pean truck market last year. 

Mr Louis Schweitzer, Ren- 
ault chairman, praised Mr Cap- 
Ton who, he said, had “guided 
RVI through an unprecedented 
crisis in the market". He added 
that Mr Capron had imple- 
mented a recovery plan at 
Mack Trucks, the group's US 
subsidiary. A Renault spokes- 
man said that the US group 
was on target to break even by 
mid-year. 





~ Brother 


declines 


" Brother Industries, 
typewriter. manufacturer 
Japan’s largest sewing 


the 
and 


be machine maker, yesterday 


reported. pre-tax profits for the 


g — year to November 20 down 45 


per cent to Y603m ($5m) from 
YL09bn. 
said 


and European economies. 
Turnover fell to Y144.5bn 
fe of 10.1 
per cent. Domestic were 
particularly weak, down 19.5 
per cent to Y4l.4ibn. 
Exports, whose value was 


“Y: uhdermined by the strength of 








ao 


— n poor, said the company. 
fet profits for the year 
genes 12.2 per cent from 
‘Y826m to Y725m. Earnings per 
share fell from Y3.08 to Y2.7. 
— group, which initiated a 
cost-cutting programme in 
June last year, is maintaining 
-its dividend at Y7.5 per share 


* -Y¥1.2bn on sales of Y131.5bn. 


Net profits would be ¥600m. 
. Last year Brother trans- 
production of its porta- 
typewriters from Japan to 
the US. 


AGF chairman’s challenge 


in countdown to sell-off 
John Ridding on the French insurance appointment 


yr Antoine Jeancourt- 

Galiguani was yes- 
the new chairman of Assur- 
ances Générales de France, one 
of the country’s largest insur- 
ance and a candidate 
for privatisation later this 
year. 

Mr Jeancourt-Galignani, who 
moves to AGF from the head of 
Banque will succeed 
Mr Michel Albert, who was 


appointed earlier this month as 
one of the six lay members of 


‘The expected change at the 
head of AGF is the latest step 
in a reshuffle of chairmen at 
state-owned groups slated for 
privatisation by the centre- 
right government of Mr 
Edouard Balladur. 


Mr Michel Pébereau was 
appointed as head of Banque 
Nationale de Paris prior to its 
privatisation last October, 
while Mr Philippe Jafiré and 
Mr Jacques Friedmann have 
respectively taken charge of 
Elf-Aquitaine, the oil group, 
and Union des Assurances de 
Paris, France's biggest insur- 


ance group. 
Like Mr Pébereau and Mr 
daffré, the new AGF chairman 
is a graduate of France's elite 
Ecole Nationale d'Administra- 


tion and started his career in 
the Trésor, the country’s finan- 
cial administration. But his lat- 
est appointment is not consid- 
ered to be _ politically 
motivated, and is more a 
reflection of his financial back- 
ground and his experience of 
privatisation while at Banque 
Indosuez. The investment bank 
has advised the government on 
several privatisation issues. 
Since joining Banque Indo- 
suez in 1979, Mr Jeancourt-Gal- 
ignani has established a repu- 
tation as respected financier. 
He failed, however, to secure 
the chairmanship of Cie de 
Suez, the bank’s parent com- 


pany. 

Mr Jeancourt-Galignani will 
now focus on the preparation 
of AGF's privatisation. The 
sale of the insurance group is 
expected to follow that of Elf- 
Aquitaine and UAP and could 
take place in the second half of 
the year. 

AGF has proved relatively 
resilient in the face of the 
French recession. In the first 
half of last year, the group 
reported net profits of FFri.4bn 
($235m), although Mr Albert 
warned of a more difficult sec- 
ond half. 

The insurance group has 
also made progress in resolv- 
ing outstanding problems. In 
particular, .a government- 


backed recovery plan has been 
concluded for Comptoir des 
Entrepreneurs, the loss-making 
property bank in which AGF 
has a 30 per cent stake. 

“Tts property-related prob- 
lems are being sorted out”, 
said one industry analyst in 
Paris, who added that the grad- 
ual fall in French interest rates 
should improve prospects for 
the insurance sector as a whole 
this year. 


he prospect of privatisa- 

tion could also prompt 

the establishment of a 
partnership with Crédit Lyon- 
nais, the state-owned bank. 
Industry observers in Paris 
argue that Crédit Lyonnais 
could become one of AGF's 
core of stable long term inves- 
tors after privatisation, creat- 
ing a strategic alliance similar 
to the relationship between 
BNP and UAP. 

Mr Jeancourt-Galignani's 
departure also raises questions 
about strategy at Suez. Banque 
Indosuez has traditionally 
enjoyed a high level of inde- 
pendence from its parent com- 
pany, but Mr Gerard Worms, 
Suez chairman, has indicated 
that he wants to create a more- 
centralised financial services 
group and could use Mr Galig- 
nani’s exit to bring Indosuez 
under stronger central control. 


Earnings at 
BCI likely 
to match 
year earlier 


By Haig Stmonian in Milan 


Banca Commerciale Italiana, 
the Italian bank expected to be 
privatised next month, should 
report 1993 net earnings in 
line with 1992. 

BCI is not due to release fig- 


nary parent company results. 
However, analysts forecast 
that net profits for the entire 
group will not differ much 
from the L218.5bn ($128m) 
made in 1992. 

That prediction, which 
includes the likelihood of a 
maintained dividend, comes 


Last year’s results are also 
unlikely to benefit from big 


extraordinary gains. 

The loan book at BCL, which 
lends to some of Italy's biggest 
companies, has been badly hit 
by the recession. Prominent 
among last year’s corporate 
casualties was Ferruzzi, to 

which the bank is believed to 


However, Mr Sergio Sig- 
lienti, chairman, said matters 
were more than compensated 
by a sharp rise in fee income, 
reflected in results for the first 
nine months of 1993, when 
pre-tas profits soared to 
L585.3bn from L267.6bn. Fee 
income had grown “dramatic- 
aliy,” notably on securities. 

Mr Siglienti denied the pri- 
vatisation would be affected 
by the general elections on 
March 27. 

He forecast privatisation 
would trigger some stream- 
liming of the bank’s structure, 
with the possible removal of 
one of the bank's three layers 
of holding companies and a 
closer relationship with the 
three small retail banks it con- 
trols in Italy. 

Internationally, he revealed 
BCI is negotiating to buy ont 
its partners in Banque Suda- 
meris of Paris. 


By Simon Holberton 
in Hong Kong 


Bank of East Asia, Hong 
Kong's third largest listed 
bank, yesterday marked its 
Toth anniversary by unveiling 
a 47 per cent rise in 1993 
net earnings to HK$ibn 
ese from HRs685.0m in 

992, 

Analysts in Hong Kong had 
~expected the bank to present 
something special for its anni- 
versary, but the results pub- 
lished left analysts gasping. 
The consensus of expectations 
was for profits to be about 25 
per cent ahead of the previous 


year. 

Bank of East Asia said that 
its earnings were supported by 
stable interest . persis- 
tently strong demand for bank 
loans, and gains in fee-earning 
business. 

Mr David Li, chief executive, 


said operations in Hong Kong 
and China had put in a very 
strong performance last year. 
Offshore operations, with the 
exception of the branch in 
New York, had also performed 
well. 

Mr Li said he expected 
growing pressure oD margins 
in Hong Kong this year. He 
said he expected to see a con- 
traction in interest margins 
and a commensurate rise in 
the cost of bank funds. 

Mr Li said, however, that 
growth in earnings would be 
stable for banks in Hong Kong 
which were expected to rely 
more on non-interest income 
than in the past. This would be 
the case for Bank of East Asia 
which would also benefit from 
property sales during the year, 
he said. 

Bank of East Asia's explana- 
tion of its success over the past 
year met with some scepticism 


Gold Fields ahead at 
mid-term to R143m 


By Matthew Curtin 
In Johannesburg 


Gold Fields of South Africa, 
the mining house whose 
investments include holdings 
in some of the country’s rich- 
est gold mines, reported a 5 per 
cent improvement in pre-tax 
profit to R143m ($42m) in the 
half-year to December 31 from 
R136m the previous year. The 
interim dividend is maintained 
at 70 cents a share. 

The group looks set to arrest 
a four-year slide in earnings by 
the year-end in June as the 
recovery in the gold price in 
1993 translated into sharply 
higher dividend receipts from 
its gold mining investments. 

The turnround in the gold 
market also masks the disap- 
pointing performance of the 
group’s RL.7bn developing Nor- 
tham Platinum mine and 
struggling base metal 
operations, knocked by the 
downward drift in copper, lead 
and zine prices for much of the 

year. 

Investment income rose to 
R133m from R1i5m, more than 
making up for a decline in 


interest receipts on the group's 
lower cash reserves. 

Costs and expenditure were 
flat at R86m including explora- 
tion spending of Ri9m, of 
which one-third was spent on 
the group's recently-acquired 
gold mining interests in 
Ghana, Ecuador and Vene- 
zuela. With a negligible tax 
provision of R5m against R12m 
last year, after-tax income was 
up at R138m against R124m. 

Mr Robin Plumbridge, chair- 
man, said he wag confident of a 
modest improvement in bottom 
line profit at the year end from 
the R287m reported last year 
with the rise in interim distrib- 
utable profit to R132m from 
R1sm. 

The “surprising strength” of 
the gold market as prices 
retumed to $390 in December 
boded well for the year ahead 
as it seemed the price spike to 
more than $400 in mid-93 had 
not done sustained damage to 
demand for gold from jewel- 
lers. 

He was optimistic the 
group's loss-making copper 
mines would ride out the 
trough in metal prices. ° 
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among brokers who noted that 
the result was struck after an 
unspecified transfer to secret 
inner reserves. 

According to Mr Steven Li, 
banking analyst with Jardine 
Fleming: “There is no doubt in 
my mind that their banking 
resulis were. not up 47 per cent 
in the yea: 

He cad he thought that earn- 
ings from securities trading 
and property development 
helped buoy the result. The 
transfer the bank made to 
inner reserves in 1993 might 
have been a lot smaller than in 
1992. 

The bank said it would pay a 
special cash bonus of 10 HK 
cents a share. A final dividend 
of 62.5 HK cents a share took 
total dividends for the year to 
90 HK cents a share - up 35 per 
cent on 1992. Directors also rec: 
ommended a one-for-four share 
bonus. 


Mixed results 
for Anglovaal 
gold mines 


Lower gold revenue and a push 
to increase tonnage by the gold 
mines owned by the Anglovaal 
group brought mixed results in 
the quarter ended in Decem- 
ber, writes Matthew Cartin. 
Aggregate after-tax income 
eased to R67.Im from R67.5m 
in the previous three months. 

Heavyweight producer Har- 
tebeestfontein turned in a solid 
quarter to increase tonnage 
without sacrificing under- 
ground grades. Gold output 
climbed to 7,342kg from 7,118kg¢ 
but the combination of lower 
gold revenue and higher work- 
ing costs cut working profit to 
R1023m from Ri07.6m. After. 
tax profit rose slightly to 
R57.5m from R56.3m because of 
a smaller tax bill and improved 
non-mining income. 

Loraine, Anglovaai's mar- 
ginal gold mine, saw working 
profit crumble to R2.07m from 
R475m despite an increase in 
the average gold price 
received. 

Eastern Transvaal Consoli- 
dated Mines reported after-tax 
profit of Ré.1m compared with 
R4ésm. 





Salomon Brothers Intemational Limited 


_ These Securities have not been registered under the Securities Act of 1933 and may not be offered 
or sold in the United States absent registration or an applicable exemption from registration 

under the Securities Act of 1933, including Rule 144A thereunder These securities have 

been praviously sold. This announcement appears as a matter of record only. 


New Issue / December 1993 


U.S. $300,000,000 


JG Summit (Cayman) Lid. 


(incorporated in the Cayman Islands with limited liability) 


3%% Guaranteed Convertible Bonds Due 2003 


guaranteed by and convertible into Class “B" Common Shares of 


JG Summit Holdings, Inc. 


(incorporated in the Republic of the Philippines with limited liability) 


. Baring Brothers & Co., Limited 
- Indosuez Capital 
The Development Bank of Singapore Ltd 
Nomura International 


Peregrine Capital Limited 


Bank Julius Baer & Co. AG 
Barclays de Zoete Wedd Limited 


Jardine Fleming 


J.P. Morgan Securities Ltd. 
Wardley Corporate Finance Limited 


These Securities have not been registered under the Securities Act of 1933 and may not be offered 
or Said in the United States absent registration or an appficable exemption from registration 
under the Securities Act of 1933, including Rute 144A thereunder. These secunttes have 

been previously sold. This announcement appears as a matter of record only. 


Intemational Offering / December 1993 


U.S. $209,000,000 


BANK DAGANG NASIONAL INDONESIA 


feamocted wah brated habibiy «0 the Reputte of imoneva) 


Common Shares 
(Rp. 1,000 par value) 


issued in connection with a Rights Issue 
of Common Shares on a 1 for 1 basis 


The Development Bank of Singapore Ltd Salomon Brothers Intemational Limited 


Credit Lyonnais Asia Limited 


OCBC Securities Pte Ltd 








CREDIT D'EQUIPEMENT 


DES PETITES ET MOYENNES ENTREP: 


up to U.S. $200,000,000 
Guaranteed Floating Rate Notes Duc 1996 


For the six months [9h Jantaary, 1994 10 19th July, 1994 the Nows will 
carry an Interest Rate of 5.25% per annum and Covpun Amant of 


U.S. $158.35 per U.S, $6,000 Nore, pova 


HI J Banloers Trust 
a Company, London 


ble on [9th July, 1994. 
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LONDON STOCK 
EXCHANGE DEALINGS 


THE INFORMATION stovm on dus Daze. toch 
apbesrs tvety Saturday, ¢ suppabs 10 the 
Financial Times by the London Stuck Exchange. 
Stocks, shown ave selected by bit Stock 
Exchange from among tho.s companies and 
secuniues eioss prices do mot zppeas F1 aur 
abuly Longon Share Sera 
‘The Satay; sclecuum charges fiequertd;. 
combing 10 the volome ot ring 1 steed 
‘stocks reqcctered oy te Stock Exchange Cynarg 
the week ending on crca Thursday Thus dno 
Gealing Dkes clace ma stock, nt wil not be 
iectuded 17 the tolovazg) 

‘Sslunday Deakigs pape. 
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fname of United Paper Mills} 


100 Heating Rate Neses Des 1995 
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Gilts rally on signs of falling borrowing requirement 


By Antonia Sharpe 
in London and Martin 
Dickson in New York 


UK government bonds rallied 
more than 4 point at the long 
end yesterday in response to 


that future auctions were more 
likely to raise in the region of 
£0.75bn to £3bn. In the past 
year, auctions have ranged 
from ¢3bn to £8.5bn. 

The Bank's decision to set 
the partly-paid element in 


the Bank of England's 
announcement that it will auc GOVERNMENT 
tion £2.75bn of 64 per cent BONDS 


Treasury stock due 2010 on 
January 26. The size of the auc- 
tion was well below market 
expectations of between £3bn 
and £3.25bn, while the matu- 
mens the coupon came as no 


Analysts interpreted the 
smaller amount of stock on 
offer as a sign that the funding 
requirement was falling, and 





March added weight to this 
view. 

The 8% per cent gilt due 2017 
Tose 1 point to 126%, while at 
the shorter end, the 6 per cent 
gilt due 1995 rose # point to 
101%. The long gilt future rose 
= to 119.02. 

Although there was not a 


great deal of activity yester- 
day, analysts were optimistic 
that the recent buyers’ strike 
was coming to an end They 
said favourable news about 
inflation — the retail prices 
index for December is due to 
be published teday - would 
also encourage buyers. 


@ The mood on other Euro: 
pean government bond mar- 
kets also improved yesterday 
after a shaky start to trading. 
Most showed gains in late trad- 
ing. German government 
bonds rose < point, as the mar- 
ket awalted tomorrow's Bund- 
esbank council meeting. 


@ Danish government bonds 


rose by as much as a % point 
from the day's lows following 
the Danish national bank's 
decision to cut the discount 
and key deposit rates to 5.75 
per cent from 6 per cent. They 
ended the day around a x 
point higher. 

Analysts said that although 
the cut in interest rates had 
been widely expected, it still 
had a positive impact on bond 
prices because it underlined 
the favourable outlook for the 
Danish bond market. 

One analyst at a Danish 
bank in London noted that the 
yield differential between 10- 
year benchmark Danish and 
German government bonds 
now stood at less than 30 basis 


points, Analysts expect the dif- 
ferential to narrow further. 


@ Japanese government bonds 
and futures continued to 
weaken as the market 
remained gloomy about the 
government's intentions 
its fiscal package. 
Worries about trade tensions 
between the US and Japan 
added to the market's woes, 
analysts said. 
The March contract broke 
below the technical support 
level of 115 in Tokyo, losing 144 


tract set a new daily record of 


8,565 contracts yesterday. beat- 
ing its previous daily record of 
5.574 contracts set last May. 
The No 157 benchmark Japa- 
nese government bond fell just 
under a % point to 105.53 in 
Tokyo, and continued to lose 
ground in London trading. 


@ US Government bonds were 
little changed in light and 
largely directionless morning 
trading, though traders 
reported an underlying bearish 
sentiment. 

The benchmark 30-year Trea- 
sury issue stood at 993, Up & 
at lunchtime. to yield 6.273, 
while the 10-year issue was 
unchanged at 1003: to yield 
571i. 


Volume was light as the mar- 
ket opened after Monday's 
Martin Luther King Day holi- 
day. It may also have been 
slowed by the Los Angeles 


earthquake affecting west 


coast dealers. 

Traders said the market 
remained unsettled by last 
week's better-than-expected 
economic statistics, and a ris- 

ing trend in commodity prices. 
The only new statistics yester- 
day were weekly retail sales 
figures from Johnson Redbook, 
due out in the afternoon. 

However, the market was 
alsa concerned about today’s 
announcement by the Treasury 
of details of its next auction of 
two- and five-year notes. 





Sweden $2bn deal steals limelight 


By Conner Middelmann 


The Eurobond sector saw 
another deluge of issues, 
absorbing some $2.4bn of US 
dollar floating-rate notes 
(FRNs), several sterling issues, 
and an assortment of other 


currencies. 

Grabbing the limelight in the 
dollar FRN sector was the 
Kingdom of Sweden's $2bn 
issue of seven-year notes via 


Another trader pointed out 
that most central banks, which 
tend to be keen buyers of 
sovereign FRNs, cannot buy 
Baper with maturities exceed- 
ing five years, implying the 
deal would take some time to 
place. 

However, the deal’s status as 
a new seven-year ark 
and its five-year call protection 
are seen to help, allowing the 








CS First Boston and Ups Ti INTERNATIONAL 

notes pay a coupon of t 

month Libor less 12.5 basis BONDS 

points, and were sold at a fixed 

re-offer price of 99.75 to yield issue to be broadly placed in 

some 8 basis points below coming weeks. 

- Libor. Meanwhile, a $150m 10-year 
While the lead managers floater for CS First Boston was 


reported demand from Euro- 
pean and far eastern accounts, 
there was a general consensus 
that the deal was no “blow- 
out,” and would take some 
time to place. 

Some syndicate managers 
attributed this to the pricing, 
which they said was on the 
tight side. 

“It would have worked better 
around Libor minus six,” said 
one primary dealer in London. 


one of the day's success sto- 
ries. The notes, which have a 5 
per cent floor and pay a cou- 
pon of six-month Libor less 12.5 
basis points, were snapped up 
by continental European retail 
accounts and ended at 100% 
bid, well above their par issue 
Price. 

The European Bank for 
Reconstruction and Develop- 
ment issued $200m of one-year 
“range-foaters” via Merrill 


Lynch. The notes are struc- 
tured so that interest only 
accrues when three-month 
Libor falls within a 
specific range during certain 
dates. 

The day's two straight 
US dollar bonds were deemed 
to be aggressively priced and 
met with a lukewarm recep- 


tion. 

General Electric Capital Cor- 
poration issued $250m of 6 per 
cent 10-year bonds via Deut- 
sche Bank, At the re-offer price 
of 99,819, the bonds yielded 21 
basis points over the relevant 
Treasury bond, which was con- 
sidered too tight by most 
traders. 

“Something in the high 20s 
would have been more 
appropriate,” said one trader. 
After the syndicate broke, 
the spread widened out to 
some 28 basis points over 
Treasuries. 

Another $250m of three-year 
bonds for DSL Bank via ABN 
Amro got a similarly cool 
reception, yielding only 13 
basis points over the corre- 
sponding Treasury note at 
issue. 


Traders pointed out that the 
new US three-year notes, to be 
auctioned in February. will 
make the DSL paper look even 
more expensive as it will yield 
roughly the same as the new 
US notes. 

Meanwhile, British Gas 
launched the first-ever 50-year 
Eurosterling bond. [t issued 
£200m of 7% per cent bonds 
due 2044 via CS First Boston. 
The bonds were priced to yield 
some 50 basis points over the 
8% per cent gilt due 2017 at 
issue. 

Buoyed by the gilt market 
rally, but also by strong inves- 
tor demand, the bonds ended 
the day at 99.40 bid. yielding 49 
basis points over the long gilt, 
the lead manager said. 

In the domestic sterling mar- 
ket, Dudley Metropolitan Bor- 
ough Council issued £100m of 
25-year 7 per cent bonds via 
UBS. The bonds were priced to 
yield some 65 basis points over 
the long gilt due 2017. The deal 
follows recent issues by the 
City of Salford and Leicester 
City Council. 

The first-ever Swedish krone 
global bond will feature promi- 


NEW INTERNATIONAL BOND ISSUES 











Amount Coupon Price Msturty boned Spread Book rumer 
Borrower m, % Bp 
‘US COLLARS 
Kingdom of Swedenjaz Zon @ 92.75R Feb.2001 0.175R CS First Boston’ UBS 
General Becmc CaplCorp. 250 6.00 99.819R Feb2004 O.325R +21 (Su%-03) Deutsche Bank Londen 
St Bank 250 450 99.654R Fab.1997  O.182R +13 (4496-06) ABN Amro Bank 
EBRDS 200 ®; 10000R Feb1995 015A Merril Lynch intl. 
CS First Boston 150 ie 100,00R Feb.2004 03758 - CS First Boston 

= 100 fd} © 100.00R Feb2004 0.375R - Solomon Brothers in. 

Kisse: nm 100 1.375 100.00 Feb.i898 225 - Dowa 
Jub Come? SS) Cy 89.95 Feb1999 0.30 - Fuji Ind. Finance 
D-MARKS 
Rhamtsche Hypothekenbankct 100 ) 101.80 Feb2004 «220 - Trinkaus & Burkhard 
GrBt 100 ey 102.50 Fan2002 2875 - DG Bark 
STERLING 
Brush Gast 200 7.125 SR.741R Feb.2044 O625A +50 (8K%-17) CS First Goston 
Abbey Nati.Treesury Services Son 6.00 S8O.56R Feb200) O.375R +33 (w44-09 COC S$8C France 
Compayve Borcsiref) tbp zero $8.80R Mar.1995 0.125A Banque Paribas 
GUILDERS 
ABN Amro Bank Soa 6.125 99.00R Feb.2007 0.30R +90 (8%%6-07} ABN Amro Bank 
AUSTRALIAN DOLLARS 
Deutsche Bank Austrafias 100 tk) 99.92R Feb.1999 0.15R - Deutsche Bank London 
‘SWEDISH KRONOR 
General Electric Capl.Com. 500 650 100.00R Feb1829 O0.25R +18 (1196-96) Deutscha Bonk London 
AUSTRIAN SCHILLINGS 
KNP BT Antillana ita 6375 101.625 Feb2001 2.10 Creditonstali-Benkverein 





aval ‘tapas cro colette. ictees. sessed Tie reid speetcl over sctovact: Saveruniens ord al mach is supplied by the jead 
rate note. BSemrannwal 


manager, +Prvata placement. 


ity warrants. 
at the reofier level 2) Coupon: 3MiN Uber “fi, Calable on any interest payment date irom Feb.23 at por 
an days S-atn Ubor tals within ihe tehomng tangeer 16/2/94- 10/94 0-496 TH/VS4-2172705 O4K%, C} 


a's, Interest 


only accrues 
Coupon: &-mth Lidor -'3; mun 5%. @) Coupan: 6-mth Libor -40%,. 6} Fixing: 24/1794, f) Coupon: 6-mth Libor 
fad annual m fst 2 yrs, 6-mtn Libor flat for next 4 yrs and 733 fxd anrwal thereafter. h) 


coupon. Ri: fred re-offer price; fees are shown 


rb) Couparc 3-mih Libor 
+0.39%6. ) Coupon: S46% 


Coupon: 61% fd for 1st 2 yrs and 21.4% - 3x 


4-y5 DM swap rate [foing once only, min zero) thereafter. {) Callable any time at the higher of par and a price to owe a yield equal to 
Jong dated gits. ) Redemption proceeds: par + (8% » N/360), where N Is the number of days S-mth Pibor fails within declining range 





launch SKr2.5bn of 7.4-year points over the 13 per cent 
bonds via Merrill Lynch, yield- eeeaisn government bonds 
ue 2001. 


nently on today's new issue 
calendar. Swedish Export 
Credit (SEK) is expected to ing between 10 and 15 basis 


WORLD BOND PRICES 


OMLX sets: . al ail 


launch date __ 


for Mid 250. 


contract .. 


By Tracy Corrigan - 


OMLX, ~ the London-based - 
equity derivatives exchange, 
will launch its FT-SE Bid 256 
and options on Febra- 


appointed .18 macketwekers 
and four designated brokers, _ 
They are reqnired to make 
prices continuously in the con- 
tracts, but there is 20° obliga- 
tion to quote prices at a pre: 
determined bid/offer spread. 
The FT-SE Mid 250, whieh 
consists of medium-sized UE 
stocks, has ly out. 
performed the more widely fol- 
lowed FT-SE 100 index in the 
past 12 months. 
the for its own FT-SE 
250 contracts. 
The specifications for the 
OMLX contracts will be simt- 
lar to those for Liffe’s existing 
FT-SE 100 contracts, except 
that the value of each index 
point will be £10 rather than 
£25, This means that with the 
PT-SE 256 index at 4,000 
pointa, the nontinal value: of 
the fatures contract would be 
£40,000. 

‘OMLX announced lust ‘week 
aon oe as well as standard con- 
tracts, it would lamch “flex” 
or flexible contracts which can 
be tailored to individual 
requirements, The exchange 
fees will be the same as for the 
FT-SE 100 contracts. ~ 





Correction 


‘Dixons Group 
Dixons Group is raising £100m. | 


in 10-year ‘bonds, and not 
$100m as wrongly stated yes- 
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@ NOTIONAL ITALIAN GOVT. BOND (STP) FUTURES 
{LIFFE)" Lira 200m 100ths of 100% 


Open Settprice Change = High Low Est. val Open mt 
Mar 117.80 138.80 O73 119.09 (117.67 60235 Tars4 
Jun 118.30 (118.91 O76 8611875 «(118.30 506 1026 


ITALIAN GOVT, BOND (BTP) FUTURES OPTIONS (LIFFE) Lira200m 100ths of 10093 











‘Siike neers CALLS Puts 

Price Mar Jun Mar Jun 
11850 1.28 248 0.98 207 
11900 1.03 223 123 2.32 
11950 0.81 200 151 2.59 


ees : meee 
FT-ACTUARIES FIXED INTEREST INDICES 


~ = High coupon ylekt— 





US Treasury * 


CU {Franch Govt 6,000 
ee ee ponies oat 


brctuding wthhoking tax at 125 per cam payable by 


Broo US. Un Beata oes mn ccs 


0.210 


nonresdents) 
‘Source: MMS international 


BOND FUTURES AND OPTIONS 


France 


@ NOTIONAL FRENCH SOND FUTURES (MATIF) 


Open Sett prea Change 


High Low Est. vol Open in 


May 19064 191.02 4022 «131.10 190.54 221,388 133,951 
vn 190.14 190.62 40.22 190.50 1380.14 9806S «10,974 
Sep 12928 «(12964 «402212054 129.16 40S 754 
af LONG TERM FRENCH BOND OPTIONS (MATIF) 

Strike ————— CALS ———— ——— PUTS ———— 
Price Feb Mar aun Feb Mar dun 
129 : 209 - 0,02 o12 0.63 
190 1.05 129 - 0.07 027 

131 0.30 O86 - a.z8 oe2 - 
192 0.04 O24 0.58 - 123 - 
133 . 0.06 0.31 - - 3 
4 0.01 Si 0.16 - - . 


Eat vot total, Colts 21,585 Pure 18,300. Previcus day's open int, Calls 282.370 Puts 325.119. 


Germany 


@ NOTIONAL GERMAN BUND FUTURES {LIFFE)” DM250,000 100ths of 100% 


Open Sett price Change 





High = Low == Est. vol Open art. 








Mor 100,53 100.71 0.16 100,85, 100.28 182149 151402 
Jun 100.38 = 100.67 0.16 100.45 100.30 709 215 
BUND FUTURES OPTIONS (LIFFE) 0M250,000 pomts af 100% 

Strike comments CALLS, PUTS 

Price Mar Jun Mar un 
10050 Oso 1.03 0.38 0.86 
10100 0.35 80 O64 4.13 
10150 aig 0.60 0.38 1.43 


Ea. vol vote), Galle 21085 Puts 19167. Provious day's opon int, Golly 165816 Puts 1312710 


@ NOTIONAL MEDIUM TERM GERMAN GOVT. BOND 
(BOBLALIFFE)" DM250.000 100ths of 100% 


Cpen Settpmes Change 
103.11 103.26 as 


i 





rd 
Pr) 





& 


SGERSHaEGe 
ge. 
ze 

or ietb te et he 


3 
a 
$ 


Law Est. vel Open int. 
403,05 2081 9449 


ign 
103.25 


ope. _ 
100% _ 1pe aud 
WI Treas 11epe 0014 
me 10S Funtdiag S206 "4_ 
O59: 101% Conversion S2pe 2004_. 
0% 104i Treas Sync 2004 











Est. vol. total, Calis 1551 Puts S70. Prewous day's open mt, Calls 15418 Puts 43250 


Spain 


@ NOTIONAL SPANISH BOND FUTURES (MEFF) 
Open Settprice Change High Low Est. vol. Open um 


106.46 40.66 
108.08 +0.59 


SF 


105.50 
105.50 


106.40 
106.30 


105.47 59,358 «84,358 
105.50 4 7.916 


‘@ NOTIONAL UK GILT FUTURES (LIFFE)" £50,000 32nds of 100% 











Open Settprice Change High = Low = Est. wl Open mt. 
Mer 118-01 «119-01 «G25 119-08 118-00 9215699073 
Jun 117-21 118-13 0-26 118-03 7-1 . 220 
LONG GILT FUTURES OPTIONS (LIFFE) £50,000 6iths of 100% 
Suike CALLS PUTS 
Price Mar Jun Mar dun 
119 1-00 1-40 OE? 2-14 
120 ows 1-13, 134 2-51 
12 0-16 0-56 2-18 330 


Est. vol total, Calls 10873 Puta 0007. Previous day's open int, Calls 66158 Puts 64591 


Ecu 
ECU BOND FUTURES [MATIF) 


Open Settprice Change High Low Est, vol Open mt 


121.54 121.50 0.08 
7 96.68 % 


5F 


121.60 121.26 5.817 14,164 
. - a 


@_US TREASURY BOND FUTURES (C57) $100,000 S2nds of 100% 


Open Latest. «Change 


High Low Est. val. Open int. 


Mar 118-08 115-15 40-06 «115-24 115-09 38579 «326,978 
jun 115-08 144-120 4005 114-21 114-02 58 16,173 
Sep 193-15 119-1315 113-22 113-13 u 20,847 
Japan 


Mf NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 


QUFFE) Y100m 100tns of 100% 





Open = Close) Change «= High 


i 


114.61 = a 


Low Est. vol Gpen int. 


115.36 114.60 6565 a 


” LIFFE contracts traded on APT. Alu! Open mterest figs. are for previous cay. 


= 19GYBS 
High Low 
112 433 1133} 87, idertinked 


1253 44h 127% 
125 + 128 1164 
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Proe indices Tue Day's Mon Aecrued = xd Bh. Low coupon yield — — Medium coupon ylekd High 
‘UK Gilts dan 18 change % Jan 17 Interest ytd Jan 18 Jan 17 Yr. ago van 18 Jen 17 :Yr. ago Jan 18 Jan 17 ‘Yr, ago 
1 Up to 5 years 125) 129.29 40.19 129.13 72 O62 5 ys 5.68 S77 7.08 5.94 6.01 748, 605 f112 wat 
2 5-15 years (22) 162.59 1.46 161.85 279 0.10 15 yrs 645 651 836 656 882 B83 «677 8S. (9.09 
3 Over 15 years B 188.59 0.67 167.33 251 2.00 26 yrs 657) 862 = 8Ge aso 8M8 803) 7h BRT 88 
4 Ineceemables (6) (224.42 0.37 223.60 1.95 0.00 red. 670 673 828 
§S AM stocks (61) 156.95 +041 156.30 2.38 0.27 : . : 
o—= inflation 5% ~—— —— Inflation 10% ~—- 
Indax-linked en 18_Jan 17_ Yr. ago jen 18_ Jan 37_ Yr. ogo 
6 Upto 5 years (2) 197.55 70.18 191.20 “148° 0.00 Upto Sys 220 225 (248 . $4200 TR, ws 
7 Over 5 years (11) 191.18 0.599 190.06 0.42 . O57 Over 5 yrs 298 863.00 Sac. 280 264 388 
8 All Stocks {13} 190.28 40.55 183.24 0.52 0.51 
———S year yield == ———-15 year yield =—— ——~ 25 your yield —— 

Debentures and Loans Jan 18 Jan 17 Yr. ago Jen 18 Jani? Yr. ago Jan 16 ent? Yr. 290 
9 Debs & Loans (63} 155.81 20.49 155.04 2.61 O26 7.43 7370 (ast 7.60 7.85 2.94 wrt 7.78 «10.10 
Average Gross recompon yreids ant shown above, Coupon Bands: Law: 09.7996; Medurre 695-10%%; High: 11% and over, t Fist ylekL yor Year to cate, : 
FT FIXED INTEREST INDICES GILT EDGED ACTIVITY INDICES 

dan 18 Jan 17 Jan 14 Jan 13 Jan 12 Yr ago_High* dani7_—dani4—Jan33—— dm 12 dan 11 
Govt. Secs. (UK} 106.13 105.75 105.77 106.00 106.41 93.28 10760 928 Git Edged bargains 1016 123.6 1237 “105.0 165.3 
Faxed interest = 131.57 131.54 131.64 131.91 13210 108,74 13224 10867 5-day average 123,9 1292 121.9 118.2 108.1 


tor 


19KY94. Goverment Securnes high since 
‘1026 and Fived interest 1928. SE sctwiy indices mbased 1974 


nce Complation 127.40 (71/39). low 49.18 (1/75. Frond Imerest high since compilation: 132.24 (1071/84) , knw 60.53 (3/1/75) . Baste 100; Government Secunties 15/ 





Listed are the latest nterngbonal bonds for which thers 1s sn adequate secondary market. Latest prices at 655 pm on Jammy 18 
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Ausyia 82 00 400 114g 1141 566 World Bark Si 98 30) 108% 103% 408 BBI0G7E 67 1th 1th a” 877 
Brkt Tang ot 0 a Fy x r Werid Bank 8% 00 1250 117% 117, ye Sa faa 10h STE 100 112% 112 aly 5.05 
Begum Horgon 10% 7 £ —__. 6001 nt 60 
BRCE7KS7 e108 108 4x2 HSBC Holdings 11.89 022 163 wa = 3 157 
ea oon ua We m : rm sy 47a Gay 102 142 a 128% 12 + 78 
——_—____ 380 depen Dev BK 700 £ 0 ws 16 
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aD WW wh 467 Kobe 63, 01 20 111% 112 yy 450 TONZ Fin oy C2 NZS an 116% 117% : oF 
1000114 1783g 5.12 Ontario 6 08 400 110% 110, 4 482 CEPME109S Fr WER 106% $a 
= we wh ay i Ques Hyco 608 @ mo ed 4m Bec de Fanos 84 Za FAV 20 tat 128, BP 
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432 Japan Dev BRGY Ot 120000 157% 1175, age Danmark 1 06 00s 3187S 
(TCS Fn 6 a7 200 107g 107%; Hy 535) Neon Td Th 54 98 50000 108, 108% 25g Oresaner Finence 980M 1000 98. 10003 | BSOMS 
prong i aan 106, 108% ty 39 Norway 5 95 50000 103% 10385 225 Bec de Franca 1g 89 7 J . 620 
Nopon Cred Bk 107% 95 150 107410844 ly 478 SNCF G4 00 30000 1173, 1175, ty g54 Fenced Smaioar <0 wae? tums 3410S 
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SNCF aly 88 750116 18h p38 Both Comba 1096CS____ 110% 111% soo Staatsbank Bern-05 960M 6000 AGL TONGS SBI25 
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‘World Bank 8s 87, 1500 11153 111% 475 Gelgumn oh 96 Eau 1250 107g 107, sss oes 4 
Counc Europa 9 01 Eou 1100 118%, 1782 J, 6m 
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CONVERTIBLE BONDS: Denomnmied In 
‘qurert fects price of acquking sharea wa the bond aver tha most recent price of ine 
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By David Blackwell 
Stanley. Leisure, the betting 





maker, with 401 shops 


. 2735p a share on a 3-for-17 basis 


underwritten by Hambros. Bro- 
kers to the issue are de Zoete & 
Bevan. 

Mr Steinberg will not take 
up his rights entitlement. That 
will reduce bis holding in the 
company from 90.4 per cent to 
es cent of the enlarged 


Group borrowings were 
£35.5m on December 19, giving 
gearing of 36.7 per cent. After 
the rights issue, borrowings 
will be reduced to £14.5m, and 
gearing to 15 per cent. 

The shares closed yesterday 
at 3833p, down 2p. 

‘The average stake at the bet- 
ting shops rose by 7 per cent, 
from £3.42 to £3.86. Figures for 
the division were helped both 
by acquisitions and by the 


‘FINANCIAL TIMES WEDNESDAY JANUARY [9 1994 


tw, Stanley Leisure jumps 
cont! 52% and calls for £21m 


introduction of evening open- 
ing at Bae re shops, the 
group erage spend in 
the casinos rose to £86 (£82). 

Earnings per share rose from 
5.48p to 8.34p. An interim divi- 
dend of L75p (1.52p) is 
declared. The group also fore- 
cast a final dividend of 3.5p, 
making a 5.25p (4.32p) total for 
the year ending May 1. 


@ COMMENT 

Stanley Leisure may be in the 
gambling business, but there is 
little of the gambler in this 
management which has made 
slow but sure progress in a 
tricky sector. Mr Steinberg is 
quick to stamp on any sugges- 
tion of more ambitious expan- 
sion plans, but the rights issue 
will put the group in a strong 
position to continue with the 
acquisition policy that has 
stood shareholders in good 
stead so far, Full year profits of 
£11m would put the group on a 
p/e of 20 — not cheap, but prob- 
ably a safe bet. 
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Leonard Stemberg (left) and Mike Kershaw, managing director 
of the racing side: moving up from the second to first division 








By Tony Jackson 

‘x, | The UK subsidiary of Siemens, 
the German electronics giant, 
-forecast-a strong recovery in 
‘profits this year, in contrast to 
last week’s surprise warning 
from the parent company of a 
Tail in profits of up to 15 per 
cent worldwide, 

UK ‘sales of semiconductors 
were up 60 per cent last year, 
in the context of a niarket 
increase of 40 per cent, said Mr 
Juergen Gehrels, UK chief 
executive. “Semiconductors are 
an economic indicator, an 
early warning system,” 
said. “This is further proof that 
the UK is coming out of reces- 








Lager sales help 
lift Everards 


Everards Brewery, the 
~  Leicester-based independent 





“" "cent at £85.3m, operating prof- 
—  - fits were £2.91m (£2.12m). After 
a reduced net interest burden, 
the pre-tax line emerged at 
ae Mtoe iscieion to tiappecia 
i e decision 8 
’ fits lager portfolio, resulting in 
the introduction of Carling 
Black Label and Labatt’s, led 


to higher volume and profits. 
Rarnings) per share 


improved to 67.8p (50.5p). The 
final dividend goes up to 6.8p 
for a total of -13.6p (13p). 


wee LE 









NOTICE IS HEREBY GIVEN that, 


Floating Rate Loan Notes 1996 
ursuant to Condition 5(b) of ite £200,000,000 Floating Rate Loan 


sion.” In the first quarter of 


In the year to end-Septem- 
ber, Siemens UK achieved its 
target of £1bn sales, 14 per cent 
up on the year before. Includ- 
ing the completion of the Kil- 
lingholme power station, val- 
ued at £245m, sales reached 
£1.25bn. The UK operation was 
marginally profitable overall, 
profits from its minority hold- 
ing in the GPT telecommunica- 
tions business. 

Mr Gebrels said some divi- 
sions had remained in loss, 
including Siemens Plessey 
Systems and the Osram light- 


< Siemens UK sees recovery 


ing business. However, the Sie- 
mens Nixdorf computer busi- 
ness returned to profit. All 
divisions would be in profit 
this year, he said. 

@ ACT Group has sold ACT 
Cablestream, its network com- 
munications solutions, prod- 
ucts and services business, to 
Siemens UK. 

The sale fits in with the 
group's strategy to focus on its 
financial software products 
and software and services 
activities. 

Consideration is 5m, of 
which £4.5m was paid on com- 
pletion with an adjustable bal- 
ance, relating to net assets, of 
up to £2.5m. 


Bradstock buys Yarrow 
Young for up to £4.2m 


Bradstock Group, the insur- 
ance broker, is paying up to 
£4.2m for Yarrow Young, a 
general co! insurance 
broker and financial adviser. 
The consideration is made 
up of-an initial £2.5m cash and 
a further profit-related 
£ 


700,000. 

Part of the imitial payment 
will be satisfied by a vendor 
placing of 2.1m shares at 149p 
each to raise about £3.1m, 
before 


expenses. 
“Bradstock is raising a 
Y £3m by a placing 


£200,000,000 


of Yarrow Young's debt. 

Both placings have been 
underwritten. Bradstock 
shares closed 3p lower at 153p. 

Tn total, shares to be issued 
will amount to about 7.5 per 
cent of Bradstock’s existing 






NOTICE OF EARLY REDEMPTION 
BUILDING SOCIETY 


Notes 1996 (the “Notes”), Halifax Belling Society will redeem all of the Notes at their principal amount on 


February 28, 1994. . 


are as follows: . 


‘The Notes way he surrendered far redemption at the specified office of any of the Paying Agents, which 


Morgan Guaranty Trust Company Morgan Guaranty Trust Company 
of New York of New York 
* 60 Victoria Embankment Avenue des Aris 35 

London EC4Y OJP B-1040 Brussels 

Keedietbank S.A. Luxembourgeoise Swiss Bank Corporation 

43 Boulevard Royal Aeschenvorstadt ! 

L-2955 Luxembourg CH-4001 Basle 
3 Payment in respeet of tho Notes will be made against presentation and surrender, on or aftor February 
? 33, 1994, of Notes together with aif unmatured Coupons appertaining thereto. Such payment will be made in 


. sterling at the specified office of the Paying Agent in London or, at the option of the holder, at any specified 
es Mabe 3 st office ef any Paying Ageat by a sterling cheque drawn on, or by transfer to a sterling account maintained by 


the payee with, a bank in London. 


Interest shall cease to acerue on the Notes from February 28, 1994 and unmatured Coupons relating to 


the Notes shall bocome void on auch date. 


Dated: January 19, 1994 . 


NALIFAX BUILDING SOCIETY 


By: Morgan Guaranty Trust Company 


OF NEW YORK, os Principat Paying Agant 











2 .. |... Asahi Beer Intemational Holding 
ee bes __ (Australia) Ltd. 
‘Austrahon Company Number 770029153 
Notice to the holders of the outstanding 


te Jai 
73 


| Yen 65,000,000,000 
per cent. Guaranteed Bonds due1996 






Cassa di 


CARIPLO 


sa di Risparmi 
delle Provincie Lombarde S.p.A. 
Grand Cayman Branch 
USS 150,000,000 
Floating Rate Depositary Receipts due 1999 


Alexanders 
stages recovery 
to £512,000 


Alexanders Holdings, the 
Glasgow-based Ford main 
dealer, achieved a pre-tax 
profit of £512,000 for the year 
to end-September, against a 
deficit of £691,000. 

The recovery was struck on 
turnover down from £88.8m to 
£87.2m, and provided the first 
tangible evidence of improving 
fortunes for the company, 
according to Mrs Aleksandra 
Clayton. chairman. 


. cl 
Alexanders’ Ford main deal- 
erships raised total new 
vehicle sales by 6 per cent over 
the previous year, while the 
parts operations continued to 


Used vehicle sales, however, 
saffered from the general col- 
lapse of prices during the last 
quarter of 1992. 

A single dividend of 0.5p 
(nil) is proposed, payable from 
earnings per share of 1.25p 
{1.38p losses). 


Fortune Oil in 
£5.5m Chinese 


joint venture 
By Robert Corzine 


Fortune Qil, the London- 
quoted energy company partly 
owned by Chinese state inter- 
ests, has entered into a £5.5m 
joint venture to sell liquefied 
petroleum gas in southern 
China. 

The 25-year agreement is 
with ZGC, a local gas company 
in Zhanjiang, a coastal city of 
some 3m inhabitants in Guang- 
dong province, which borders 
Hong Kong. Vitol Energy, one 
of Fortune's main sharehold- 
ers, is also involved. Fortune's 
share of the investment will be 
about £1.5m, 

The company was created 
last year via the acquisition by 
Blackland Oil, a former USM 
company, of Kingsleigh Petro- 
Ieum of Hong Kong. It was the 
London market's first “red 
chip” company with direct Chi- 
nese state ownership. 


DIVIDENDS ANNOUNCED:... SE 





Curent 
Payment 
Aberforth Smail fin 2.5 
ers a5 
| 
Dawson Hidgs fin 18 
Denmans wonfit 4.5, 
Everard afin = 6.8 
Heath (Samue)}} int 1.5. 
oo 45 
Stanley Lelsure ..—int 1.75 
rernccensonssenwmnnerenenel IE na 


Cores- Total Total 
Date of = ponding for fest 
payment dividend year year 
Mar 4 25 4.6 46 
Apr 8 nil 0.5 onl 
Apr i 3 4 4 
Mar 7 18 26 24 
: 43 6.4 6.1 
- 6.5 13.68 13 
Apr 6 1.5 . 55 
Apr 30 42 65 62 
Feb 22 1.52 . 4.32 
- 05 05 
Feb 25 4 8 


Dividends shown pence per share net. §USM stock. 




















amount on February 28, 1994 


43. boulevard Royal 

L-2955 Lu.embourd 

Royal Bank of Canada Europe 
71 Queen Victora Street 
London ECAV 4DE 





‘gr, at Une option of the holder, at 


Interest shall cease to accrue on 


the Notes shall become void 
on such dare 


Luxembourg, January 19, 1996 








NOTICE OF EARLY REDEMPTION 


Halifax Building Society 
£ 150,000,000 
Floating Rate Loan Notes 1996 (Series A) 


Notice 1s hereby given that, pursuant to Condition 5(b) of its 
€£ 160,000,000 Floating Rate Loan Nates 1996 (Senes A) {the »Notes+), 
Halifax Burtding Scary will redeem ail of the Notes at their pnnapal 


The Nores may be surrendered tor redemption at the specsfied 
otfice of any of the Paying Agents, wtwch are as follows: 


Kredietbank S.A. Luxembourgeoise Kredietbank NLV. 


Payment in respect of the Noles wil be made against presentanan 
and surrender, on or after February 28, 1994 of Notes together with 
all Unmatured Coupons apperaining thereto. Such payment will be 
made in sterling al the specihed office of the Paying Agant in London 


Agen by a sterfing cheque drawn on, of by transter to a sterling ac- 
count manteined by the payee with, a ban’ in London. 


and unmawred Coupons relanng to 
















unconditionally and irrevocably guaranteed by 
‘ Asahi Breweries, Lid. 
Notice is hereby: given that az a Mecting of the holders of the above 
Bonds {the “Bondholders”) convened by Asahi Beer Intemational Holding 
(Australia) Lid. and Asahi Breweries, Lid. and held on 2nd December. 1993, 
. the resolution proposed in the Notice to Bondholders published in the 
Financlal Times.on (0th Novernber, 1993 was duly passed as an Extraordinary 
Resolution. With effect from 22nd Decenibey, 1993. the terms and conditions 
of the Bonds have been modified accurdingly. . 
_ Copies of the Fiscal Agency Agreement dated 27th February, 1991 relating ta 
the a a Supplemental Agreement dated 22nd December, pe lamend 
i Fiscal Agency Agreement, 2 Deed Poll dated 22nd December, 1 
aw reloutes of the Mecting of Bondholders held on 2nd December, 1993 
may bé inspected at the specified office of any of the Agents given below. 


- Fiscaland Paying Agent 
Sakura Trust International Limited 
Ground and First Floor. 
6 Broadgate 
London ECM: 2RQ 
ts 5 ; Paying 
Bankers Trust Luxembourg S.A. z Swiss Bank Corporation 
{4 Boulevard F.D. Roosevelt 1 Aeschenvorstadt 
“7192450 Luxembourg- CH-4002 Basle 

PM "Asahi Beer International Holding (Australia) Lid. 
: é Asahi Sreweries, Ltd. 


1hlanuary.1994 









In accordance with the Condinons of the Recepts, notice is 
hereby given that for the Interest Penod from January 19, 1994 
to July 19, 1994 the Depositary Receipts will cary an Interest 
Rate of 3.6875 % per annum. 

The Interest Amount payable on the relevant Interest Payment 
Date, July 19, 1994, will be US$ 195.40 per USS 10,000 pnnapal 
amount of Depositary Receipt and 
USS 4,634.98 por USS 250,000 


= 


The Agent Bank 


(CC ass 





THE CONFERENCES & EXHIBITIONS 


SECTION 
appears in the Financial Times every Monday. 
To advertise in this section please call 

Alison Prin on 
071-407 5752 










———— 


7 rue d'Arenberg 

8-1000 Brussels. 

‘Swiss Bank Corporation 
Aeschenvorsiadt 1 
CH4001 Basle 





Ltd 


any specified office of any Paying 





the Notes from February 28, 1994 


The Phnexgut 
“—,  Paymg Agent 


(ray) Krediethank 
Luxembourg 
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NOTICES 






REPAP ENTERPRISES INC 
USS200,000,000 FLOATING RATE 
NOTES DUE 1997 
For the period 19 January 1954 
to 19 Aprt 1994 the Notes will 
cary an interest rate of 6.125 % 
per annum. The amaunt payable 
per US$250,000 will be US$ 
2697.29 payable on 19 April 

1994 
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Lookers shares leap as 
profits treble to £5m 


By Peter Pearse 


Shares in Lookers leapt 3ip to 
229p yesterday as the Manches- 
ter-based motor dealer 
announced pre-tax profits more 
than trebled in the year to Sep- 
tember 30. 

Profits expanded from £1.63m 
to £3.01m on turnover up from 
£332.7m to £363.3m. 

Mr William Martindale, 
chairman, said that the main 
engine of growth was the 
increased level of new and 
used cars sales in the volume 
car segment. The agricultural 
division continued to recover 
strongly, he added, since the 
devaluation of the green 


pound. 
Lookers’ sales of new cars — 


at about 17,500 — represented a 
20 per cent advance over last 
time: this in turn was 8 per- 
centage points higher than the 
national increase of 12 per 
cent. Sales of used cars - at 
about 15,000 - represented a 
rise of 14 per cent over last 
time. 

Mr Martindale said that in 
the case of both new and used 
cars, margins had risen. He 
said that his salespeople had 
“worked really hard” and that 
there had been many promo- 
tions to achieve the sales. Fur- 
ther, the group had managed 
to prevent the overhead level 


Car prices would not rise in 
the UK, said Mr Martindale, 
while the current competition 


persisted. With the Continent 
in recession, the UK was the 
only expanding car market and 
therefore was targeted by all 
manufacturers. Lookers has 10 
Vauxhall franchises, and nine 
Rover. Among others, it also 
has four Nissan, three Ford, 
VAG, Renault and Toyota, and 
two Seat, Hyundai and Land 
Rover. 


The profit included a £452,000 
surplus from the sale of 51 per 
cent of Lookers Planned Motor- 
ing, the contract hire business, 
to Woodchester Credit Lyon- 
nais, Lookers’ 29.8 per cent 
shareholder. 

Earnings vaulted to 12.3p 
(0.lp) per share and the final 
dividend is lifted to 4.5p ¢1.2p) 
for a 6.5p (6.2p) total. 





Zeneca to 
build plant 
in China 


Zeneca announced plans 
yesterday to build a $40m 
(£27m) herbicide plant in 
China. The company has 
signed a memorandum of 
understanding with China’s 
Chemical Industry ministry 
and is now looking for a site 
and a joint venture partner. 

Zeneca, which demerged 
from ICI last year, said it 
expects the plant to be on 
stream by the start of 1996. 
It will be able to make 3,000 
tonnes annually of Paraquat, 
the active ingredient in 
some of the company's herbi- 
cides. 

Zeneca does not reveal its 
world output of the chemical, 
but the new plant would join 
others in the UK, US, Brazil, 
Japan, Thailand and Malaysia. 
A new UK plant is planned to 
produce 8,000 tonnes a year. 

China is one of the fastest 
growing markets with demand 
for non-selective herbicides 
such as Paraquat having 
doubled in the past four 


years. 

“Rising prosperity in China 
will increase the demand for 
food in terms of both quantity 
and quality,” said Mr Gordon 
Barker, business director of 
Zeneca Agrochemicals. “This 
demand will be met by greater 
use of modern methods of agri- 
cultural production.” 

This is the second announce- 
ment in a week by Zeneca of 
expansion in China. On Janu- 
ary 13 it announced the launch 
of its diprivane anaesthetic. 

Wood Mackenzie, the stock- 
broker, estimates the world 
market for paraquat at $460m 
@ year. 







BRADFORD 
&BINGLEY 


Floating rate notes 
due 1999 

Nonce ts hereby geen that 
the notes will bear interest at 
5.50% per unnum from 17 
January 1994 to 18 Aprit 
1994. interest payable on 

18 April 1994 will amount fo 
4137.12 per £10,000 note. 
Agent: Morgan Guaranty 
Trust Company 


JPMorgan 






































Last significant US 
asset of MCC sold 


By David Blackwell 


Price Waterhouse. joint 
administrators to Maxwell 
Communication Corporation, 
yesterday agreed the sale of 
Standard Rate & Data Service, 
the last of MCC's significant 
assets in the US. 

Standard Rate & Data, which 
has annual turnover of 
between $30m (£20m) and 
§35m, is the market leader for 
finding and pricing advertising 
space in US newspapers and 
magazines and on radio. The 
price is thought to be between 
$50m and $70m. 

Price Waterhouse has signed 
a letter of intent with a group 


of private investors, who will 
be financed in part by Conti- 
nental Mlinois Venture Corpo- 
ration. They hope to complete 
the deal by the end of March. 

The sale will bring the total 
realised from MCC's US assets 
to more than $1.5bn. 

Mr Alan Jamieson, one of 
the joint administrators, said 
Price Waterhouse would be 
writing to all MCC creditors 
setting out the detailed realisa- 
tions and dividend prospects. 

He said the latest sale had 
helped to knock the bottom off 
the 22p-13p in the pound range 
estimated last year. An addi- 
tional 9p could emerge from 
successful litigation. 


Windsor £1.1m in the red 


By Richard Lapper 


Windsor, the insurance broker 
which specialises in sports, lei- 
Sure and contingency insur- 
ance, yesterday announced a 
7% per cent increase in operat- 
ing profits for the year to Sep- 
tember 30, but incurred pre-tax 
losses of £1.11m after provi- 
sions and charges of £1.82m. 
Losses per share - reported 
under FRS 3 - were 3.98p 
of 1.69p. 
Some £1.7m in provisions 
were incurred as a result of 
writing down the market value 


of an investment property - a 
25,000 sq ft office block - 
in Hemel Hempstead to £1.5m. 

Windsor has now lost more 
than £2m on the property 
which it acquired in 1989, 

Mr Mike Eagles, chief execu- 
tive, who has headed an exten- 
sive reorganisation since he 
joined the group in 1991, said 
he was now confident about 
selling the property. 

He pointed to a strong under- 
lying growth in business, espe- 
cially in areas like professional 
indemnity, and a 10 per cent 
growth in revenues to £8,4m. 





Photo-Me in acquisition talks 


Photo-Me International, the 
world's largest photo-booth 
manufacturer and operator, 
said it was in advanced 
talks to buy a complementary 
business. 

The deal, if completed, would 


Bot 


be financed by a share issue, 
with the vendor retaining the 
shares 


A further announcement 
would be made soon, together 
with interim results, which 
were due yesterday. 


ee 


European Investment Bank 
Italian Lira 500 Billion 
Floating Rate Notes due July 1997 
Notice to the Holders 


Nouce 1s heraby given that the Notes wall carry ait Interest Rate of 
8.0625 % per annum far Ihe penod 17.01.1994 to 19 04,1994, 


© TL 101,901 per ITL 5,000,000 nominal 
@ ITL 1,019,010 per ITL 50,000,000 nominal 


Lurembourg. January 19, 1994 









CONTRACTS & TENDERS 





CONSORZIO PER L’7ACQUA POTABILE 


AI COMUNI DELLA PROVINCIA DI MILANO 
Via Rimini, 34/36 - MILANO (Italia) - Tel. +39 2 89520.231 


AVVISO DI GARA 


Il Consorzio rende noto che intende appaltare, mediante licitazione privata e con il 
sistema di cui all’art. 73 lett. C) del R.D. 23.5.1924 n° 827 econ il procedimento previsto 
dal successivo art n° 76 commi 1-2-3; nonché con l'osservanza delle disposizioni di cui 
agli artt. 24-25 della legge Regionale n° 70, la fornitura di tubazioni in acciaio per 


acquedotto. 


Liimporto a base d’appalto é di complessive £ 1.800.000.000.= oltre IVA. Si evidenzia 
che la fornitura succitata é stata approvata dal Consiglio Direttivo Consortile in data 
14/12/93 con atto deliberativo n° 2143. Le domande di partecipazione, redatte su carta 
legale, dovranno pervenire alla Sede del Consorzio - Via Rimini, 34 - MILANO - entro 





e non oltre i 7 febbraio 1994, allegando i seguenti documenti: {) il Certificato 
di iscrizione alla Camera di Commercio L.A.A. in data nono anteriore a tre mesi 
2) Dichiarazione di non trovarsi in nessuna delle cause di esclusione indicate all’art. 27 
della legge 1/78. 

Le richieste di invito non vincolano l’Amministrazione appaltante. 


IL PRESIDENTE 
Giuseppe Tavecchia 











LEGAL NOTICES PERSONAL 





IN THE MATTER OF REINHOLD 
(HEATHROW BUSINESS PARKS) UMITED 
‘AND I THE MATTER OF THE INSOLVENCY 
ULES 1586 
In acconance eth Pade 4.206 of Uer Insolvency Puls 
hat Vivian Mauiray Basin 


PUBLIC SPEAKING 
Training and speech-writing by award winning speaker. 


First lesson free. 
Tel: (0727) 861133 


Oated the Z2nd day of Decernibes 1993 
VM Raintow and iH Gooper 
font 
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(Colin Beena 
‘Tony Caplin: there is no guarantee of a market recovery in 1994 ...the company remains vulnerable 


HunterPrint to cut costs 
in bid to eliminate losses 


By Tim Burt 
HunterPrint, the specialist 
printing company, has 


embarked on a £3m cost-cut- 
ting programme in a bid to 
reduce losses and improve 


gearing. 

The Corby-based group 
announced the move yesterday 
after warning that difficult 
trading conditions were con- 
timuing to hamper its perfor- 
mance. 


In the year to September 
1993, the company incurred a 
pre-tax loss of £3.2m, compared. 
with a restated deficit of 
£12.2m. 

Although the losses repre- 
sented a substantial upturn on 
the 1992 results, the improve- 
ment was undermined by an 
exceptional £1.2m charge to 
cover the cost of disposing of 
surplus property assets. 

Turnover, meanwhile, fell by 


3 per cent to £50.8m (£52.2m). 
Losses per share came out at 
6.7p (68p). 

The group's difficulties were 
highlighted by its admission 
that year-end borrowing of 
£17.9m was higher than expec- 
ted in spite of cost-cutting and 
the completion of two refinanc- 
ing packages in recent years. 

Gearing exceeded forecast 
levels because the group had 
invested £6.2m in plant and 
facilities, including three sec- 
ond hand presses. 

Mr Tony Caplin, chief execu- 
tive, said the presses were 
needed to ensure capacity for 
£10m of new orders to print 
supplements for Associated 
Newspapers, the Guardian 
Media Group and Mirror Group 
Newspapers. 

{income from the new orders, 
however, was uot generated in 
time to influence the 1993 fig- 
‘ures. 


Printing demand from other 
customers remained “low and 
erratic” as advertising expendi- 
ture continued to decline, Mr 
Caplin added. 

“There is no guarantee of a 
market recovery in 1994; even 
with the level and nature of 
contract orders, the company 
remains vulnerable in the cur- 
rent competitive pricing of spot 
market work.” 

His caution has increased 
uncertainty over the business, 
which has failed to revive its 
fortunes despite raising £18.3m 
through a placing and offer as 
part of its last refinancing 
package in December 1992. 

Since then the share price 
has fallen sharply from a high 
of 50p. It closed down 2p yes- 
terday at 25p after the com- 
pany said it had no distribut- 
able reserves to pay a dividend 
on either its convertible prefer- 
ence or ordinary shares, 






































Supplying parts to consolidate the mar 


Andrew Bolger reports on Finelist, where a young team is leading the flotation. ~ 


istributing automotive 
parts during a reces- 
sion sounds a daunt- 
ing prospect, but this harsh 
trading environment has nur- 
tured one of the youngest exec- 
utive teams to seek a listing in 
the current wave of flotations. 

Finelist, which will be 
floated next month with a mar- 
ket value of about £25m, is led 
by Mr Chris Swan, 35, execu- 
tive chairman. Mr Sadhana 
Reddy, the finance director. is 
another corporate youngster at 
the age of 33. While a chartered 
accountant with Peat Marwick 
he advised Mr Swan when he 
took control in 1991, and joined 
Finelist in early 1992. 

However, more City expert- 
ence comes in the shape of Mr 
Brian North, a former execu- 
tive of Burton and Thorn EMI, 
who joined as non-executive 
deputy chairman in 1992, He is 
a director of various private 
and public companies, includ- 
ing Haden MacLellan and 
Baris Holdings. The group 
intends to appoint another 
non-executive director and an 
operations director. 

Finelist says it has made 
rapid progress in a fragmented 
market by stressing high levels 
of service to garages, compu- 
terising stock and financial 
controls and emphasising staff 
training and motivation. 

The company has 73 outlets, 
including 25 franchises, trad- 
ing principally under the 
Autela name. About 18 months 


ago it had 48 outlets. 

Turnover has grown from 
£11.6m in 1990 to 216m tn the 
year to June 30 1993, with oper- 
ating profits increasing from 
£500,000 to £1.2m. The prospec- 
tus will forecast pre-tax profits 
almost doubling to 2m in the 
present year to June. 

The flotation will raise 
between £5m and £6m of new 
money, which will be used for 
expansion. The group has an 
initial target of 120 outlets. 

Mr Swan, who will own 
between 15 per cent and 18 per 
cent of the equity after flota- 
tion, said: “We are going to 
expand through acquisition. 
We could expand by another 20 
sites without materially 
imcreasing overheads.” 

The first areas identified for 
expansion are along the M4 
corridor, the east Midlands and 
the Borders, Last April the 
group entered west London by 
paying £500,000 for Willow 
Vale, a chain of five outlets. It 
hopes to expand around the 
M25 using the Willow Vale 
name, which has also been 
applied to LH Codd’s four 
north Devon sites bought last 
July for £950,000. 

The Autela business was the 
subject of a management 
buy-out in 1989 from BBA 
Group, which had acquired it 
with the rest of Automotive 
Products in 1971. Mr Swan was 
part of the initial buy-out team 
and then took full control with 
a second buy-out, backed by 3i 


and NatWest Ventures, of the 
other directors. 

It offers free delivery of parts 
in under an hour to customers 
within seven miles of a branch. 
Tt also offers a no-quibble, 12- 
month guarantee of any com- 
ponent, backed by the manu- 
facturer, whether or not the 

art was faulty. 

: Mr Swan ae “The trick is 
to make significant margin out 
of it to make it profitable. 
We're a service provider and 
we can charge for it, A garage 
owner gets his customer's car 
off the ramp and will pay 
accordingly.” 

Finelist's gross profit mar- 
gins have increased from 13.8 
per cent in 1990 to 18.6 per cant 
in 1993, and at the operating 
level from 4.5 per cent to 7.5 


per cent, " 

It has invested in a Tridex 
computer system, which pro- 
vides branches with an elec- 
tronic catalogue listing 208,000 
component parts. Even inexpe- 
rienced staff can, within sec- 
onds, establish the ae 
and customer-specific price of 
any part, and any related sales 
opportunities. 

The group does not use a 
central warehouse, relying on 
just-m-time delivery from the 
manufacturers and its own 
stocks. The average outlet 
would hold 30,000-40,000 parts, 
and can obtain components 
from anywhere in the group. 

It is this industry-wide trend 
towards computerised stock 


control, plus the advantageous 
terms on which Finelist can 
buy components from manu- 
facturers, which convinces Mr 
Swan that the automotive dis- 
tribution sector is ripe for con- 
solidation. 


‘The group estimates that the 


UK has 2,100 outlets, a quarter 
of which are operated by the 
three national chains - Brown 
Brothers (part of Dana UK), 
Edmunds Walker (part of Uni- 
part) and Partco, an unquoted 
Coventry-based group. 

Mr Swan believes many fam- 
ily-owned businesses are sirug- 


Chris Swan: charging for being a service provider : 
" gling to compete. They have to 









rely on- paper. catalogues: to 
keep track of the 
number of components: 
demand, which reflects..the 


| 


: acting as, brokers. to 
the flotation, which is being 
sponsored by NatWest Markets 
Corporate Finance, 


oe 


All-round 
growth lifts 
Denmans 


Denmans Electrical attributed 
the 33 per cent expansion in 
annual profits, announced yes- 






The wholesale operation, 
expanded since the year-end to 
45 branches with the acquisi- 
tion of Palmer Riley, made 
progress amid “signs that the 
long recession in the electrical 
wholesale market is now end- 


ing. 
A proposed final dividend of 


5p brings the total for year to 
64p (6.Ip), payable from earn- 


£2.46m (£3.27m), giving earn- 
ings per share of 4.36p (5.Sp). 

A same-again final dividend 
of 2.5p is proposed to maintain 
the total at 4.6p. 


Tamaris 

Tamaris, the Berkshire-based 
long term care provider, 
returned to the black with 


Worthington 


Worthington Group, the trim- 
mings and buttons maker, is 
acquiring Henderson Holmes & 
Reiss for £1.73m, to be satisfied 
as to £1.58m in cash with the 
balance in shares. valued at 51p 
each. 

To finance the cash element 
Worthington is proposing a 


months to September 30, -:* 
Turnover was static at 
£3.50m (£3.55m) with increased 
‘exports making up for lower 
Earnings per share were Sp 
(Zip). The interim dividend is 
heldatlsp. 2. Lt 
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- terday, to an all-round ings of 30.74p (23.73p) per £2,000 pre-tax in the six 1-for-3 rights issue of up to ‘ : 
e e improvement across its market share. months to September 30. 6.32m ordinary shares at Sip to Shares of Freeman Group : 
Dawson Holdin Ss rises to £3 8m areas. The outcome, achieved on raise about £2.9m. jumped 27p to 232p yesterday - * 
gz e On turnover ahead 7 per cent Aberforth Small turnover of £1,75m (£1.68m), Henderson Holmes makes on news that directors were in 
to £38.4m, pre-tax profits for ol malier compared with losses of £28,000 waistbands and tapings. For discussions which may lead to : 
Dawson Holdings, the international journal Dawson said the worldwide library market | the 12 months to end-Septem- Basic net asset value per share last time and £50,000 at the the year to March 1993 it an offer for the company. J 
distributor, lifted pre-tax profits from £3.01m to suffered intense cost . Despite contin- | ber jumped from £1.52m to of the Aberforth Smaller Com- March year-end. reported pre-tax profits of | The USM-traded group is an 
£3.88m for the year ended September 30, on ued success in integrating units and winning | £2.03m. Mr Arnold Denman, panies Trust stood at 198.6p at Mr William Fitch, chairman, £482,000 on turnover of £7.9m. insulation, distribution and uy 
turnover 9 per cent higher at £119.9m. new business in the EU, the US, the Middle East | chairman, said the sales the December 31, against 165.1p said the improvement reflected fabrication specialist. For the 7 
However, the company warned that curtailed and China, it did not forecast a real increase in | increase “represented real at the interim stage and 1228p continued operating efficien- Ss 1 Heath -half year to June 80 it suffered See 
price increases and the fact that most efficiency profit from its traditional businesses next year. | growth in a flat market with at end-1992. cies, higher occupancy levels @UUe! Teal a fall in yrofits: from 
savings bad already been made, meant it did not § Earnings per share climbed from 56p to 72p | no price inflation”. Total revenue for the year and reduced interest rates, Samuel Heath, the hardware £550,000 to £357,000 after taking oer 
expect to show an improvement in profits next and the year's dividend is 26p (24p) with an The shares were marked 55p fell to £4.72m (£5.57m). .Avail- Earnings per share were and giftware maker, reported account of cis 
year, unchanged 18p final. higher at 528p. able revenue amounted to 0.01p, against losses of 1.26p. pre-tax profits ahead from of £147,000. a 
- 
. . a 
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Payment ol prmcpal and interest quarantead by 
Barings plc 
NO MORE DANCING! _ 
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‘by given that for the interest panod from January 19, 1994 to f 
Juty 19, 1994, the Notes will cary an interest rate of 5% age 
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par Note of USS 10,000, " ay 
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Watch the markets move with the screen in your packet that receives : me 






Currency, Futures, Indices and News updates 24 hours a day. For your 7 day 
tree trial, call Futures Poger Ltd on 071-895 9400 now. 
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Ranking each organisation according to stock market value, it will provide 
an unrivalled opportunity to see how the great and the good fared in 1993, 
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COMPANY NEWS: UK 





t is the kind of predica- 
ment which most compa- 
cnies can only dream of. 


ome of Britain's alectricity 


distributors have ‘so much 






_the sector is inevitable as a 
” panies’ set to grips with the 
welcome but complex problems 
presented by generating far 
more: profit and cash than the 

imagined at flota- 
tion.” 


At the end of this financial 
year in March, several of the 
‘companies will be cash positive 
andthe sector as a whole may 
~ have'net cash. 

Changes from April 1995 in 
regulatory controls covering 
their distribution businesses 





~'may' dent the growth but 
“some 


analysts 


believe 
that, even if the changes 


- are. radical, the companies 
:will continue to generate 





‘ oars o1iea e276 Baree pans 
“Grae oA pe-pamerm 


cash for at least several years. 

Hoarding it would be ineffi- 
cient, Utility companies with 
strong, predictable and safe 
earnings can afford to have, 
and would benefit from, higher 
debt than most companies. 
Debt should be even more 
attractive in times of low inter- 
est rates. 

“Many of the recs are over- 
capitalised,” says one analyst. 
“Put simply the cost of the 
equity is about 8 per cent, if 
you assume yield Of 4 Dar cant 
and about 4 per cent for real 
dividend growth. The cost of 
debt in the market would be 
about 7 per cent." 

Mr Bob Turgoose, a partner 
with Price Waterhouse and a 
specialist in the electricity sec- 
tor. says creating large cash 
piles is unlikely to be wel- 
comed by shareholders. “The 
recs would begin to look like 
banks and that is not what 


NEWS DIGEST 


« Slight 
. downturn 
at Zetters 


Zetters Group showed a slight 
reduction in pre-tax profits 
from £427,000 to £421,000 in the 
six months to September 30, on 
reduced: tumover of £10.7m, 


pools 
slipped to £10.5m (£10.6m), 
while competitions and mar- 
keting rose'to £166,000 (288,000) 
and the ball 


spotting-the-| Part- 
“nership contributed £122,000 
(£111,000): 4 


Since August pools turnover 
had risen, following a small 
price increase in stakes and 
the broadening of the collector 
service. 


Central Motor 
Auctions static 
aS : 

Central Motors Auctions 
reported static pretax profits . 
of £862,000 for the year to end- - 
October, against £853,000. . 





Notice is given of the issue 


ithe “*Stock™), 


the . Council determine, 


listing, the Council has published an 
Circutar’”) dated 19th January, 1994. 


- der the Local Goverment Act 1972, 


commencing on 19h Januury, 1994, 
Principal Office of the Council 

Duilley Mctropolitan Borough Council 

Council Howe - 


Priory Rond 
Dudley DY) [HF 















100 Lispoa! Srext 
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~  £100,000,000 
Dudley Metropolitan Borough Council 
.-. + 7 percent: Loan Stock due 2019 

by Dudley Metropolitan Borough 


Councll (the “Council™") in connection with the 
£100,000.000 nominal amount of 7 per cent. Loan Stock due 2019 


; Provision is made in the trust deed constituting the Sick to enable the 
Council to issue further loan stock cither so as to be identical in ail re- 
gehen le hago gserime ary 

n subject to compliance with 
g apolicale iw andthe beings for Hine to ne of he 


Application has been made for the Stock to be admined to the 
Official List of The Inuemational Stock Exchange of the United King- 
dom and ihe Republic of ircland. In connection with such 


‘The Council is un English metropolitan disirict council established un- 


Copies of the Offcring Circular may be obtained during normal busi- 
ness hours at the offices specified below for a period of at least (4 days 


‘Financia! Information Sarvice on Japanese Gorporale issuers 


MIKUNIS 
“CREDIT RATINGS 


‘an bout 5000 bod fasues are about 1200 short tem notes 


1} Please send turther information 





Auction proceeds for the 
USM-quoted company fell 7 per 
cent to £294.3m (£315.3m), but 
improved efficiencies enabled 
operating profits to rise 21 per 
cent to £1.16m (£960,000). 

There were, however, higher 
finance costs of £345,000 
(£292,000) and lower disposals 
proceeds of £43,000 (£185,000). 

After a higher tax charge 
earnings per share fell to 4.62p 
(5.46p). The dividend is held at 
4p with a proposed unchanged 
final of 3p. 


Meggitt forms new 
business unit 
unit 
Meggitt is is electrons a new net 
te bringing com- 
ap tt tenia re products 


With a combined turnover of 
225m, MPS embodies five trad- 
‘ng’ companies: Micrelec: SA 

; Lectronic 


” Micrelec; 


Specialists and Land Restora- 
tion Systems. 

Their products include sup- 
ply of retail and commercial 
fael controls and management 
information systems as well as 
specialist service operations. 


issue by it of 






Offering Circular (the “Offering 






Company Anmuuncements Office 


Nationa Westminster Bank pic 
Regustrur's Department, New Lewes 
15 Feahendune Street 
Lonlua BCLY 5QS 


Pecan ete 
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investors have bought shares 
in them for. 

“Providing the companies 
can invest the money well they 
will get better returns else- 
where. Electricity companies 
could lift their levels 
considerably without anyone 
batting an eyelid.” 

The recs’ rude financial 
health stems in part from their 
unexpected progress in cutting 
staff and costs but also from 
the relatively generous terms 
on. which they were floated by 
the government. 

“The more complicated a 
business the better chance it 
had in the privatisation pro- 
cess,” says Mr Nigel Hawkins, 
analyst at Hoare Govett. “Thus 
electricity fared far better than 
water.” 

Although Professor Stephen 
Littlechild, the industry regu- 
lator, has signalted he will con- 
siderably tighten price controls 
in the forthcoming review, 
there are doubts about how 
tough he can be. 

“There is strength in num- 
bers," says Mr Hawkins. 


“There will be huge debates 
about whether he is treating 
all the recs fairly but Prof 








in terms of the Company's 
2 026 000}, of which 


Hedging transactions 
production: 

Year ending 

30 dune 12304 

‘Ten montha ondig 
30 Apri 1995 


‘The financial results include the reguirs of hedging transacpons. 


(Coats for tha querer include a provision of FI2 000 000m respoct of a wage enhancement 
scheme for employees (previous quater: AT 800 000). 


articles of assocudion, ihe directors’ borowangy 

lamited to P50 000 000. At 31 December 1999, borrowings tnalled AZ30 000 (1332. 
lang-tarm borrowings amounted to Ai1S 000 (1992: R267 000) anc 
‘short-term bo Ft215 000 (1982: Ail 761 000) 


Littlechild would have bigger 
problems still if he also 
adopted a strict appreach. 
“But to stop positive cash 
flows he is going to have to be 
pretty vicious. Most of the 
companies have a fair amount 
tucked away in their back 
pockets for future cost reduc- 


a if the review results in 
the distribution cash flow dry- 
ing up, some analysts believe 
the recs could still be cash pos- 
itive overall, in part because of 
likely improvements to the 
supply businesses’ debt collec- 
tion processes, 


he recs have two main 
options for dealing with 
their cash surpluses. 
The first is to take the familiar 
but dangerous path of diversifi- 
cation. Finding areas for 
investment will not be easy. 
Difficulties experienced by 
some of the water companies 
in diversifying bave left the 
market wary. Among utilities, 
investors tend to favour the 
cautious. 
Most of the recs have entered 
or are looking at the gas sup- 
ply business following the gov- 
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Asat'3\ Decembor 1883, tha Company had sold tha following portions of ds huture gold 


Fonward price 
per kg sold 
Rae 087 


Kg of gold sold 
1 Faz 








2s 


In ackiition Io the above Isnward gales Gommiments, Ihe Company has entered into a 


ending 30June 1994 and 39441 per Mlogramin respect of 5 599 hlograms of gold dunng 
the year ending 30 June 1985 in the even thal ta actual rand spot pnicds of pold excood 
the above minimum assured pnees, the Company wil benefit 10 the exten ot 70 per cent 
of such excess for {hase amounts of gold. The above transactions are faxibla in nature 
and may be ndjucted to the Company's acvantane i cosnonse 0 charges in the gold 
erica, 
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_ Michael Smith reports on a poser facing the regional electricity companies 


ernment’s opening up of that 
market. Some, including Mid- 
lands Electricity, are looking 
at im in generation pro- 
Jects abroad but the opportuni- 
ties are limited and commit- 
ments so far aré minimal. 

_ “The problem with cash piles 
is that they increase pressure 
to buy something you may 
later regret,” says one chief 
executive. 

The second option is to pay 
back some of the cash to share- 
holders. Share buy-backs are 
the most obvious route. So far 
East Midlands, which has per- 
mission to buy 5 per cent of its 
stock, and Swalec are the only 
companies to have shareholder 
approval, and several recs are 
likely to ask for shareholder 
approval at annual meetings 
later this year. 

A simpler payback method 
would be to increase dividends 
to shareholders. That could be 
achieved by lifting the 
increases by even more in real 
terms than the 6 per cent or 80 
minimal a year that analysts 
are expecting post-1995, 

But this has its dangers, 
especially as the next general 
election approaches and the 
chances of a victorious Labour 
party imposing a windfall prof- 
its tax on electricity companies 
increases. Some rec executives 
are therefore beginning to con- 
sider privately a large, one-off 
dividend. 

Unlike Ofwat, the water reg- 
wlator, Prof Littlechild bas 
raised no objections to high 
dividend increases. 

However, none of the compa- 
nies are likely to do anything 
radical before Prof Littiechild 
completes his distribution 
review. Even Eastern appears 
to be merely testing the water, 
having bought less than 1 per 
cent of its shares. 


Dividend 


14 January 1998, 
Capital expenditure 


Outstanding 
1963: 6 $87 000) 
For and on behal of he board 


(Clive S Meno, CL Suntor, RAD. 


leg, No. 0108462108 














Hedging traneections 
production; 


Your ending 
90 June 1954 

30 June 1995 
Ning months ending 
31 March 1998 





















Dividend 


14 Jerary 1904. 
Capital expenditure 





(30 Soptombar 1993: 3 118 000) 


For and on bahal of the noard 
AAD Wison 
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Directors: FLAD, 
TG Rotowttas, TV Spanier, LE. vil Miahusek, 
Aramis Grecor Li Funan 


Desde 0 Horite BAG Her LL (ohare 6. Boeretb 0.2 Goldortuys, L. Howe, 


Allomate cisectors PJ Eustace. 8) Funston, KLM, Hosking. GJ Robbertre, J E. van Niehorh 


Consolidated Minds, lid 


‘The financial resutts include the resutis of hedging vansactions. 


Wikor (Charman), Jt. Gokdontuys, BLE Hesov DMS. Hon LL. Cive S Manel, 


‘ ' How to distribute the cash mountains |ICI India sells fertiliser 


operations for £25m 


By Stefan Wagstyi 
in New Dethi 


ICI India, the Indian affiliate of 
ICI, the British diversified 
chemicals group which is 
undergoing large-scale 
res ing, is selling its fer- 
tiliser operations for about 
5m. 


The company yesterday 
announced the move, which 
followed the disposal of a 49 
per cent stake in its polyester 
fibres business for £16m last 


year. 

ICI India, 51 per cent-owned 
by ICI, is responding to pres- 
sures created by the Indian 
government's economic liberal- 
isation programme, launched 


YRM<« deficit 
rises to £1.2m 


In his first statement since 
taking over as chairman of 
YRM, the building design con- 
sultancy, Mr Tony Anant 
unveiled an increase in losses 
from £498,000 to £1.19m pre- 
tax for the half year to end-Oc- 
tober. 

Losses per share emerged at 
8.15p (2.78p) and the interim 
dividend is omitted - 0.5) was 
paid previously but the final 
‘was passed as the full year def- 
icit reached £1.98m. 

With all areas of business 
saffering “extremely difficult" 
trading conditions turnover 
fell from £7,89m to £5.5m. 

Mr Hunt said, however, that 
the rebuilding in the City of 
London bad brought work for 
most divisions and that in 
Bertin, instructions had 
been received for refurbish- 
meat work on a chain of 
hotels. 


(Ail companies mentioned are incorporated In the Rlepubkc of South Atnca. 
‘Al Erancial for the quarter and 

Cisne Gold Ronee, Tirute tor tho quonie’and Granoa year nied 50 30 September 1983, are unaucted. 
Rate of exchange on 31 Decamber 1993: R1,00 » £0.20, £1,00 © RS.01. 


Cevelopment results miown are fre ocsunl perep tig menue: No stance have be ace for adherents 
Necessary in the valuation at tha Corasponding ofé reserves. 


‘Shareholders requiring coplas of 





Imenm dividend No, 76 of 75 cents par share, declared In Novamber 1993, was paid on 


commimantsat 31 December 1983 are estitiated at S377 000{30 September 


19 January 1994 


issued capdak 86 334 60 shares of 2,5 cones each 
Quarter 


ended 
1983 






















As at 31 December 1993. the Company had sold the hollowing portions of its funsro gold 


Forward price 

Kg of gokd sokt pas kg sak! 
04 Fag 229 

7B R42 675 

bo Res 091 


In addifon to the above forward salos commuimanis. tha Campany hag entered into a series 
‘ot gold option tansachons. These tansactions ensure a miflmam average price of 39 612 
per ingram in respect of 1 886 kilograms of gold during the linanclal year ending SO Juno 
71994 and R99 441 per kdogram in respect at 672 kilograms of gold during ihe year ending 
30 dune 1995. in ne event that the actual rand spot prices of gold excead Ihe sbove minum: 
assured prices, tha Company wil benefit to the exterr ot 70 pir cont of such axcass for thesa 
amounts O1 qgki. Tha above transactions are Realble in nature and may be aditssted to tha 
Company's advamage In response to changes in the gold prica. 


Inienm dividend No. 67 of 6 carts per ehare, dadiared in November 1950, was patd on 


Quistanding commitments at 31 December 1993 af estimated pi AZ 178 000 





19 Januory 1994 





in 1991, which is driving com- 
panies to reorganise their 
activities and concentrate 
resources on operations which 
appear to have the best poten- 
tial and sell others. 

The fertiliser division is a 
substantial part of ICI India, 
accounting for 40 per cent of 
total turnover of Rs9.8bn 
(£209.4m) for the year to last 
March. Fibres made up a fur- 
ther 13 per cent. ICI India said 
the sales would leave the 
group free to focus on its 
remaining business including 
explosives, paints and chemi- 
cal catalysts, No further big 
disposals were planned. 

The company denied that the 
disposals showed any lack of 


confidence in India’s reforms. 
“Our view is that the chances 
mean we must focus on busi- 
nesses and really go for the 
products where we are strong,” 
said a senior official. 

ICI India is seiling the fertil- 
iser business to the GP Goenka 
group, a diversified chemicals 
and agricultural products com- 
bine. In addition to the pur- 
chase price, [CI India is to 
receive outstanding fertiliser 
production subsidy payments 
from the Indian government of 
about £20m. 

The stake in the fibres 
operations was sold to compa- 
nies linked to Reliance Indus- 
tries, India’s largest chemicais. 
group. 


Proteus link prompts 
42p share price rise 


By John Murrell 


Proteus International, the 
USM-traded computer-aided 
molecular modelling group, 
has signed an agreement with 
American Home Products 
to design and develop bio- 
logicals and pharmaceu- 
ticals as animal vaccines and 
therapeutics for the global 
market. 

The news prompted a 42p 
rise in shares to 472p. 

The alliance with AHP, the 
world's fourth largest pharma- 
ceutical company ranked by 
total sales and the third largest 
in veterinary products, is 
intended to be a multi-product 
joint venture that will con- 
centrate on a wide range 
of potential animal health 
products - including lytic 
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1083 1893 1993 


467 000 
1535 


136.79 


peptides as enhancers of and 
substitutes for current antibi- 
otics. 

AHP has an animal health 
product range of some 200 
products. It had total sales of 
about $8bn (£5.4bn) in 1992, of 
which $4.5bn was in human 
and animal pharmaceuticals. 

Under the terms of the agree- 
ment Proteus becomes the 
research arm of Fort Dodge 
Laboratories, the centre of 
AHP’s anima) healthcare activ: 
ities. 

At present, the worldwide 
market for surgical neutering 
of dogs and cats alone is 
over $700m a year. Proteus’s 
immunocastration product, 
which will be available 
through AHP, could “greatly 
increase” the size of this 
market. 
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Omani minister 


to press 


on with 


non-Opec tour 


By Robert Corzine 


Efforts to prop up weak oil 
Brices by co-ordinating a 
worldwide cut in output by 
major producing countries are 
to resume in the next few days 
despite few signs of any signifi- 
cant progress, 

Traders yesterday reacted 
sceptically to news that Mr 
Said bin Ahmad, the Omani cil 
minister, would resume his 
tour of producers outside the 
Organisation of Petroleum 
Exporting Countries. In late 
London trading the benchmark 
Brent Blend fell briefly below 
$13.75 a barrel, compared with 
Monday's closing price of 
$14.09. 

Mr Shanfari met his Saudi 
counterpart, Mr Hisham Nazir, 
in Riyadh yesterday to review 
the results of his recent visits 
to a number of independent oil 


producers. A statement said 
the two men discussed the 
“ways and means that lead to 
safeguarding the balance in 
the market”. 

Mr Shanfari said that 
“within days” he would visit 
those producers not included 
in his original tour. It Included 
stops in the UK and Norway, 
the two independent producers 
whose rising North Sea output 
over the past year has been 
singled out by some Opec 
members as undermining their 
attempts to steady oi! markets. 

Both governments have said 
they would not participate in 
any co-ordinated cuts. 

Saudi Arabia, the world's 
largest exporter, has stead- 
fastly rejected any production 
cuts from its present Opec 
quota of 8m barrels a day 
unless non-Opec producers also 
participate. 





MARKET REPORT 


Metal prices 


London Metal Exchange base 
metal markets mostly edged 
lower yesterday following the 
recent bull run. 

ALUMINIUM prices marked 
time for much of the session as 
investors awaited news from 
the multilateral talks in Brus- 
sels on stemming the present 
oversupply. The talks are con- 
tinuing today and may he 
extended if no conclusion is 
Teached. At the LME the three 
months aluminium price ended 
kerb trading at $1,205.50 a 
tonne, down $7.50 on the day. 

ZINC kept its rise going, the 
three months position putting 
on $5 to close at $1,089.50 a 
tonne, as the market continued 
to ignore the inexorable rise in 
LME warehouse stocks. Trad- 
ers explained that speculative 
interest was being sucked into 
the market by the perception 
that smelter cutbacks would 
happen soon. 


COMMODITIES: PRICES 








edge lower 


At the London precious met- 
als market spot SILVER lost 6 
cents of Monday's 1S-cent rise 
to close at 525.5 cents a troy 
ounce and gold fell $1.25 to 
$291.25 an ounce after recoiling 
from stiff resistance at $393. 


LMH WAREHOUSE STOCKS 
(As at Monday's close) 
tonnes: 
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0 2,506,225, 
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0.612.175 
10. 909,175 
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to 982.825 
to 20,745 
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anc 
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Chartists said there was sup- 
port for silver at $5.25 an ounce 
and although the market was 
becoming overbought. 

London COCOA futures 
closed lower, erasing some of 
the gains made over the previ- 
ous few days, while COFFEE 
recouped early losses. 
Compiled from Renter 
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Guyana’s 
gold output 
boosted 
sharply by 


Taking the heat out of diamond fever 


WEDNESDAY JANUARY 9 1994 








Nikki Tait on the Australian Stock Exchange’s new code for reporting discoveries = 


jiamonds, always a 
girl's best friend, have 
in recent months also 


- become a stock market specu- 

new mine lator’s dream. So much so that 
the Australian Stock 

By Canute James has quietly adopted a new 

in Kingston, Jamaica reporting code for diamond 


Gayana's gold production last 
year reached 296,940 ounces, 
almost four times the 1992 
level. The increase was the 
result of output from a new 
mine which began production 
@ year ago. 

The Omai mine, which is 
owned by Cambior Incorpo- 
rated and Golden Star 
Resources of Canada and the 
Guyana government, produced 
209,000 ounces in its first year, 
with traditional miners produ- 
cing the rest. 

Gold production in the 
English-speaking republic in 
South America is to 
increase this year, with gov- 
ernment officials forecasting 
production of 250,000 ounces 
from the Omai mine aud 
100,000 ounces from tradi- 
tional miners. 

The mine, a US$152m invest- 
ment, with open pits over 16 
square miles, is expected to 
yield 1.9m ounces over ten 


years. 

Guyana's other major com- 
modities did not fare as well. 
Bauxite ore production last 
year fell to 873,000 tonnes, 3.6 
per cent less than 1992 produc- 
tion. 

Officials said that the 
decline was caused by the 
flooding of some mines by 
unexpectedly heavy rains. But 
they have forecast a better 
performance in. 1994 because 
of “administrative improve- 
ments” in the industry. Min- 
proc of Australia has been 
given a contract by the 
Guyanese government to man- 
age the state-owned bauxite 
industry. 

Sugar production fell last 
year by 4,000 tonnes to 243,000 
tonnes, but the country was 
able to meet in export quota 
commitments of 165.000 
tonnes to the European Union, 
and 15,000 tonnes to the US 
the officials said. 


exploration results, mineral 
resources and ore reserves. 

This has been devised by the 
Joint Ore Reserves Committee 
- a standard-setting body 
formed in the nickel boom 
days of the early-1970s and 
backed by the Australian Insti- 
tute of Mining and Metallurgy. 
the Australian Mining Industry 
Council, and the Australian 
Institute of Geoscientists. 

The code, says the commit- 
tee, represents the first time 
anyone has attempted to stan- 
dardise the way in which dia- 
mond discoveries should be 
reported and ensure that inves- 
tors are given a reasonable 
idea of the commercial 
cance of exploration results. 
The problem {s simple: dia- 
monds, by their nature, are 
easy to find, but discovering a 
large-scale, economically-viable 
diamond resource is another 
matter entirely. 

“To the best of my know- 
ledge, it's also the first time 
such a standard has been 
adopted by a stock exchange.” 
adds Mr Ray Schoer, director 
of operations at the ASX. The 
Australian exchange, however, 


may not be out on a limb for 
long: the JORC reports inqui- 
ries and requests for copies of 
the code from both the US and 
Canada, where 4 diamond rush 
has been under way for a cou- 
ple of years. : 
Laudable though the initia- 
tive may be, it comes not a 
moment too soon. Two recent 


of De Beers, the South African 
mining house. 

Today the twinkle has faded. 
GCM's shares are back in the 
AS9.50-$10 range, despite some 
institutional support in the 
wake of a rather more substan- 
tial gold discovery. 

The second instance of run- 
away diamond shares occured 


dlamond-related reporting was . 


a much more fundamental 
problem. “GCM and Cambridge 
were just a manifestations of 
the fact that diamonds were 
becoming hot news. But & 
dozen other companies, per: 
fectly straightforward, were 
also unsure how to present 
their results”. 





‘Valuations placed on a small number of 
diamonds from exploration samples become 
meaningless and are likely to be misleading’ 





incidents in Australia have 
demonstrated all-too-clearly 
the volatility which can sur- 
round diamond-related stocks. 

‘The first was Great Central 
Mines, a Meibourne-based 
exploration business whose 
shares jumped from around the 
AS7 to as much as $19 last 
spring, capitalising the !oss- 
making company at a stagger- 
ing ASibn-plus. 

‘That performance was influ- 
enced by a discovery of “micro- 
diamonds” in the Greater Nab- 
beru region of Western 
Australia, which GCM’s chair- 
man and managing director, 
Mr Joseph Gutnick, described 
as “significant” but was judged 
uneconomic by the company’s 
joint venture partner, Stock- 

dale Prospecting, a subsidiary 


only last month, and con- 
cerned Cambridge Gulf Explo- 
ration, a stockmarket new- 
comer. Cambridge shares, 
which had been issued at 25 
cents in July, surged above 
AS in mid-December on news 
that the company had found 
diamonds in the Bonaparte 
Gulf, off Western Australia. 
When Cambridge released the 
details of this discovery - 
Stemming from a small sample 
of sea-hed gravel - the ASX 
demanded more information 
about the sampling methods, 
the location of the discovery, 
and so on. Today, the shares 
are trading at about A$2.20. 
But, while GCM and Cam- 
bridge have grabbed the head- 
lines, one JORC member says 
that the lack of guidelines on 


In essence, the new code 
aims to ensure that anyone 
reporting diamond exploration 
results gives investors some 
clues as to the commercial sig- 
nificance of the find. Tt carries 
a cautionary note, for example, 
stating that diamond valua- 
tions “have only been consid- 
ered reliable on parcels of at 
least 2,000 carats of diamonds 


samples become meaningless 
and are Ukely to be mislead- 
ing,” it continues. 

The code goes on to require 
details of the professional valu- 
ation experience of anyone 
Teporting on a parcel of dia- 
monds; to set out sampling 
information required; to insist 


that reports of indicator miner. 
als be prepared “by 


to define “microdiamonds” as 


0 ee een aaneana 
size and weighing less than. 


0.001 carats. 


“By definition, - pre-resoaree. ‘s 
mineralisation must be-comsid- - 
ered to = mineralisation of 

” states the cade, - 


“The Soruenee: -of individual. 


diamonds or mictodiamonds in - 


‘by a suitably - 
qualified persam; and formally.. 











surficial desposits or “from 
inadequately-sized samples - 


from a primary or 


secondary. 
rock source would not usually 


ibstance. 
For all practical ‘purtases. 
says Mr Schoer, the new stric- 
tares come into 


demand that the market be 


kept informed. So, ‘citing ‘hig. 


broad requirement, the ASX: 
will require exploration compa- 


nies to meet the best practice 


Tnvels at doo in the code, 


effect immedi... 
ately. Existing list! ing i rules - 





pal" tink I wl be a great 


help to investors,” says 

pele teal et eraBese, tee 
example. “I think it is fais to 
say that there is a problem in 
industry reporting, especially 
with the junior explorers. This 
will go a long way to imptov-. 
ing the quality of the results.” 


BHP begins talks on marketing Canadian find — 


By Bernard Simon in Toronto 


BHP Minerals has begun talks 
with the international diamond 
trade on ways to market out- 
put from the Australian 
group's potential new mine in 
northern Canada. 

The discussions reinforce 
optimism that BHP and its 
Canadian partner, Dia Met 
Minerals, will press ahead later 
this year with construction of 
a mine in the Lac de Gras area, 
300 km north-east of Yellowk- 
nife, capital of the Northwest 
Territories. 

Mr Hugo Dummett, BHP's 





director of exploration in 
North America, says that, “if 
all goes according to 
schedule”, the property could 
be in production by 1997. 

Mr Dummett adds that BHP 
has held discussions “with 
everyone in the marketplace”, 
including De Beers’ London- 
based Central Selling Organisa- 
tion, which organises the car- 
tel that controls the world 
rough (uncut)diamond trade. 
He says, however, that so far 
“no commitment has been 
made to anybody”. 

BHP says that it has assured 
other players that it recognises 


the delicate balance of the mar- 
ket and that it will act “respon- 
slbly” in marketing stones 
from the Lac de Gras deposit. 
Analysts expect that at least a 
portion of the mine's produc- 
tion will be channelled 
through the CSO. 

A final decision on the mine 
and on the distribution of its 
production will not be made 
until completion of a bulk-sam- 
pling programme, which is 
about to get under way. BHP 
has imported a 10tonne bulk- 
sampling plant from South 
Africa and has set up a 112-per- 
son camp at the site. The plant 
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will test at least 8,500 tonnes of 
rock from at least two of the 
most promising kimberlite 
pipes, 

Mr John Lydall, analyst at 
First Marathon Securities in 
Toronto, predicts that, based 
on exploration results from 15 
of the 26 pipes discovered so 
far, the Lac de Gras property 
could generate “substantially” 
more cash flow than even 
American Barrick’s flagship 
Goldstrike gold mine in 
Nevada. 


aenconins to estimates by 
md appraisers in London 
ont a Antwerp, the value of the 


most recent Lac de Gres dan. 
ples equates to US$140- per 
tanne of mined - “material. 


tentatively predicted in a 
recent report that four or five 
kimberlite.. pipes would- be 
developed at Lae de.Gras, . 
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10 ‘The body of a camel, say? (8) 
34 Defender long Tor solaton to 


Iumbago (8) 
18 Layers of a bitumen put back 
15 Fate of arty taking 
retired doctor? (4) oe 
16 any as old as we, need such 


20 Bg ball | play does not cover 
the off stmnp (3-4) 

21 Composer and a a of a 
busker, normally? (4) 


25 Intervals 
31 ot por degrees 
wolds may run? ene 


28 Dangerous ae at the 
end of a Lara 
Importan’ 


DOWN 
1 Drudge of the Kenna! Club, 
for example? (8) 
2 Composer twice drops in, 
quickly! (4.4) 
2 Cost of an old-fashioned set- 


tle? (6) 
5 Drop i following an order (4) 








8 General me Od in spacet (6 
il One Tita is bother: O! what a. 


mesel (7) 
14 Cargo of French boat-crew (9) 
17 With great haste, Uke a doll.’ 


rounds make one com- 


pletely exhausted 
19 Sort Bort of sult no good for a 


placed below o 
21 Granny is potasslum-nogative 
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By Torry Bytandl; 


> UK Stock Markst Editor 
<’ Renewed confidence in prospects 


for an early cut in UK base rates, 
* ‘puttressed by strength in British 





government bonds and in the short 
sterling futures contract, brought 
farther gains in equities in London 


yesterday. 

The focus for demand again lay 
among the market's second fine Tine and 
smaller capitalised. stocks, where 
investors sought to identity the 
earnings prospects which have 
‘largely been assimilated in market 
ratings on the Footsie’s 100 listed 
issues.’ The FT-SE Mid 250 Index 
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the blue chips shifting to the 
smaller capitalised stocks. Having 
been obliged to sell stock to eager 
investors in the morning, market- 
makers then had the almost impos- 
ee ne ve ee daties 

Comfortable assumptions that 
base rate cuts would be held back 
until spring were suddenly chal- 
lenged as sterling moved higher 
against the German D-Mark. Confi- 
dence in the UK bond market built 
considerably towards the close on 
the announcement that the planned 
bond auction would be smaller than 


expected. 
The FT-SE 100 Share Index closed 
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tions of prospective earnings in the 
UK market have unsettled some 
investors. 


Traders pointed out that the Foot- 
sie may now be at the top of its 
latest trading range. 4 survey of the 
distributive sector published yester- 
day by the Confederation of British 
Industry indicated successful retail 
sales over Christmas and the new 
year, underlining the progress of 
economic 

Mr Ian Harnett at Strauss Turn- 
bull commented that that the 
strength of sterling now provides 
the chief for a base rate 
cut. Interest rate hopes will be chal- 


also the official retail sales data for 
last month. 

The stock market is a 
fou ta gan RA gates oe 
and a similar retail sales gain of 
perhaps 2.4 per cent. Gains in 
excess of either of these predictions 


‘Sesand line stocks surge as rate hopes revive 


will raise the spectre of inflation. 
The stress on second line stocks 
was indicated by market volume 
details showing that non-Footsie 
stocks made up around 68 per cent 
of yesterday's total of $619m shares 
through the Seaq network. Mon- 
day's Seaq volume of 908.1m shares 
was worth £1.59bn at retail level. 
Equities closed in confident 
mood, with sterling’s strength fail- 
ing to upset the blue chip export 
stocks, and Wall Street helping Lon- 
don with a gain of 5.07 Dow points 
in early trading. Media stocks stood 
out, with the £292m agreed bid for 
Anglia keeping the domestic TV 
sector on the alert. 
© Our report on Monday morming 
that BZW, the UK investment bank, 
had raised its year-end Footsie fore- 
cast to 3,900 was incorrect; BZW's 
forecast remains at 3,600. 
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bounded ahead by 64.5 points to yet just under its best with a gain of 
another new high of 4,013.3. 292 at 3437, within nine points of 
Technical factors remained very the level reached earlier this month 
important in equities, with the but still 25 points under the all-time 
shortage of stock which has plagued high of late December. But the pace 
cent stake in oi 
> Elf stake <2: ere 
: abo ut the possible sale of Elfs 
. worri es 8 aks in Enterprise have 
& moved a drag on the latter's 





share price, 
The French group was said 
have indicated its preference 
to sell some of its other hold- 


5 


‘There were sald to have been a ings, such as its stakes in Gen- 
number of market stories driv- erale des Eaux and Bidermann 
ing Enterprise Of1 shares International 

sharply higher yesterday. 


The stock price, a poor per- 
former. in the FT-SE 100 and 
the oil sector recently, jumped 
18 to 462p , as the market 
responded to talk that Elf 

Aquitaine, the French state- 
owned oil company bad put the 


rumoured sale of its 10. 


Setback for BAe 


‘Continued fears that British 
may ‘announce pro- 

visions of around £200m with 
its next set of results, due to 
problems at its turbo props 
division, once again made it 


the day's worst performer in 
FT-SE 100 Index. 

Sentiment was also weak- 
ened by switching from BAe 
into Rolls-Royce. Mr Brian 
Newman at Henderson Cros- 
thwaite. a long time buil, 
denied that he had turned a 
seller of BAe, which yesterday 
tumbled 23 to 3981p. 

Late reports suggested that 
India had signed a long- 
awaited $1.9bn order for 66 of 
BAe’s Hawk aircraft, but there 
was no confirmation. 


Warranties fear 


Electrical retailers Dixous 
and Kingfisher fell heavily as 
the market took stock of impli- 


EQUITY FUTURES AND OPTIONS TRADING 


A squeeze in stock Index 


by sideways movements, Sentiment was boosted by 
futures sent the March Footsie though little salling was firm trading in the fixed interest 
contract sharply forward to reported. markets. 

.  @ strong finish, after a dull and Renewed taik of a reduction The positive sentiment 
tentative start, writes Joel In UK base rates was heard gathered pace during the 
Kibazo, mid-moming just as several aftemoon with the firm opening 

Dealers In the March leading Institutions had on Wall Street, but it was 
contract on the FT-SE 100 decided to start picking up strong demand from both 
reported a shaky opening to stock, and the combination Institutions and independent 
the session as the contract of the two factors saw March traders (locals) as they covered 
traded at 3,413 characterised move slowly forward. short positions that brought 

: @ squeeze in March towards 
WA_FT-SE 100 INDEX FUTURES (LIFFE) £25 por full inciex point the end of the session. 


* Open Sattprica Change High Low Est. vol Open int. 





March closed at 3,460, up 
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Other active stocks included 
Dixons, and Tesco. 
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cations of a potentially damag- 
ing official inquiry into 
extended warranties. 

Tt is the second official probe 
in a week to hit the two 
groups, and follows news that 
the Monopolies and Mergers 
Commission is to investigate 
the pricing of video games, one 
of the biggest selling items for 
the two companies. 

However, stores analysts 
said this latest inquiry is more 
worrying in view of the propor- 
tion of profits made from 
extended warranties - guaran- 
tees sold with electrical appli- 
ances. 

If the issue is referred to the 
MMC, and it rules against the 
retailers, BZW estimates that 
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Dixons’ entire profits - fore- 
cast at around £75m for this 
year - could be wiped out. 
Dixon's shares, hit badly two 
weeks ago by a profits warn- 
ing, fell a further 16 to 212p in 
hefty turnover of 15m. King- 
fisher, which owns the Comet 
chain, lost 16% at 706%p. 


Anglia TV bid 

Announcement of a bid for 
Anglia, the television com- 
pany, by MAI, the financial 
services group, boosted the 
media sector as investors re-ex- 
amined takeover prospects 
elsewhere. 

‘The £292m offer values Ang- 
lia at “not less than 6387p” a 
share which, according to 
some analysts calculations, 
puts it on a premium prospec- 
tive p/e of 31.65 times earnings. 
However one analyst argued 
that as long as MAI could cut 
costs by £5m it would make 
Money on the deal. Anglia 
shares jumped 180 to 664p 
while MAI gained 31 to 315p. 

Several analysts suggested 
that Anglia shareholders got 
the best of the deal. They were 
also eagerly awaiting a 
response from LWT which is 
fighting off a much lower bid 
from Granada. There was a 
feeling that Granada might 
have to stump up more money 





NEW HIGHS AND 
LOWS FOR 1993/94 
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Renters Holdings fell 34 to 
1886p after US house Merrill 
Lynch turned more cautious 


on technical grounds. 
Pharmaceuticals group 
Zeneca was knocked 12 to &27p 


as agency broker James Capel 
turned seller of the stock and 
cut its forecasts for 1994 profits 
by £25m to £775m. 

London International Group 
rose 4 to 166p on hopes of an 
offer for its troubled photo pro- 
cessing arm. Photo-Me Interna- 


tional, the world’s leading pho- 
to-booth manufacturer and 
operator, said it had reached 
an advanced stage in talks to 
purchase a business with com- 
plementary activities. 

The latest upsurge in the 
Hong Kong market coupled 
with various broker recom- 
mendations triggered strong 
showings from HSBC and Stan- 
dard Chartered, both of which 
are viewed as classic Pacific- 
rim plays. 

Standard, which Natwest 
Securities labelled a trading 
buy this week, jumped 38 to 
1203p, while HSBC responded 
to excellent figures from its 
Bank of East Asia subsidiary 
and news that Peregrine, one 
of the most influential of the 
Hong Kong broking houses, 
had issued a covered warrant 
on HSBC stock. HSBC shares 
settled 44 bigher at 965p. 

Kleinwort Benson finally 
erased painful memories of its 
Premier Consolidated Oilfields 
bought deal, which cost the 
merchant bank dear in finan- 
cial and credibility terms. The 
shares rocketed 16 to 654p. 

Sun Alliance was among the 
FT-SE big casualties one of the 
market's most aggressive 
marketmaking firms was said 
to have failed in an attempt to 
place a block of 3m shares. Sun 
shares settled 8 off at 387p. 

Shell rose 10 to 734p on hints 
that the sale of its Billiton met- 
als division to South Africa's 
Gencor has been salvaged after 
being called off recently. 

Rolls-Royce advanced 9 to 
1738p, on good volome of 8.6m 
after NatWest Securities took 
the stock off its sell list. Metals 


group Johuson Matthey 
jumped 17 to 568p, boosted by a 
recommendation from Credit 
Lyonnais in a  137-page 
research document on pros- 
pects for the engineering sec- 
tor up to 1996. In the review, 
analyst Mr Paul Compton also 
urges investors to buy Rolls 
and GEN, 2% firmer at 571). 

The rumoured rights issue 
from Stanley Leisure arrived, 
but encouraging results held 
the share price fall to 2 at £33p. 

There was intense specula- 
tion ahead of this morning's 
Christmas trading statement 
from Teseo. Some suggested 
that the group would announce 
a oneoff provision of around 
£80m for property write-downs. 
Interest in the statement bas 
been intensified by the recent 
price war. Tesco shares slipped 
a half to 236%p. 

Turnover in Sears hit 26m 
following a large placing. The 
shares added 1% to 123!2p. 

A UBS buy recommendation 
drove George Wimpey 11 
higher to 219p while talk that 
sat big cement companies are 

ressing for a price increase 
lined Blue Circle 9 to 375p and 
helped RMC put on 11 to 1048p. 

Eastern Electricity's share 
buy back news saw the shares 
rise 20/2 to 655'‘tp. London 
Electricity, however, was the 
best performing rec, closing 28 
up at 659p after a Panmure 
Gordon buy note. 


MARKET REPORTERS: 
Christopher Price, 

Joel Kibazo, Peter John, 
Steve Thompson. 


Other statistics, Page 18 





LONDON EQUITIES 


RISES AND FALLS YESTERDAY 





—- Cals —— Puts —— 


Option Je Ape ul Jan Ar Option Feb May fiug Feb May Aug 
Meciyrs 65011 Ok 84 Sk 6 Han = 20 2 229% 1h Sh 
Cet) «= - 700 1:14% 2h S0S6% 73 6280) «= BB TEM 7 Tie 13M 17 
Ayt =—-28019%4 313714 10% 78 Laemo 12 TOW RIM «7 13 17 
(27) WO 54 18% 2 7h 19 (14) 1307 13% 18 13 18K 
ASDA Bm MH 101% 5 7 Lucsits 21M 19 BG 13 164 
cat 70 1 Se 6 MWh 2 FA) 20 410% 18 19 25 2% 
PEO HO SB MMK ISK % Uy 
Pua soo Se Oh oe tg ad ae (CEU) TOU 7 10h SD 54 G7 Tae 
Se Bm A 420 17 374% 4 ioe 2a PA 18 Kk wT 
TAS) 480 290% ome assim (798) “7 14 18% 11 tbh OE 
Boots 55D 22% 40% 52 2h 16254 Prantl 350 19 25 MG 16 2H 
PB) «GOO 1B ATH gs az sgy CII) = OE Ny 3B 
RITZ 800 38 HY 72K 15 32 Ae 
BP MO 1 BM 4 153% CD) BD 153M 48 43 GO ETE 
1365) 300 1% 11% 20 25 SOIT Redand SSD GA 70 AK 1B OT 
Bich Stet 122 BTN 16 1% 7 11 P87) | BD) WW 22 ST 
1123) 130 tm 6% 11 BZ 16 Roylince 317 1 - = B - - 
Bay 550 4357% GF 3 112K (93) 464% - -  - - 
tse) 6 7 RD WiwhN 
Teo, 2091 aw 204 oe 12 15 
Caeswis S00 25 43 SY S1eK 25% (C25) 0 TH 18h 2k 15h ht 
TS19) 525 Tw 2B aa 13 2B 33 (Wodaione «| S50 SH 7a AD Ge 18 30 
Counmids 460 3951% Gt 1 a% 19 (988) 86H TEI 2 39 S84 
ae) so 6s SB OU B1OH BIW Witanns WBwthy BW 6 B67" 
Comm Union 650 4% 47 G1 te 16h 2th (CH) =| 0 Te I 24 2K SS ST 
rear TOO 4 4B 4 ET oan Jan Ape Jal don Apr kul 
na TH 16y% 51554 7H WA «BA WS50 195% 74 9 KW 
(758) «800. 1% 45 ARGH (TOS = 1100 Zh 32 Sty tse G2 TF 
Kingfisher 700 16 47 61 9H 77h 39 Temes WY SOAS GH 1 9 
70} 70 2h Bwnunssnee (503) 0 6 SB BH Uh 45 
Lind Seon 750 Ute sn TH He PO ee Sa Se 
e782) MO 1 122 Sieh Abbty ai SOD 3238 SQ Wh WZ 
Maks &S 420 40 48 54 1 Sh 1 SIS) S50 B% 18 28%47% 53 61 
rae) 460 Gh Amstrad 6% 7 34h 6 | 
2h 2m wa 645) 3 3 &§ 77% 910h 
Ratest 600 15 1% 45H Sy 284 36 Gaciys © GOD SAT SB 22h 
(ee) «GSD 1% SHA ASEM ETH (EIS) G50 TS 25 36% 52584 AT 
Bius Crcie 300 25% 35% 45% 134 25 Ih 
for) Sm) tsar ash asm Sek, 3D maa am BO are tae 
‘Shek Tres. 700 36 46 G7 1% 15% 23% ea) bed ae 5 See 
£733) 750 «3 18 332k 43 aH 
Doors = - N21 BSH AE 11 1B 
ee BR SR tn Blam eam eam 
10 1821%28% 5 12 14 
Tretsigar @ 1115e2% 1h 6H BF CID) B 1115% Se 2sh 36 
1051 15 3 11 «16 «5 11744 Lonho 140 14 Wty Oh 13 16h 
Uniover liso 5t 7t 8 2 2 3 148) mo 6 12 «17 225K a4 
1 
ee ata sie ie aie cewr acy Nal Power 460 30 42.51% 18 29% 37 
PRT) «=D SM HAS Ein 7 (TT) =O 13 WS 22 the 
Grand Mt 460-38 ag GBM 513% 18 Scot Power 420 32% 43% S2% 10' 16%: St 
ra) hae 5 CM) meee OT 
Lagoha «6200 19 24 22% Se 14% 19K . 
cz2)) 207 8 ik me a CI) | OS MH 9 TOR Iss 1S 
UM Bacats 360 2 BE 7 Th fo, oe ee oe 
0373) 6% 192% 4 OT 8 
Speon Mor am Sep Mer kn Sep temas | 183 164 Z5% = 10h 16 - 
Peon 10 1sh Saw Be 14 18 (18) 20 1318 mw id 1ge 2 
1130) 140 14.21% 27 13% 18 29% «Tom BM 1050 G7 SZ 109 19 3 Se 
108) 10D 37 GN 7H 41H SB 7S 
Ts8 ww 7s 8 4 it 
o—. Feb May Ang Feb May AU) p27g) = 2m) 11: 16H 25 194 24 Ie 
Bh Aso 380 21 SS 4 18 Deadh 
0) 42) BH HH Sake Tomo = SH) 15 SK ABH 10H 14 19% 
BAT ns «SOD 4TH 41 48 627% 31 (2H) 620 Gk 16 20% 22 25% SI 
ts) S08 28 33 S2G0% «Welcome G50 BS HTH ase 58 
(3) «700 VN SRT OM 
oH OO IM Se 19 OO hes ie eae a 
37%) 30 Bie Woe TS Ge] | OMI BF 29% Agr Se 
Bik Teecon 400 18 237k TH ISK 2 CBI) = OO See Se GH 6S 
C467) 5 3% 11 194K SK 44K MSC Mpes S00 BOM 101 119 3a Sch 
fx Sh AIK = 3 1 = CMS) OE MAST 
05%) «542 TZ — Rulers «1850 119 189 198 BT 104 105 
P1887) 1900 8G 438 {72 105 128 148 
Esstem Bec 650 27.45% 5812220 36 Option Feb Bay Aug Feb Mey Aug 
$83) 700 7 Tk BA BI rane =o ae 
Gumess 460 24 eH 484 11 25% Nez) oie as 5 3 he 
474) SOD BR BH 
9 OO 12 21% 28% The 19% 19% ming socursy pice, Premaums shown ara 
CRAY SBD BTS BH Bere 18, Tora commas: 4.815 Cat: 30,701 
Put. 14,624 
TRADITIONAL OPTIONS 
First Desiings wan 10 Laat Declarations Apel 7 
Last Dealings Jan 21 For settlement April 18 
Cane: Aegis, Aminex, Arcon Inti, Boddingtons, Burton, Costain, Gold Partners, 
Kunick, Medeva, Nurdin & Peacock, Osprey, Phonelink, Remco, Ricardo int. 
fuutland Tst, Scot. Net Gap, SD Virusity, Select TV, Serif, Staveley, Tadpole, 
‘Trafalgar Hse, Turkey Tst. Wta Puls: Aminex, Fisons, London intl, Phonelink, 
Modeva, Rutland Tat. Solsct 





Folia Some 
a 13 
2 19 
48 76 
73 297 
28 8 
56 232 
5 § 
40 193 
20 m7 
46 27 
v6 1,786 
Data based on those companies lisred on the Landon Shane Senice, 
LONDON RECENT ISSUES: EQUITIES 
Issue Amt Mit, Giose 
pies paxil cap  1P83/B4 price Net DY. Geo PE 
Pup _@m) High Low Stock Bt GW. cov. yd net 
100 FP. 538 102 100 Aberforth Sp & iwi + - eee 
100 FP. 288 102 92 Abtust Lloyds 9512 - ore oe 
100 FP. O72 113 96 CLM insce 113° «+1 - ss - 
$155 FP. 261.6 185 178 Chelsfield 190 +41 MN2G = 17 = 
260 F.P. 9463 382 263 OFS Fumqure M2 2 64 21 26 
100 FP. 637 100 98 Farbalm Er Sm 98 cos ote 
- FP. 326 112 10122 Finsbury Underwt = 112, #1 - ee oe 
100 FP. 460 119 100 For & Col Smak C 5 - - - 
60 PP. 180 60 59 Friends Prov Ein 60 oa sep ca. te 
120 PP. 386 123 121 Do, Units 122 6 me - 
6 PP. 186 63 81 Do, Zero Div Pt 62 +2 eo SS re 
168 FP, 4272 212 166 Gartmore 212 4 wo 20 24 can 
- FP. 083 5 3 kHamony Wrrts. aly - oss - 
190 F.P. 63.6 241 191 Litho Sppis. 2at R65 20 34 188 
- FP. 376 73 42 NM Smir Aust Wits Tae 5 Se - 
- FP. 282 $3 63 Patheon Wie 3 stp os 
700 FP. 149 110 100 Phot Inv C tt - 2 2 es 
$40 FP. = 48 44 Rackwood “4 - 5 ose 
§10 FP. 2.04 1112 10le Rossmont u - - - 
6O FP. 108 Securtticed 70 ANDS 1.0 62 124 
t § Placing pnce. F.P. Fully-paxi security. For an exptanstion of othar notes, please refer 
to the Guide to the London 
FIXED INTEREST STOCKS 
Issue Amount Latest Closing +r 
peco paid = Renun. = 19/4 pace 
£ up date High Low Stock £ 
- FP. - 5 90 Budgens Spe Cv 2003 4 
eo PR BTpm 80pm Pantheon Cy Ln “B67 aypm 
- FP. - 1104p 9544p Sun Aline 73gpc PI Bip +h 
1002 Nd 182 40ppm 324om Trafaiger Hea Cv Ad Pt SSiyppm 2% 
. FP. : t2alz 107) Witan 6kpc Bds WR 3 
pm Price at a premium. p Ponca, 
RIGHTS OFFERS 
Issue Amount Lalest Closing +or- 
price pax! = Renun. 188a/o price 
P up dae High = Low Stock Pp 
<a ON 172 6pm Bon Angio Irish tepm +1 
7 ON 311 «5pm 1pm Cementona 15pm 
5 Na 22 4 Ghkem Spm Ewope Energy aom = 3 
6 Ni ewe 7pm = 2bem Halhin akpm 1 
a Ni we tapm apm humus 14pm 
pm Price to promiumn. 


FINANCIAL TIMES EQUITY INDICES 
Jan 18 Jan 17 Jan 14_Jan 13 Jan 12 Yrago "High ‘Low 


Ordinary share §= 2623.3 2615.5 2612.1 
‘Ord. div. yatet 353 «367 «358 
Eom. yid. % A 8660S 44 05 
PYE ratio net N32 32 31.18 
P/E ratio nil 23.03 2897 2890 
Gold Mines 2476 2509 2457 
“For 18864, nn 


Pregecttour Gold 


QS77A WGTA2 QW247 222 21247 
362 363 442 as 63.56 
410 44.11 6807) 638) 4.03 

377 S072 «21.00 9192 19.40 
2852 2849 1840 2003 1814 
29 2008 602 2779 60.0 


‘ed sno comptsnon: nigh 2023. WMG! low 9.8 267040 
high: 734 7 15/2/53 = tow 43.5 26/10/71 


Crea wars bas Gate THRE Gel ties 


Ordinary Shera hourty changes 


Open 9290 10.00 11.00 1200 1300 1400 1500 16.00 High Low 
2618.7 2613.1 2822.8 2619.2 2616.9 26184 2620.1 2618.7 2624.9 2625.6 26112 


Jan 18 _ Jan 17 
SEAQ bargeins 36,990 33,408 
Equity tumever fimit 1504.0 
Equity bargains} ~ 44379 
Shares tradad (mijr ors 


Jani4Jan13— Jan 12 Yr ago 
43321 36059 36087) 86(26,500 
2031.0 19407) =«1787.7 1113.4 
48351 43403 42.327 8 62a951 
si74 Bd 7104 $34.8 


T Exchading emra-market business and Oversans twmower. 










. 
. 
~ 

% 







ive 













ewe 0 
e 











j aiag9 9% 




































nm, 3 z Qn /ga2 gy '8ags' 9NES ‘Ay 2 Ssg B'S ‘H'9'9'g' : yaya ya" B's’ $7280 '28'95" ase ag eo "att aay es aaa gga! S 
a ae a3 “SRG ES aM ak OBag RARE EGE GRE gE ESQ EE BAGS a BBSNE He a 'g HS FEE BREESE aae0'9'7' a’ g'S'2'2'E! ie : We eg a gse 
4 Mag ‘ag a237'33' a3' a HAS8: ‘saad! 32's: : 3913! 3° ge 'oaggess ‘ag a Stir gags! saa! aa 'a! ‘saat! : Btatgtrggett ‘a! 3 tage gs 22'S 'S ga! Asy Be Sai SM'g'ghy! sista 2355 Bai aigigrg: aigt ees : “gta gggg" 3 a'g'aa' ts . 
agcnercee~ee aULIRS SROREVANT LES Po manEG ftEAPSESEROAE ENG Ong 2 eteense g: gee ro" grstatse agogeresnueaesgensnes ae Rekegke Sa5agaugennns Se ee SSrAge AgRvne BBSRREEBeesa SePTHERRRRS 3, "gene. RESSERREESBEA-gREA, 
2 ng er F ae Spegessgege” exgeasgsg 3 LET gataarges 3 € age = gOREPEREDRRSRRA-gRaRy 
phe Penne tears err sere egtepanzannngas geeuuzages BIDRORERATOURAUASRge sHAREs ce rRER RS perp pcqananagcesse BSURESRRMANSECHRRENREEE; ie 
: i PEVEELPLIPRS TPE yeey i PERE P LENS Ppt | Pye 9 pS ye |e Epp be eee |S Pee YL Pee GP PeEe ee 8 ye ese 






PEL PPIR pee JEP | s7gsr || os 
eee ggeae: 


a eae 29 iarnges; .  BaSFEpegesee inane Ei SIN es REAR yengsnsgeangyezoee pgsopngenaeage 



























FINANCIAL TIMES WEDNESDAY JANUAR Y.19 1994 - 
















































































i 
ni i "| id a | TERE Shy 
‘ih i ue aes i 4 nf i ii de at nL fil ‘i Hey ea Hl i ry zy Fal iy ai i al kk NE i 
au ee ee jas 2538 ue ibe ‘anu it tH i ata Fag a hh HH UE ne ip i in dale; iW ane he ip PAH 
ae BEE ERE E89 ER’ 'HS ee ane Bee ey a2" "9 usze vthie ag ae iF? Seg 3 ay aed ga37'3'S'S3g3' a ! #32 eee go'a''g'a's'3'3 vis Oee ene] 
BOON CASS URES ORS RE AY ISSO Ag! AUT Bea STR ebaNges NAsHssNANIgNY = BGSISAS' HOTT D899 9S saan Aas ag ag tage st 2 pal 2'g 2a’ gag gee '2 2 2aRS ge'D ga''g''3'S' 2G" FE'FER'S BBS B2' 28'S aE a's Bg22 ''g'29'0'd' BE 
aGQEN AYATERRRCRATRANTRAAARMSTANARGAATINE «| aA UAFUSSAARRURIAGARIERRRGRRNANARS © aRRRUSAPURABEABROSAURAAADRRARGUCCAATURSNINCSNREGES = FS BENS 'g gs INN SN ERNE ye! gg eS gt gia lg gata agg ia iay tages gag! (ro gRm 'aiges 99 3a 
eee eee ee oe HE ;PESSHORE"AESEEEORARES ERASER ESTE Pe il a ad SHORPR ETOP FABRS SCR BR ERECT 5 ae SBBRSBRgS" FEE RBLA gS ST ESR SRS SBAS? TARE SghPRRaY B2ge FAS BRONNG OS got SMAT ENE N“BTRA SES REZ EYg AA gE BEERS 
Ear ee enn ere ere lyre erat if aoe ee ee Ay aes MABRESSORREEVEESRSRERERT ESPNS RANCRDTEPEgnpES BVErENgERO EO pS GERNCRPMERSESBNNHATERTAR {PARR QUT INRBEY . 
PST Ben : {TET |F | igs ! Ba es STPSTITS [SH | [TS | |e PPETE [FT ee | SPS Pe Pease ees ep eee ese PETS LEE ET eT EF 
5 SQESERS FERRERS Te 5 a aeons See E al Byze BEgREe sgh BaEsrg aaaganngee sR oe NgDaygUseeg? Beg? RASergCecRERee i ane 
a sm" ? : : 
dae Tea ma IgG | a is Ri RRES RAR A ait Rey ; “aR ae 
Bah: nies Lk ey fn a ay E E tat ee jai Hi Pea : let Tad at bt I i 
: ; eed BEeGe8; Be 
3 ne De : fil Hihealiel La il alii 2 Wilh {ili bat up sen bh eat ae 
eS's¢g'go9'' gags 'g5a' gaa" eee ee ee ee "S585 G5 9" nats ee ea 'BIR'SS'S'S "9 Eeargar a "gg a are #333 
Bea ee qeeRe QO Mga NETS og QOS UTE SEG IE UREN CEO RER EN ENG’ MRR IRE EO gt tag gpl ag Gy EERE 9S!ON BIAS BgNgTS195 289 Sag /Mng'SSSnssoneess | agaea 
: Gaagagdagaaseageg Ha UPSASVARANGAAED  BASIAAEATS YRRIAGAGNBAISAICNY AA AALAS TIAA URBAN UAIINAANAAACN AA NBZMAUNYLTURNSSTGUMS GARESSMRIEDNN SATII «=| aR AST sanzgas aanqats SRRSRQSgEgUIEORS «© 599 
niet eda | REDERASSAAR ZRCSE ERT ERE ARES AAS KER RAC AHMAR Geo SMR BEE ESTs OTS RNS INA aT A RES GRRARRTA SANSA OB RIE™ ee Reger peagesayee neem Tee BRE 
. gel pgege ggPOR ren sR TER ACERS SER ene g78 a8 SHCBEND ES’ Sea ck i, aneaegavese a AG USRSSS2 SU REE sue atgmeeencgge a5 Hagae 
ze +3 tyre I K Beg [Ys [F77 ee es FI est SFT peepee yeerg ft |e re Lrg (tee | | eeree te or 
“i ae *§ ag? MPegGE TE ag* mer . rae, ange ee 
TE | Pi , 





ree =n 
dtl 





lial 





Hh 


ii al 






LONDON SHARE SERVICE 



























































































































aaah 


: nla itl 
aa eesiand | '2 <3 Bee BS segs S90 3a | Hs ‘fia 35 'S3g69 '°°28 ee nee ao‘ ‘adds a ''= a 
eeqenzgg | aea2qasa''' a0 See! ''S' SS SIs8R SIssIls SS adasddass AW9a5 asyagesage| 'Ia89 a ‘dya9ea S'SN SN SSALSSsNAgAdss SARs |" ? 
eniE ELRREE LEC ERR ERE] gagesaa sho sigaaceseasdaaeedasesSaandesacanayes See SHER Sida egecSa sande ndeesdede as acengaee salaannai SRR 
grctnuspaege=ea nce gacgass Ave" "Sh" SHAgUMgUegS eH eRNARS AERC gRER_N TST ETS PERCU GESTS eg OPES BeR= 2 eur RaRR RARE AEN eR™ gabcasagesegsergysaggzeangnatonsg2egy RF BRON SaEERT 
BEES SRBEPRE TANS RE REA ZBRR RARE RY PLHERREAS TE SONG BUABRESROSEARRNEA Age CELNSE ROLY BE TORR” ZEUBRR ANE EERE ER RATS GURERMUNGRERrFRaEEAE GIRS Rg2E8 st) 
Og YF LSE TTT URTT | [FIT LPT I Le | IS 78 | SSS ype ees rece ELLE ISS TFT gee [5 gre Tete 
g {abe sRseEs PRRRERSHOARRERREQSSP OP RED oe SRgRSe8 ee gag ROMABECNO BARA SARpUSaRR RT see gngnrge aaereee gu*|cUSH"EREERERR™ERGE ‘ 
i & ge EUG gy Paes j Be fe eer | Rt “get qo @ |Sagq0gF , 
| STA TRL AT 
Ss I I i {63 i ga 
i | z | ! yl i z I i Es # \ 
ils z Ee dnaradtie an AL asiiaaAMeaAAL Al, Hult tlt He tlh nubile Lian BE : 
Hg '' 3s BA ‘32 581g) *Ra°aREEESa 3 (BURR Ree! 'E'SR'ON' SONS! gg aS! | iP inhlt “yeaa '3'q ange ag 28g 2 ‘SDESESORZIMENESSD =| EgaeS'E' |g’ E582" ‘az’? 
; Bfad2''g23 BGaddsalaaRs ag sass | lagssgas ‘agasaosas 'Jdavddddvaoneee SS''RIAS'S SSSR! 'S2easNaa Jags ' 8a 'A'9s'20 aa aSnS ada Soa SacsIssIGdsee aga a PposdsAddvaddeddacstad pa ae a 
B ageananaeg ae Bsa sage See Ue Ag lavagidageg Sees 298 sansa sae peNRdgae SaaS epee se S SSS g canndsneanssonasdgeeaseaNe afa2eeggTARITE EHRRgUGIRO EEA REER RAGA ASHI REA eee a(ReBepeagyaesaranas q wQhadagragaagaagpsegees 
gaBarnerg GeBegaasenewesgge saz! aad SSR 2088 eames SH2 “ROP AUT ASR ABSAE" BSRRSRVE THER IAN SAS ORSUS LNA d RURRSSRNSTRER AS SBN" SPRDRZgA8 z SESRORBAT Gg Pg UOPSBRT ASE -BRTTPOUETI ES BREN EUA RE TEED BRRRSS {RIS SGRRRESEY 3 EEPABAS STR EH“ BRAN SIN 
i d pexennge Esepmegeeaasnonns Reg is, econ Di Seas aati oandcmetiag soda E pega sggeees>praatenggegetannggnageaye SRESPREPRR SESE t peseanREEnasgUReReE terme 
POEL L[ORR 0 peeng pbregrererenve | ets¢ jt : tI SRT PETE ST Ye Ag ETT LS IFS LL LPP SE LPL ELF? fT | BSF LF LET gine [ve seagate etereTeese || PORT [TTR ITg ATP TSRRR TET TTRGSRS gl Eta? 
# PRgRansyp 4! SFERRSERSROEM" Pasay MPeTE ERNE Se aa aon stn F Ba pT RT Ane mE ae ' oo 3 fe 
i ERR TER r 5 (ea ae iI a | aga (eT RTS ||| ME RETR S 
4 " A ae LA z mk j Tn | ASRNA ATE i iff Tay i ie LO | a ff E " git iy lied Balk i BAIL & r ag 7: TL | 
lay age 4 By 
: ui ae salt ae i] ile we Rul iil ida jan Ht init ne Mi biieethal AA Hi Sd alll! Hit i dill 
. Ep*2e° Si! Ha E'S?! gas See ag | wees d S'gh**asandgs sedsens 'Sge°ss a da'a'*'3°' ga" gg" MGHUM ne LUiilas) Eben E' E'S" S'3*ag' dese Sa 2 fe g''s' Fas arte sea eee eee 
Bgtaa ase VHA Sa NAA Adu dda Ads saaaaesassAsaNS BE'Waddsaddsa'S Saadsa 'IAssas FEISS ARS SAM Sa'S' IAS A'S RIB AAAS ANAS SARS ANT Aandassassodssssaa 'S'' Sas BoSdasdigddevaddsudde Gdedddn Ao dardaddsdevs | Tcsdddadede S24 'ge assesses 
afSSSSaUAnaeanaeagaaaagee ayestatiaatgoeerns afagnaganagegs Aeyscagapeagad = HfROgaSasaNaanazigguseaesansessagedaass nag segessg passgagustagslagseasaasadaggsvoeaeesaggg agedagaay BLEPELCEELEEL CELE R EEL ERE PS ELOnriy EEE eLer pig eh rece ree beh retCeepreeLy 
BSERERT ASB et aha SOMSSE SCS SUBIR RCO ES See es SESRRARITREAR FSHGSLRENIES E seSSRZe~ ARETE ATT Rompe ge2 ge gaan" <n ge gheLelyOAgAE Ren LATE SRSQUO NEN TUE TEENS AR RR ARAM E SARTO TS YS EPEV APPOSED SAE SPER TEARS TARR RAMS NERCARRSLOR TES ACO RS ERT ER Sans A TREE REESE “2 : 
#gqganhaghep ggg lags caRNagE UES (eEEEg RE aN lacawtes geRe" apo Rnd eee glee Ce ee BF geameonnsyee REGBREESRg gr RSRMPESERRCATgRERETABSO”SEgRENRE BIDRAPEGECEAESNE RA TBBEETY 
Pergy [PUT | [MTERERR RTS Bagg? [PeTeSET aE prgyraagarsy pf gyeeysz yeaa yt; B ere We ltee eee tester EN LLL ll a Se CERT LTRS YT eg te] | tage | [Pee eS fea pees ||| |e |e 
. SRASRUG THRE AG TE SRN TCRLE RE TERE" HAGENS Peotg a tae ra tte ee 8 agan row SITAR RTT 4 SERB E"REREE SBR SSBASMRSAY G22 Ree RR SERA E ESTE, adie RSREE Bee ERARP ERR EEE Asse 
pb 3 
4 SS | | 21 Ten no 
jee Bag etal. | Bs ; 6 i : PI E 
38 an 3 2e 3 i teecig? Z Edd. | i f 
Lanett aisPeaiiel alls Han 2 WGA if | sae Ils S fie hialalp Sl alla bedi nite : 













































































































































































































































epg'gt'y Siggsaatasigeyezas Bgusaancasa ae aah’ | RARgARATEASEAS 8 SERRE SUSHSRRn Aas 'SHBLANg ty BrSs°'2g5 er ete. ot 2 i SEAPPSHS 6 Bg 
jf TEBUR'RU'3agusaasniesacovosas —gugRERUNGR SRA AG HENAN HELENE NT EGE iF ii i i ull it he igh i Lia Heyl elit gill i te] 
: ageRaRagaRE | agAPAHURE ATHNAIR gD AEGGGO2" Ga TRS HEGROE RRERBORA AURA RDSRSARE _ Toa eeqreazge —_ i rai te iit hi may ssi i ad 2 SLelieie =i i 
bie rR eee NPEMRSEGSOESTSESEG —_Epaa aside CSUANUVUORERIONNATERONAROZORGGE?CROONMAEKE"ERIES —aSOEENSCUATESNARORESE pal : bei pen ali tie thd Ar i ei » Lt aie! ekst, *etqegs 
aeganeTg mF RegUuaRess pa Bea reer ss nee Mees e ene here “AGERAOCLS Ty if u He i aa ia ali 7 il i ii vi de i 5 ite teh. 8 
Br fet ge seein si 5 s . = 
rer ay _ SRT oH Pe ae ay na aneRe a tit 
J pang ce ri , sii dit ia | HI Hl tiny if noe if if! rl une efi pse 
ee lu | i! eye iid ete ligt Hil id inf abilgyece e08 ty 
5 | : : ial it s gig) "y2 Sie: p26 
rd Alte, ee (i i T fi a a i a Ha ia} Wi Hd aa wil jiisiieaneTt | Fah HRY [te EGE 
S HEHE! § id i wt Hy bl litte ailellt int ney a: Hiab a Hs ie seamen aren « SURGES aed RSGSBec zed h Ses 2s ds 
Se Ras '22' ‘a RagAR' ''RESe' ARNE Mae! a weeeR gage! BART Satay AVALIAT RAIA Bae BSE oe SUCRSSURG 'G'2'9°HR'2 BAR’ BBR! MHD SEATS (DSRRA 19 |AN paagag NA 28 i il 2 "aa a SERRHER PA'S 
Beads Aaasy #ga'a'asog9' igeagnne! la Sedge a Saa''s 2ags5 ans ss age aids! adel | iguigunga sana oes ‘anda Bh22n29532 BSS SIE 'SBa'AI'S'S25! 'LS8'IaIas 'SASHSNSINIIGSS 3258 geass acsaeniaaseed BSYan Ess tT ISHINANAN | Sea rgsr oa INasaaS 
afoaaageag secon Ul isi pease. GLAS GAUL SGA aGUORRPAS §=—« a JUURTNEGAASUSSNANPSAAONATENTRAAANITININARATAASAATARNAYTEAANAGTPAMRANATA «=| GBI? BQRETGRAGUAUSNTEYZaageRaMaBERANT 
§ ARRER GEES SEGHSPS TORS gS IRE ARE ghRsINENAEeABSARASS PAB SEUH URS RR ARMIN Pe Ugh AST ERS RG SN EBeRARREYNAER BBs2e5 RGR SPRRSERAART SETA LARS TARE agg SR: SBRAR SHOU AGAR See Ra gee Ta FEN TABLA RE BON ARE aeug BPETRSGR STN RaR As Hgeenas SgResS gees 
bsaneunagn i 8 Sage BREE AGNES SERS SPRRIIRO FERRARIS BRS SERMESRENRA TES 2 A gzugsag a licccuisenrsises is 5 Adee caer Pe, ils Rial Danis i 28 FAARY SAE RRRR 
Beer Bees Lift oe) Peeeses PPTL ELEL 3: gee ress Be. LEP EEP LAY LUT PFeF8 2595 TEE HF ti PEUAFS AF TRF p08 St RFS ENS | FF Ug 
2 iret 5 gE pesgaengengge BRGRPRAPSRR NE SUR RA MAE ARE A RAESAEEEARMANSTAe : EqRATAAaR 5° £8, qa ge eR eRe ee ec IR 38 mRe GRA BRANEGEEER ZAR SR OR aRS a OTesEVeNERaREe BERBESZEBARC RR Base E £836 Pea arg agaRe SEG RARANE 
a . re 
a + 31 QU: rr ‘ : * Oso ee pegs: ar a7 | SRS AgR vz Paelelsisag "| a a9& NE: + OO peed iat reo | 
al eMC Cw Ea eT ae ies ae 
il 2 i 8 le i t * 
a " B aaa A etedul fils i ne ‘Suit tlle yl E lit ith idl iNidiha ith aia aiatite th, a 1 fl isis 
flit gir reecreigecrng Baga S521 2"39 qa SRE go asa agsse ag sag gg 2 SSeages 'Sdsdreegs ‘2g 's°s''* gi! ep ‘anes 'AGDASS*GHS 'GAREES' BBE A BAS ad's a 
BRASS RSA CARS AT g  AgsmORg ENG ASIA 'S SeRAMES AIDS Rg ging ip rt ingsanat iagesigiguag riggs ts EGARTRARALNAAANSTTAIASA ANALG a 3 BSIASIIIAARATSNE "Daa |S! 5! SSRANQOAIANANNSS "5! ANAD NS! AATALIS' TEA 
adda 2aNdAganagSeNenanAA yaa IANgAMag AERA a gRIUAPORSEAG RAMA ARORAARASVeIVaLNSAR DRI TSUOMCa AIAN TTAATAEGAUSACMeITSASSRONRS agesaaaouaggeneteaHe aUSgE3ada = alg Sa Hagan paaz an gag agg sag say AMaTagaIN IG IaNAaaTAMAAeLassIaET eaTe 
gk BRaRsroygsaeeo-aRge SUOPRESSHSTH SR AERERB RARE? eReuSsR BUgENSENERR EH gare gengE eR 8° BESENGReTE ORR FAY SBR RRB TRIE aBNaTES SBRSh SOQ RRsyse-s eng eR INE Bak g SER STRaGPIRER OR REAL AURNZESECBES sBRRyagareneage gee: = BPS Bere ey 2 
t seaacmavaugon, {HON QE Ne Rasp EneRNe sro SERRA TAR RE EES gmngrnag ge acura Sgr PeGeee sages BNRESOMRAG AT SERCH RR ERER CRS RTANUAR BSED I gvesrneertacenr age bet & > gOg3 RRAGORSERRE “AREF USROEE ORR GIAREL “GR RTESRESER GET URBNRED "GRE 8 
PP ELELPED GUISE] EDS TEEPE LIRR LTE reere i233 [re fig <7 | Lite Pe ETP E LEE Ede - TYPRT TY | ESTE YF SEL] IP “7 c= CURE ETE AT [| Pep ee? [FE [FP | IF 5 be? | [SR [FRR ET [FT TIRE oy 
a} 3 PBRRSHAMA AVE H _ RUAN reper rms ag*ey* 8 a eaR a TRA een B88 BRBBESR RARER SE sa a SHAE ie aah Byagha Bi PIZSEB : £ 
= Te iu i ili Ti AR Hata HY R | final a § See ‘ i ngs 9 sear a ee | i rer SAT ¢ BS 
az dj + | idee 
ay en area ma mee hee TD ae | es i eT 
: 8 i" Bs | nits i Be id dyes It beny 
ee Hn Hl ii ilu 4 Hil ile ue mae # iin A ihuidl elit i ihe did fanel feat i ulate ru HE fal Init Patan flea § ill 
ee 'OHa'''S etal Hate VeRARES  ''BOARADIE' 2ER?'Z*F° ea ge FO eee ee a great WORQSRER SH 'S RITA NAAE BES nae eee epg! gaa ga 'B" 
sSradgaceds Sada! Saas aada3 | Stel de Sadas ''!  AWARAaAI sass 7 go'a's a! AAG Ra Atasstasss | sggse yg! BSS'' ' 'RIAAIAS At Saag FOAMS AAAS ATS AAANASAAAAAIIISH Mla SWI AAT YAS Saker! anges Bead 2a! Ae aang! 
aga SaQaaageaigead gaasa Ma aaee ga aagagsg SdgesdgA NABgaasgnsaags ssiasgangizgnat' ag di HJAaRgIOITAIATIAR INARI egeAa gs aAeaa tae A IUANg a RAT zR MAE ae SRAIGRERES aGNAGRIARRR AA AA SAMAR INAgM aap eadaeagnesasaReaES peveaangdsasgae afuatseanaaganagadgera 
ARRSNS ROGET PO gSRCRRNGURRAAE"RAMEARTRUESSAAR MTOQRRSLE-RORSRNATAEEOREMAARCRSREA =F peMagsoRUeeBac gua BEEN GeRRT SNe NRERZeCRaREALT APRREBOLEESBORAS ASE RGR RORIEREGSBERE SER ARORBBOELRT ROAM SBE” EeRRB CORY LATE RERAROE" RURRS BSUCUOP PARR SEHR gee” 
Epeoganeanentantnegramagangpy stones ARPSRREGEMERR SHER NRSC RSI SVE REKaRKB B Hy-ens-geennecegesg SRoeeGSEhRaW Ameer rag ReRe RR Bsqaengangeagngeegazons a iy en ee ee ramen 
PE PRS UR EH Ie LAS Ue ove | mee | peony | eee yee vgs ie || SF LF AR LDP 18 LP grr re ree |e TRL eT eeE TRE eSeeT |r gbriieerti OR RTRS TS ae Be | pee T | fs pas rE] PEF fg Ye TTR [RE Ye | [eH ARES fr | || [ep ELIF i legeer 
EPggee Sess BguegersegouRUeMagE Bae es ae AEE: ee & ssPersnMesMageen ye agaageaReT ee 5 aegpaer ee ageR* saagee a BUERE aR ETN TTS ATTA BERRRESR* GES" 
ag | ree ATT ag 2 il 2 a aaQh Te Re g q 1 Mn a FR | | a f q | gag IB rey » i ene 4 1g | 
OL | Us | RRO STN A | YR 
I a iP; = 
Brealt bist it Hit Halt ii it Hy HASH A iy el st intl etl Hae tert Hl - LESAN Hana Hi i Piniietnal tell é AH 
fgg’) Rg a Reg! ag! 99's en ‘a 'Sdzga | ea ‘2'a2'Ise°s' a ana og eogtttllee alent lh Wen | SBN SeNceeeeas S' #''da' ‘dean 28 eg’ aa! aga ys qisetogtigeigrt tage gas een ee et a2’ '''s'ge' g's! 
EBgSa 'assnag agsrsg' a5" Ass BgaasIaas9 a parce aes eae Fics owes Cnr a a Gee ee ee, BEISASIIAT TART Saag ge guageiigeigrigsstiggreltgigggiag¢irriiirie BgQaa 'sesnaeaAAS 
ajePSQSGASHAUAAAATSAGG AMAL §— aR FLERNARRETAY —«—_ af BUPAAQZAATSaTTURRTTTARNySIAMRANAALNAASITyIeY AepaAeAa a LAAN agRTaAaAszUeazRATARTGITY aPPURAARUATEA «3 aGARaRAAGRIAN AOORONASSGAAITET ag HPIVIPOAAT 'TAATTAYLINATINNIATGG «=P NANNRBSEEAATEA 
EPR! TSOHE SER ERA Seae Ta” gsuRe 


B pazonpmaguce aanne-agexsyue 
ST TL LIPRE TTL L IPT ELIE LIPS 1 
SgEREEURDY TOROS gECP HEE 


‘ul a 


were 
BIeSe | PRERES ||P 


[ ge hagyesnanag 
§ 





are iu JTF [FSF | SGT \* eae3 PLE? FF 


FFG 

















TRE «TRAD Hi hana lg Hut 
ib cette etiatiditianilics a in Huy AR MA 


aigag ag yaagnss agg gag aaa! ganas B13 'g 99g SERS BRE GET aay 


e'gttg' 

aa '9'' w aag 0 Saeaga SEAa a AG ge 9 Bea ge8 2 ei 2 gga Sga gee |g! 

Bg! gta'3" ‘aan'aa'y a8" seuaaadea 9°°599 '9a yg a apassog aouaes lay Ng! gta! gagge 
8 


QES* Bn gUR RSA ARCH gRaRI EASE RSE =* PER QELS sa RRET AA SHRNENINSr els TeRAP SUES ERNSAR Zee TAR 








i: 
r 
i 


HTH 


a q q' 
2g ge a! ‘agg 


Rgtataligg'' 
. i BGs ERAR SBP ESPRNER ESR a 
Bes SSSAEGCREEMA NACE SHAD SAU AE SRBRERATERMDEMR Age A” gESEURERED NAAT gqg0830DGe"rBBESHOpOSOUREeazaBzepORERORROESOEECE TEAR H 
beer p88 111 PELE LEFF Fe BEALL [Ps2e2 [THIS Se Wena eae IF= ELIS EEL AF ie? i 
SORUSHUGN SOM CE ARSERS RBS" MAB ESAT ENA SREER SEER” BEGECORSHROTGEsRAGUEReeEpEEESS 
E 


DO ATRL 20 een rR ET Tyo Fe 
dl Hea tli Hi Lil an sth Sarr en he Bl We i ul 


SEER 
arse S Saag - = 


ays 
AEE 














- FINANCIAL TIMES WEDNESDAY JANUARY 19 1994 












ee A cape ee a We Sec 











gieitesesaies "pid ilies iis noluailll PORRRHOIM SR AURUS SYREN RAK egRe se snRSMegReTeeeRET ES 

“pan gUEROR SMES SROREABEE™ MOTE NNER ANERORYSECNEANSMRRUSAESBURMBR VEER SAPS RENEceNMEGBAET gy A gaaugeusggrce 
TELL DES? 11S PY Lee 87s | [Res pesEgasgerss pss eg | | 
"AT anAR Ua SEshy TITTLE eearwecte eval 





BSERRSAR RE ETBE 


Fee tEee 














E 
tly 
3 






































5 BORER BSS HR RRR Oe Rares Tae NAS" eManrg eee Ea alia 





8 
i. i, Seen, RARE Een er smengty : 


LIVLITeS LES HI Ue 
c Una 1 artore aia 


ioe a i aL Tiel 
se ia AAR A Hi Ha 





lt 



















































z 

i 

rn SRR RAGES HA geRaA” ee ORES BRON LSE ERe NAY new" RRCRKRTRRE TE Nees R Es" 

i SE Rr debe rang ever eae Reeriestceray agg “Si GgIOE NAGE 


if 


34 BARR TSEeR Rey 


ae? Br 
























og [eagees? [782 OI AR UTS FUP RQR LU LRP RLU gy 8 PL gE 
S2gHVESEOERCAE SERIE TRCETRE egeanygemongegerger & ai “gRaEgEStgE 
Aad ye A ine ra eT Hei A Tt il a Ty BS ii ane 
" My i i bade hunt is Hae Ig Me a eet 
ii inl j FI aH Hethistisals HE teal Pues slash id i dali bival 
aa gpg tert ginigg ttm gg gt Pere erences ss a'aue'a ag'ge'a semi g ser aaaaae ee 
Big baggie ec dadiruageageinrir agin vibe ag'n99'9399!'' 'agan sane 9 gnqasaging ‘a9 "ag4! noes 

BS SUS Sg a Saaan aga! 41 PeUligueriggigtggtigagaririgntriines 


ufSBANSERaaTaNNaRDaNANBSNS  PggusHateIaRaRaRSTTANTTAA 


IMAESHOBDEN™ CRBONG “MBRER = ERRERU ET" AEa: JES gAYSHR"LRESR 


SPRL R 





ITEP PG LTP Srey pe Ye TY gy [epee se 
PRIN A NFER ernie 


i Te Rane en alia ye 


Leni ii li i vit 











B gasgromnagegnnnsy SEMSARA“GEMERRAR ESE EER EEE seen peoRes 











































































































































































































‘ 1 RRA 39 Fae SRaai He Fa as Saeete = ESERARR l = ORaaeg i Rpaeen | eaegenaty Spies 
7 lt “aie wulsiosincosmies il eae zi fetadans: Gecneieagg Hive | ea : — te i aa a i : <— 3 
r [ ama a: TAC Ti aaacvcannA aE it page epee ud g Hitt sina i | eae fae 
a tah ee el rail iil ia fi ia di, san ith aa LF nt qu il " i] Wea l i ae i ball iF sae Ad 
AeA li fe nl il tae ial ah Heh Ean ee fate an alli ni ih ilu H ara ia fai Hidalit iia sae eetdd yu S aH Sith iil HH ey Fadl 





VQtenecern os 












‘. of Seessss 1111) B99 lo E933 39! BF! 'aeae7 # es AF 

















pacer pape snc vere gaan 0 a (ee hen ponennaviniae senetray 
aera ae | i Ris eas ine arin 3H Se Eo a 
cs 


ie 



























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































FINANCIAL TIMES WEDNESDAY JANUARY 19 1994 





? ee a | aise cana eee Be le ee 7 3 =! se ies a — a 8 = Sea RAS |! SHESGGE 5 SNBSACAISSAAREARESTNEDUSES 
u oa : ay Rainy Pam enES BE 8 oe flat. wants = ‘antal ioe, Res Bae 
: R ease: PSUS SOEMNOOSIES SES EAT bay i. 2 Mie Hig tia SEB é quae al ie ea, Maas pe Fedtea see eseetaccasedaen , 
os ae See a oan Sees lak rake: : : pe , 7 He i i it Sas 7 ar et tal met Pes 
: ae TTT ah Tee ee iit Tint TT ay) Ssers oa 3 Re itis all satle | I i {le Jel ala Ses lae : 
ut Lie eta ete ade lg RH UAL ace atuGee ED iia , 
Hs a I le i fala i Hu HE ita i i 5 # se aa A i ite it i HH lteias ii cm iu He 





Gy a aw rym ae ON SE AAI it StMayenom S355 SNS eer CTs ae} 3 ce a5 3G 3 
HO goog maga ia = Sevan aa i Maeve = =f eamasaze Hn mee! ERS Gey ee: qamt wd — ae i SearEaap 
ai a ut sas ela mae | ayer wuts en "a aT ce i we uu A fe iene mee ia y = 
| fe ly {HHI il ate ls {tut ili i 
al ME t a rue il mab age | ‘ually lit ae Sel i wide ut 
4 i 5 3 ! a i ist pe Sina i i 5 
Tht le asi Pa ae i i hi poli ine i Me ete ‘i a an Ea AA it Ht 
SARE PEERS RUPEE eine TAU ts UE EEE REE EERE ORES POE COUT NS EE Lene £ y EE DEPT : " ere i Re aE ny Wa ah Cae ae ek | BR A SE CESARE E REM EES OE REE De Re EEE ea 7 
s, a T92F Tog Tage | pe Myagg 1 aa eg ingean (See | wears |e Teas ee Lyegey Sevsyevaecsee 99 Selgeeaaea ra 3 aera FaNeRTTy a Baar cece 
ne = ieumeDIaATAEIOy AS aR ia + occu § SHMEAGEERURTEORAEASRAGEND SRTOTISEOREREE EP y  eMPerecey er] inane ane iaasseganaues 
iil eARRSR AAR: ine. BEBE os 85 " 
i C Sai a aul sida ml im if Th eae i Tai anti naan aga if, seit . — auiaese 
| | 3 Minit 
fe fl a td a a ail i s/c ital rae ig 
Wl i Hi ih thi Pail a i te ie ite ie i ia HATA atl Ta Gat 
gota bene ane pee ae a Maa RNR PEE EEE CEE ve '" Tae a : EERE NE CURRIN! SORE a AN ce NaS i eae ees ear Bo eee 
2 = Yo gtirens Soagsadgsasparggay | Tiggtyg tl iyagagays anil dia TT mi Bes | 3g eases ggg gg ini mt ‘| Teaeayada ead Co tt Fay Loe aS Saas erage |S | 999 Th F2T59 9g 
w | aia ia TRSERGARETTGEAN HRAINEO TARTS SMES naeaiee A = jee ee iaaciea i, ieee a Sinai ainciSanacAeaaeely RGRAY 
0 Te Th ii Ta oar ull sasasesass ane! Pp faa : = IE 3 i et i Ta it ee sai nn 
a i Hib Hal i ii un i ie oe | | : iit: a iy li i i 
2 | nee Hy aH Fae sal at hae Hi i i an bai iz H jie Ae Ahaha 
a il En Aaa Cri ti erie al sal sae ta a AAR il 
att EES EEE SEER BLEED QU SECS EEC gC OTe Ue Cgeniegey, treat '§ epg ae cay cyte oe H' Le ep ene ae Ae See Be ee eas ye OES 
, a "aa evap Ba va aaa ea Be ie Ren Gee PTgg oi faa s| Rain es SPS Pa eS GR | Se Fa GH oan bn 1 Tai FRE i 
a ui Hace © ae Sarwan MTT ae | Ty eee Sa im [RS , es Re B ie GMMiaemontaGi,, BAMaMMe Ma ee Tae ited Pra 
qj i ae ‘ a Tue 7 a ia Sa Ti a i . hare sage ss j Saauaaageaaes in i, re gaa du zal aT Te Wage i ae faa 
= Hii ia | hue eel a ofa FI eae ii ee eae 
re | fa a le] Bud er Hi i i We ties it, Het aia eee Uc a ete agit hae ii 
f apie ch ee ef AL! i fia iit aa vandal fl (pad saab sia red prot 8 
a i Hinust luni Hl Healt ca vee ih nie idan al TTT Leal a iH pela er tale i Asti fig Hata Ey HH aah init 
c é 5. #8 Say gi | : TEU PITT 3 gaa a3 i Vass F353 83 W399 FT SA ersegseegse 119933959999 ad Sroseds Pagssaag | ggg 399379599 TIETTTT @ ggaaE Tt iT inn f fan TPedTEas Peaaes Tae Tan pee a! Paaega |g 
Eu Hauaie a. iaadie: SSEEe REE SRSTiIG GRRAMGTSTA 12: TREE TERR DOANE i —— el Hee cia eit a Glad $2) 228M yo! SHORMGIEIMIZEEING WRATORICERS aaaaaate 
5 af fe easageane agitigha ee a3 Ta eaaETaTAY Be ae an 7 naman lt aa Tae ead Gs HORETACH RE slieaaaain § ia pala il EEOARHIBRZOS SHIA? iene SER 
gH araaiia a ie a It di a i eT a ey I ‘Haid | al bu a | Wit i ily i I 
i i te aap i ul fa HE mA felt atin ible tas Bia Hadi at bl dae pte aaa ae city el, Het 
l (ih be Esl ts an iia leh Hao Pa ih palate A sae gt ahah fn} itn dah CLS aE eT AE 
fi at ‘ae Tey | eee TG! 8 Gy Gapggiatceers | Sraeseaee =! ERpUauERTaRSE |) E pate 2 eyagaay Sgazras 9 Bal an Cs A ae ee Be Tan Raa h Ge fms i Tan isi hI ee 1 SaSREy SERS aA 53 SNe 
a Pa u eee ABCRSRAMERR RRR? PANERRRIERARGE ,faeeinitica AgREIARARTE ORAS Assimiaicar Men ReneS F ze PeagaRnSMN SeRTaaGeaaTAA aia Be | HSSPRRRUISTENaaS Bedamaenameagcuons Haan GES 
i =" poe pee Ta Te aie a i Ly i al aaa ial ass fli Ha fa mg a aa i Wa il i ere ie Eu aT TL 
as UE TTUF|(see Bt fe | te Hy iy HUaidenadtnt ey itipatal | 
- i> si bis hepa als hy | Mil ee 1 in at ltd vi igeh HT i Astbenstatited aay ge ii FY eed 
na ging aah JY . Bi recede ad 2 ert ayy ay eles HotleoebSEF ager aigh SEAS ey Bp azEEES 
: 2 te cea A ASL Pe see thal al i i ee ea a Hf HERA ee i ae Hee 
fi 
§ 
Z 
5 
Z 











he 












1 SRP epee Ss PRT a eee ree, wee Bait 2, Sm PES a. SAE Ue fe 







eke oF 











Wobeee ye 




























































































PI EZemls Seis a2 ae ie ‘ea ess a 
Py ie ae Ee a fi a ae ait rer ae i ea os 
: {ata UE cull aceaaiel aie alhail ne i h _—~ tna tt ee natal bai Tl Hite He 

ee Tad fay Geet jw | ssmmeeese — ee fener Peta ne Rae unig Hare 























Saath Mgatlegt attag? ap catted 








Be oe 


ig - fame 


HSER pa pfoees HEE 








ie eae 








Bee | Pal ways 7 







































































FINANCIAL TIMES WEDNESDAY JANUARY [9 1994 

























































































































































































































































































































































































































































































































































































































































































































































































7 4 a ees 
‘Bgtinateet aiten aa Se He i ate SITIES Fa pT re He rk 
‘ SSeS eS rl — ' coed ange ‘gaat Ot lh ae 2 a agaae saa fae aaneais Scerat nat Satan af f au a ae a ; 
i iif sa aaa iii iy if i fi ar {ti Henin i fil 3 Hi i Hl ‘Tl i RH aad i ity | = sat 
: i i Hentty et \ da JE cell ae i it ue i Ue! 3 os i we Hy ae on ia oe 3 Qo a i 
Han va nil ee iH SHEE TEE i si Ad Ig a . 
7 7 eS ae aes tee rp 3 ee ee Soe saqq gt [umm igh | ae boom fin 8 Ego 
: aa 3 cacy gage oe aay jee saat ae gh E ula Bs eo i af Seams ah ay Be gl oy sy tea 
.~ Leremaamimcsamamanmal ye oie lolly © a We ae ee ae tL ss eeaba a st i 
i ee ak Beale cuba 2" [pai ie nila 3 ia he Hee 
ate U Nailed & Bi ina: arn lta “pene 3 HE fate gl vised it ages atin 
a eee ee Teme ten oH ul Hee i rh Ua z se f ail ae aA ‘ii 
> lai gic [BS §' eeeeennenmnmne rs p * os Teen GUreaeetannl CMUBHEG ptt eran rr” | RA 
iE yg Lae “I Oe Pere Bao a i! = fa 5 ez aaeaees 7 ee ge 138 c Baa 
c Sg is ae a eu ts seer Uraurngro gD aoe i coal i a equestrian > GHuea grag eRUaEADETE'G Hehe | [ome sn mee 
0 ag Sy a ua By re en i im ne Pinan “eee Me cael ett af rent 
r 1s lee He scores ‘ae eee {a Sr eras ane ab ae yee 
8 Be gs i | Beare ge Hit jana Pane ae tthe a | Hi ij Halit i fad 
2 Hi = atl Fi = AeA aye cilia i i PeunE ian Ht ith! asthe ik aie elie 
5 SS e seliky ree ta ae cH eH ah Tar cea ree eee et Hi 
a : i i 5 m7 § (ge i  Geaaeaans " WaaEaay TTT eggTEni ie a 8 Titi ai hoy, lah jon fran 73 fs ee i 
ww io : ese Sanaa i (22 | ame ES tt SEE OTC RINea 3 SeRRIRTERCTRTCRTY nee Sua was = a ES as [ne i s_1e, af be _ sD se Ne 
g F a5 eat ina corre ta es yer eT fan i ae Fa B goat gn E al aa piel ai Rial a san: : ‘i 
5 ei “etiiggig i I rig || 1 Te TBETITII Pokey Tie a i : 
qj, il! ia ra alt ele i) i sti we ie fata Hie ce ei el i H ne tite ell all a g ty ut ae HA i | 
if jue bag erase Fea bela ats ile [Lesa eit Hehe Dns Hai ela iu halal tt t Hes g Hails i eel wavay aba 
le  @ BP WSR IF Wa, AT wii in saggy By, daa a aig ies Fs i 7 rae WSs, nese ! im 
ga I Eres rrtrr ce oa aera ig aes aa gu =a, a saan ‘e ESI EAS EIA aS Winsett A eee | Ene el 
Ea i i ng Ta ea i "I oa ie 1 2a idk j ssa aie le i a ‘ ae enn etait cL TU a 
: i ea HEI rid w i i ify t wee! lle) | iss || RM ae | He 
: SE on aE ay ul) Re fi shat na ea mM AEE 
Ri ate i 2 oseeg Ee ebrgles fy zs wtih fe Li ecinit th a ue HL edd ae eH a Whip 
it Sail Wi ene ce nt i ui 4 a ie ils ai ae E te A Paige a se are Vaal nestle ere ua i et il o 
F ta aaa gasvige legaagee L TMG Haan a Ta | we oe Spagesaaeas y!WaSyar Faaay |p gage aavaag 1 May egpeeagaeariage Fee ggg S10! atey aaagTag gl ae ay easy & (om mi "i aay gaggg! 31 
1 Ganges ate Tianna OS = SRSERaaT: | SHER: | TERETE Ganliismaacaomeiide Se? GANGA oa i ssausiasmnened a, Heart eiananT HEsE | BGREGH tmIES & 
i a feu ai i te re 2 md Ser sa an Te Ui aa i ii qu —— if = He a a i Be Tan ns : 
id aS} i 
' La a 1M all ali fi sit uhh fe tl et Hein Hi, iH He rege nal ti i i bia ie Li 3 ; ae Sr | Me fi ae say i ; 
i ae He is etn Nt cn nn it ! sho sl ae UitniAt Hae PU ill ue sal His Hi Hi i Hi hal | Er aadle ml 
i . lag an Gee 2 Rape WR aaa aa re naa He Fae! Bye 5 ie is Mac — pean En GEE 5] Hahn Tae RAS issee GS Tie FF 
i 7 Sent See ECHO ames taco Sia 'aH ERE ar HUAI RISES Wanna i RR a geiimissaseimmaaad Pema | Pe TELE Peciogerr rt eter ret orreer ee Perr 
au a a fsa a jo i aa if i siiniathag Tt ERE STITUTE? Tanna tienen ami nn aR i il AaSeRLARRGRRETEATIGES 3A oer ite 
| ! ! 1 iE! 3 | TS : 
al |g idl Hedin a i La ae eget Bee asi, as if i aque il] AE 
hls i LaveaE MAL uateTiE ills isp iki i ae Ine | Hh 2 i Hilt ; lt i an 4 Ne 
© HERI Hae SoU Lee ETE ay Haale Haul a etl i ae val AE Hea 



































































Mg cs Se een eee a rca eR ce ney a ering” ott OS a se nimi § & bee i 
al | hose See ae oe as oe es eS tH 
: ae eee EeMIRR 2 Seger ones = ili 2 i TAL EF ; i iste i a 
ate ball He a a yaad etl ie i, ne cies iat 
it neh cn uit hela Ui DBR Sia a nia bt a i 





Heegerprteneuuenys gt > aspanaaae We, ers vente 


ietarides 


O CUUPCUEUUCUtRSHasbedtavagay 






ee 
as 
















































































































































































































































































































































































































































































































































































», if aa waa Hy ? Ve SegveRaRvTRRggeERY camse: EBS Bars : 31] Bess] | ‘ aH AT The a 7 a 1 eT LIU | TH 3 Teith) Wiree eat 7 
ya deg 35 Budserte aeeesaeee a F fF PRSEEH, ssonsass] bey 3 g Jegtasaen aad TT 2 iiesransatae yee S i eqs anne a 
cee, ses sat Sila 
PU a ats i leat ail | (ea i 
Ha Be g Zepeeee eatao] fa, i i ifetah nt jae a, ra ra I 8B: i} ne at ill te ale Baie y 
lita Feel Ga iad af ae A 4 Hei mt iil aha HaHMEAd ue siaill el al tea a dn ii 
Bee Pa re ce apt tet unt ben ny eye ee teapot mene Fo SEa oc ehqiine not Sg ogee Vd tg oe OEE Re TK BE EERE Paaen  oAn A ee eee Sates ‘4 Be 
8, am 7 WT ging gi init Ty) mT 17.7.7 FHI 177 CTT ggSe TTT PQS Bag Hee | TT 
: ite iE eal il: eaeumamenat 1 hs i i aE i iat inne an etary ae a ae 
o_o fugnshes * dee eed 2 3 ge ea Ez. ae ry > _ fe = 
on eh a Wanie HF tieisgaidia a Ly ital ip 
cee stills i let ie ili il i a an il itl i a ai] ai 
4 Bee 5 SR EES hil Hilh Moody a ely Regie Seeece. na A i oF i 
ui al it iH isla! ic TE Hen ata a fk Ha lanai a ealea {aus 
' 0 a me Ky BUEN ED-s es ae ae a ¥ BEE NS ee ee vo deo" i] & ma EN A EN EAE ER Sg MER: FUNNY eU meee 
i Be A, = aah ». 1B is ca aoa eG ae rt OE at 
| | . 9 fee 1 WUE aL ee 7, Se TET pV way 3 
Wl : iat aj ati (a ci ibe He i F gl ia a athe oe - « i 
al = ausegl “Se; Sp a cael aan 2 a 
@ itt i ‘Ts aah i ri in fie Haat ie iy ak Ge ei | 
z Tit tt ri titel Bi ial: HI Hil & ai i ia aap wl | 
el AU nts iF pei wll iE shit Hind ih ttetattil mail tia 
killa na abl OEM AE Sage 3! = Ne rte ta, TENS AMAL SR A ASE ENS VAT 
| t, FETT T TTT ae aad ae ay us RAURRRRE ie 
Hu game Pea es Bla ys yf Be z tina ;! Bae asso dnc aa; i; 
| ean sina enor dat faapid | Hanh an puek he ame im aaeeanad Bey f 
< UL BIeeRSEE ted a lisinaitted ald ii El # i q leek 3 afi] (tt if i | By aul Ha 1 | ih lit i sia aia ile 
qi, { iestseearesusaaqyit loath a il St mt pe a ahi its in Wale | He iH i Ale Pais Hh i i He Walia A al He i aa i Ih 
‘I Lia AnH AE iad} ina iit ull ida Hides BEEN! fal silanated sd bala ils i Ui ie vA it 
5 MO eg sees RE Be gaet eg boca gee ggigiy ge & 3 i BO ee i 895889 S554 LQGgE5s TSAR goog 3. ee tals En Pete Site TEE | 
Boye. B aeeeess | a | ques ou ai’ ag! mi # waa | Et pave 9! X ess sige 151i SuUSIE Sli B1ii§1 11 B85 Ti Itili SMe Thi Te WoW 
| Pu | SBE], eed a ae ie comes a oe qf ere, ' {Miami Bey pol Se foe ee eee eee 
op SME] Samus *y ! meee “ty seers srramiad EY semerceemageceevens seaamye® cemuceretsest ease eet c “a9 ba ie “la of i Guia i = or as 
a if ANAT AG Ldbbdetabte “a ti : babi bby dasa givesal Saga Sabb bgt a ‘UL A hy Abhbdbbbbbbbbibids go) gf re ) a7 fads four aaa Bets Waseus apr wae Figs = la al ‘ a 
Bal ee (ue BE TPE) Ulla iI RE i if ig rad | att l : mace Nae TTR 
i ve ieee AE re Ht fe i” uit a HE ul ce i a ta ii we | tt al ‘le He! ae i la ie HE ine 
= is F aed $2 SE = ei s En) Hh fend 2 it He eaae Hag a5 Biase i 5 
>  dgeee b Fn fv greg gg bor by Ebr 7 Rte | fase a Wad dee ae ee (i Tare ae a De fear boon 
< 8 secasseen fy ERTS f aan fl - iy fe LA aaa ) awe =r i oo mn # 4 See wae Shen ¢ SL ica lees A 
zZ ap SPIE TE sasvoeqeeeyey i Mem eu ps a 8 i Maye? et RE Bais tagger of ws wae EP i me aeeaeayy ih Rae “aad 4 | Se hn] G0 SpRe sae meeps regret G Z 
5. rf] seeh gt abibah ull Sadao boa batt atal Haba pebds ahs fas bababehes id yt billy duabibsadtiodal A i a seinen pu | ; eee ita a HE TA ea debdbdihs  dubchchtbehebel chabticl abe Efi died dhehdacidhce jira ir 
a) He Ht Lg a eh silt imate | 4 idl Hh di TLL gt bag a BST RR UM A ee 
3 Fedele ad i a i fi ial ay Ht All Lb ie Mii a ee A eee iy putt in Meio EU sea & 
a He a i i j l i ai Hi 8 Gl en i } 
al sia ih th ia ie am iti Ul a itl ae et if Hb al le wt E ae Ha l _ ru 29 HAN Ellie BH ae 
ah SReTER a ee ay aang (CP ees, eg) per il lee 
BE Och —— i Bf ay SRnS mE el marae! iy ages a osaees ee ee gercssl acan ef [aay SSETME oe 
12 ial 2 - 8 i Ba By Ee ere ae cement “| apg oo I or sera] Sgr 2] Fas | 
Z Sj i Pageaey Baas = i eu! at ial ms # naa eel Su. aa gf vitbitg ogy thts 3) Auaecaads ae a oe dt jose bases iss : 
: Q Tritt! A Taj intigu , Lng 3 ak af lie Nini il wate a aye 
4 Ht aie he dane yt wit a i Ae! tat nm fi ue i He ih eT it Ho at 3 i A 
; HB aisle ee a SL hye aay 3 in i i ti ah ill it in li al ile tel i i a ie iit in ! 





















30 


MARKETS REPORT 


$ slips in volatile trade 


The dollar failed yesterday to 
build on recent gains against 
the D-Mark and the Yen, 
retreating against both curren- 
cies in fairly volatile trading, 
writes Philip Gawith. 

The dollar and most other 

leading currencies were firmer 
against the D-Mark in early 
trading. Analysts and dealers 
said the tone of the Bundes- 
bank's latest monthly report, 
which held out little hope of an 
early cut in German interest 
rates to speed growth, had not 
helped the German currency. 
But dollar sales by European 
central banks and worries 
about US-Japanese trade ten- 
sions sapped the dollar's 
strength in afternoon trading. 
@ Against the D-mark, th 
dollar ended London trading at 
DM1.7487, down from an earlier 
high of around DM1.7510 and 
Monday’s close of DM1.7553. 
. Mr Avinash Persaud, head of 
currency research at J.P. Mor- 
gan (Europe), said that the dol- 
lar, after breaking through last 
year's high of DM1.7480, might 
have been expected to attract 
new investors at this level. He 
cited two main reasons for the 
dollar's failure to rise further. 
First, the sale of dollars by 
European central banks for 
reserve Management purposes: 
banks had to repay by the end 
of January heavy borrowings 
they made from Bundesbank in 
the ERM crisis of last August, 
Mr Persaud said. They were 
taking advantage of recent dol- 
lar strength to buy cheap 
D-Marks, 

A second factor was the 
weakness over the past few 
days of dollar against the yen 
which may be capping the 
advance of the dollar in other 
markets. The dollar closed in 
London at ¥110.75, down from 
111.08 on Monday. ‘ 

Mr Mark Austin of Hong 
Kong Shanghai Bank said this 
was a function of the apparent 
lack of progress between the 
US and Japan in talks aimed at 
curbing the Japanese trade def- 
icit, particularly in relation to 
the US. The latest indication of 
discord on the trade front came 
on Monday evening when U.S. 

Treasury Secretary Lloyd Bent- 


sen expressed concern about . 


lack of progress in ongoing 
framework talks on trade. 

At the start of the new year, 
many operators were betting 


Dollar 


Against the DM (DM per 
LIB meen 






1.76 -~ 


72+ 
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Source; FT Graphite 


@ Pound In Hew York 


an 140 Latest — Prev. hos = 
£ spt: 1.0980 7405 
ish 1.4908 1.4903 
3mh 1.4380 4.4853 
ye 1.4740 1.6715 


on strong dollar gains against 
the yen. However, the Bentsen 
comment and those of other US 
officials expressing dissatisfac- 
tion with trade developments 
have prompted a number of 
them to turn bearish on the 
dollar, Some dealers suggested 
that the US would now try to 
talk up the yen. 

Moreover, as Mr Adrian Cun- 
mingham, currency economist 
at UBS in London, pointed out 
market expectations were that 
Japanese trade figures later 
this week would show an 
increase in Japan's surplus. 
This was putting upward pres- 
sure on the yen. However, this 
was expected to be short-lived 
if the Japanese government 
ammounves a stimulatory fiscal 
package later this week. 

The market will look to 
tomorrow's U.S. November 
merchandise trade figures for 
direction on the dollar and 
yen. The U.S. trade gap is 
expected to have edged up 
slightly to $10.65bn in Novem- 
ber from $10.5bn in October. 

@ Market participants took a 
bearish view of the D-Mark in 
spite of yesterday’s gains. 

“The longer they delay cut- 
ting rates, the deeper the Ger- 
man recession will get.” said 
Mr Cunningham of UBS of the 
Bundesbank. “The D-Mark is 
in a fose-lose situation at the 
moment,” 

Mr Steve Hannah, head of 
research at IBJ International, 
commented “I don’t think we'll 
see any big moves until Thurs- 


CROSS. RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 
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Germany (OM) 20.73 3.877 
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UK 5444 10,15 
Capada (CS) 27.68 5.152 
us #8) 36.37 (6.780 
Japan ™ 328.3 61.22 
Eou 40.39 7.530 


@_D-MARK FUTURES (MMi DM 125,000 
‘Open Latest Change 


Mar 0.5661 OS56d5 = 40.0022 
Jun 0.5660 (0.6653 = +0.0008 
Sep s 0.5622 ie 


FFr DM & L A 
1632 4.808 1920 4677 5,384 
8751 2579 1,030 2508 2688 

10 2948 1.477 2866 3.300 
3.393 1 0399 «9725 1.120 
8.600 2.505 1 2436 = (2.805 
O¢9 0.103 0041 100 O15 
3.000 0.893 0.357 8686 1 
789 2327 0629 2263 «2605 
Sa7e 09868 O37 86B4 1.15 
4.168 1228 0490 1194 = 1.975 
7.32 2160 O862 2101 2.418 
4045 1.192 0.476 1169 | 1,535 
8682 2618 1045 2545 2933 
4509 1329 O830 1292 1.83 
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5357 15.79 6303 15356 17.68 
6689 12 O75 1889 2.174 


per OM 


(8 SWISS FRANG FUTURES (IMM) SFr 125,000 per SFr 


Mor 0.6767 = 0.6784 +0.0037 
dun O6780 860.6785 = +0,0033. 
Sep 0.6736 ° 


High Low = Est wal Open int. 
05687 0.587 12,624 148,790 
Ossss 05650 104 7,046 
4.6622 - 19 265 
0.e800 0.6760 68,2247 (28,008 
os: 0.67000 (27 524 














Six Lomb. Dis, Repo 

mins mths Inter. rae rate 
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by four retoronce 


Rate 6p 5 UIBOR Inzerbank fixing rites are offered rates for 


‘al 11am each working day. Tha bonks are, 


Tokyo, Barclays snd Naponat Westnintor. 


Mid roles aro ‘shown for the damostic Money Rares, US § COa and SOR Linked Depoeks (Ds) 
EURO CURRENCY INTEREST RATES 





van 18 ‘Short 7 days One Threa Six One 
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Bogan Franc 7% - 7g 7 -7he 7- tly 7-7 SH-6R Oe - Oh 
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French Franc Se - Be id a % 
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Opan = Seltpnce Change 
Mar 94.16 94.16 - 
dun 94.65 ‘94.67 - 
Sep 95.06 95.05 0.2 
Dec 95.36 36.34 0.02 


High Low = Est. vol Open int, 
34.18 94,12 19.508 738,043 
Sep 484 6504 62,505. 
9.08 35.04 6528 | 36,435 
36 5.32 2.738 260,782 


@ THREE MONTH EURGCOLLAR (LIFFE)" Sim points of 100% 


Open = Settprica Changs 


Mar 96.59 96.60 O02 
un 9829 =| 98.30 0.02 
Sep . 9599 0,02 
Des " 95.60 a.06 


High = Low = Est. vol Open it. 
9660 696.69 12 gah 
9629 98.28 6 3220 
. . Qo 940 
- - a 308 
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One month Three monthea One your Bank of 
Rote %PA Rate %PA Fate  %PA Eng. index 





Europe 
Austia (Sch} 18.4387 +0.0142 105 - 267 18.4807 18.3924 16.4225 02 184318 03 - + 134 
Belgium (BFn 54.4825 0.0034 92? - 533 54,600 54.9922 545978 -21 54.6928 -1.8 95.0978 -1.1 1128 
Denmark (OK 10.3484 40,0112 214 - 553 10-1665 10.1357 10.1599 1.4 1019 OS 10.176 09 1149 
day when the Bundesbank  fnana FM) 84868 40.0099 773-962 BS053 a4701 ay oem + = BS 
council meets. Everybody France (FF) 8.8819 -0.0008 768-969 88987 BB755 8.9037 ag19 -04 ors 
accepts that German interest © Germany (OM) 26180 -£.0004 187-189 26305 2616) 26213 26122 0.0 a 
5 lot furth Greece (Oy 375.238 -0.138 874-798 376343 974.075 - os =: - 
rates have still got a lo eT ireland 1) 1.0449 0.0013 436-459 Lose? OKs 1. 2 10064 06 1.0088 -04 9 1OAT 
to fall this year, but nobody's tay Ry 254553 41.97 419 - G87 2548.02 2839.67 255248 -9.5 256418 -29 260808 -25 764 
quite sure when.” tumembourg (LF) 54.4428 -0,0034 922 - 833 54.6906 59.9922 SLS8378 -21 546928 -1.8 55.0378 -1.1 1128 
‘Although the market is not Nethetands fF} 29009 -O.00G7 zac - G73 BeMDs 29208 2901 01 2ov9s 02 29189 04 1180 
ouEt : Norway (NKA 17-2517 00084 476 - 589° 17.2737 11.2873 15.2676 -1.7 112855 -O5 11.2519 0.0 = 848 
expecting a cut in rates, Mr pomgai (Es) 262975 40.091 688-261 262726 262.010 20007 -54 26689 81 erate 7 
Hannah said he would not be spain (Pia) 213.157 -1.342 920 - 394 214.865 212820 213932 12 215.087 -35 210,142 -2A8 BAT 
surprise if there was a cut Sweden GW) 12.1172 -0.0067 069 - 275 12.1516 12.0992 tar -27 ‘reer a3 Team 4 ia 
i - 1951 4 13 1891 
since there had been not been 7 en Bige2 ors Bi9- 974 22076 ZINE ZIBB 13 114 e015 18 
a Todacten in official rates coy 7 Qs towns aro.- oe ues 13469 13493 14 1LaS1e -1.1 1.3848 05 - 
since October some move-  SDRt = 0.9) hae rts é meee - 
ment was becoming overdue. “I Americas 
Tete : ; -2 1 woke oe ofa S 
don't think H would be icon- Amu Ptr vom tow on ass ms es 
sistent for shem at tits stage tO canada (CH 1.9700 10.0012 690 - me 1aiey ‘sata 1967 18 1.9624 15 1.9085 14 923 
think i - 12 4 = 7 - . fal ee 7 
a he said ne oe ne ta” er ia88 pry ter post . a75 1.4987 14935 1.4941 25 140883 21 1.4755 14 er4 
r . PaciticAmiddle East/Africa 
@ Denmark's Central Bank  jnpata TAS) 271488 40.0056 475- $00 21817 21420 21673 OA 21451 G7 2.1451 O2 - 
yesterday said it would lower Hang Kong — (HKS) 11.5663 +0.0425 628 - £97 135735 115991 1188 21 nse 18 a 13 = 
i it India 46.8675 +1.1684 S46 - 903 46.0950 ss = os - + - 
Bogert = ~ — is Japan an 165810 40.108 698-923 166950 166270 1653¢ 34 160485 32 10H 2.7 Vet 
per cent effective today. Nowtcwond gees) 20ers ‘ooiea Si8 seo Zos7G 26518 26950 -10 2ee2s -08 26641 -03 = 
. < New Zeatand 2.8573 0.0108 S48 - 694 a1 x - 
Mr Austin of Hong Kong phiippines (Peso) 41.6208 +0.2746 865 - 551 5.8551 41.3865 eerie grate Sy ate 2 
Shanghai Bank said the cut fol- Saudi Arabia = 56197  +0.02 120 158 Set8t s-s00 - . - - 4 - 
lowed recent comments by the Singapore. 40.0088 O73 - 8027 - 7 =o - 
8 Alnca 6.1106 40.0185 083-129 5.1129 5.1003 i *. = . 
See ae ae a eae ea eg 
saw no ons why South Korea (Won) 1214.49 +259 405 - 4 A112 - a = * 5 
interest rates should not fall as © Tawan CS} 395473 40.2173 305 - 610 39.5620 39.4009 - oe - - - - 
low as 3 per cent. However, Mr Thailand {BY 38.2597 40.1156 283 - 911 38.2911 38.1590 - - . 7 é 5, 
Austin said it ‘was unlikely SDA rate tor Jan 14, Bifofler spreads inthe Poured Sat table thaw city a Ls x08 SESE f Forvcanc rans ore nat cracty quoted to the mart 
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@ The D-Mark’s rebound hit Jani Closing Change Bivoffer © Day's mid = One month «Three months One year Morgan Qiy 
sterling which closed slightly mit-noit onday spread high stow Rata PA Rate PA Rale SPA index 
lower at DM2.618 after a quiet Europe 
day against DM2.6184 on Mon- Austria (Sch) 12.3410 12.2985 12.9282 -26 12.5687 -2.2 12474 -14 - 
day. Against the dollar, how- Begum on ; eae ee = 
ve J rose to $1.4972 from Finland -M) erat! - 
\. France (FFA - 
On the London money mar- Germany (0) 1.7782 1. | 
ket, the Bank of England fore. Sec ” ya rs 
cast a liquidity shortage of tay 0 1787.75 4.0 - 
£950m early in the day which it tixemboug (LF 97.3043 -26 - 
ieee revised upwards to Netherlands Cal 137m ot - 
Lt Bank did not oper- 176.850 175500 176.9 -85 17382 -74 1065 62 % 
ate in the early round and its sau e 143.600 162.280 143.19 89 144405 -S7 14855 -43 - 
cee ees Se aa ees tte ta a ee 
£782m of which about £510m af fs a - S t ci 
- . UK 10981 14935 1494 25 148K 21 14755 1.8 - 
es aie eseeenre at unspecif? cy eer Tia tta72 31072 89 tet 3a toss Ta. “ 
. SORT = 137241 . . - . . . . . . . - 
@ ‘The rouble fell to a new Americas 
low of 1,504 to the dollar fren Argentina Peso) 0.9904 40.0004 993-594 0.9993 0.9995 an fice) fa an a ey 
nday’s 1. fe f Brand (Cx) 393.905 +8.951 900-910 39.939 383,7E0 soos Sid tS - 
Monday's 1.402 on fears of e¢o- — Canaga (C3) 1.3188 0.004 155. 16s 1.322 SIT? «1.3166 -O7 1.9176 05 1.0208 -0.4 - 
nomic turmoil after the week- Mexico (New Peso) 3.1080 -0.0015 (10-060 SICKO 31080 31057 07 31108 -O7 3.128 06 - 
end resignation of the reform- USA 6 : - . - - soos - oe ~ - 
ing unibiet Yegor Gaidar. Austrafa AS) 14063 0.0014 a7 388 1.6395 17 998 121d? 08 : 
e rouble has nowhere to Hong Kong (MKS) 7.7255 +0.0005 250-260 77270 7.7250 a7: 3 7.798 02 - 
Gietai le & tine wil on. lam wm T1G7s0 033 0-200 Miai0 ties N08 8 laws M1 wesrs WH 
: i 1 “0. . 911.310 11 1m 1 1 . - 
alveady Gaid: eee ae Malaysia (MS) 2.7900 0.0025 290 - 310 2723 14 2732 09 276 -1.1 - 
0 ar, oni eT New Zealand (NZS) 1.748 0.0136 73? - 789 17761 -O9 «178-12 1.7908 09 - 
from Stolichny Bank 10 Philippines (Peso) 27.8000 40.05 SCO ~ S00 3 : = : %, is 
se rhe Cee eee, sopere ey taut ons con tar 12 You Ga tone os 2 
@ inthe German money mar Se tcom) tm) 9786 +0000) 128 < 333 24313 -62 24568 -52 35615 43 7 
kets yesterday the Bundesbank § ainca Fin} (FR) 4.3500” «005 450 - 569 “377 fa 443-74 ge = 
confirmed the repo at a fixed South Korea (Won) 611.200 -1.2 100-300 Bi2400 811.100 8142 44 8177 32 696.2 -31 a 
rate of 6 per cent, a clear sig-  Tawan GS) 26.4150 40.05 300 - 200 26e200 26.4109 26.4799 -27 26595 -27 Se 7 
nal, said Mr Hannah, that mon- ™aland (89 25.5550 -0.015 400 - 700 25.5800 25.5400 05595 -1.9 2865 -1.5 25.875 -13 - 
etary policy is on hold. Phe De egal eg eal meres bag fo rte La ai a ad 


EMS EUROPEAN CURRENCY UNIT RATES 


NKr Es Pta Skr SFr £ cs 8 Y Ecu Jan 18 Ecu cen, Aste Chmge %4/- from % spread Ow. 

2066 4629 2016 2226 4004 1837 3619 2750 3086 2476 rates _agansi Gou__on day _ cen. rate_v wenkest__ ind. 

7108 2590 2100 11.94 2164 O985 1.941 1.475 1603 1.228 Ireland ecseze  arzesi7 +0000779 ~2.97 Ta7 oF 

1267 2960 2400 1265 2472 1.126 2218 1685 1867 1518 Netherlands «2.19672 2.17801 +0014 0.85 a 

4297 1004 91.44 4629 0629 0382 O72 G572 6353 O515 Germany 1.01962 1.04574 D.00TSS «0.20 ai 

10.77 2516 2040 1160 2101 0957 1885 1.433 1587 1290  Belglum 021% «© <o.agis «0.0672 as7 233 

o4i2 1033 8374 0476 008s C009 C077 0059 G12 G063 France B53 © 6.580 0.00283 «gt 19 08 

3008 89.70 727d 4135 749 O94 0672 O5It 0460 Portugal 1e2853 1954730223 1.38 156 
10 203.7 1695 1077 1082 0889 1.751 1951 1474 1.108 Denmark «= 7.40679) 7.54092 0.01956 = 1.00 149-10 

4273 100. e11d 84610 0835 0380 A749 8569 6307 OSIS Spain 154.250 158.746 0.827 2g ana a 

S277 1233 100, 5685 108) 0.469 0924 0.702 77.77 0.632 

9.262 2169 1759 10 1812 OB25 1.625 1.235 1368 1.112 NON ERM MEMBERS 

5.123 119.7 97.09 5.519 1 0455 0897 O682 7650 O614 Greece 264.513 278.608 0.465 5.36 232 - 

11.25 «2629 2332 1212 2196 1 2.970 1.497 1658 1348 Ttaly 1793.19 1887.85 -1,93 5.28 2.25 - 

S711 1335 «610862 8162 «1.415 0508 1 O760 84.16 0684 uk 788749 0.742852 «+0.000012 ~6.60 9.03 

7.615 1756 1424 8093 1467 0.668 1.316 1 110.8 a900 he in 

67.85 1886 1286-73100 «13-250 «6031 11.68 «29.029 «61000. «= Bh. 130 

8.340 195.0 1682 8991 1829 0.742 1.461 1110 123.0 1 


M1 JAPANESE YEN FUTURES (MM) Yen 12.5 par Yen 100 
Open Latest’ «Change «= High = Low = Eat. vol Open int. 








Mar 0.9023 «40.9044 +0.0044 0.9057 0.9002 10.982 98,829 
Jun 0.9060 0.6076 +0.0049 09090 0.9060 170 6128 
Sep 0.9110 0.9110 +0.0030 0.9110 0.9110 3 354 

@ STERLING FUTURES (IMM) £52,500 per £ 

Mar 1.4894 14908 «=HL001B 1.4914 «= 1.4894 3004 41,354 
Jun - 1.4850 - 1.4850 7 $ 1,031 
Sep * 1.4780 . 1 cis 
















Open Settpice Change High Low Est vol Open int. | Jan 18 

‘on oss te] amt 94, hertank, Storing 
5 1 81 85, 22160 176563, - - . . - . 

Sep 9523 9527 Oot «8528 | 2) 1389s 135319 | Skating abe eee et Seiad sxlak Se 2s 
Dec 95.45 95.50 0.03 95.50 96.43 6386 103110 Treasury Bits i Sa -5ly 5 - 4h . . 
© THREE MONTH EUROURA INT.RATE FUTURES (IFFE) L1000m points of 100% | Bank Bids =) open Seco SR-Gh Sh-S 

Open Settprica Chango High Low Est val Open int. | Eoratmtar cee, ae ne Bi” Sh Sia Sie ik Bik Sh Sh Sh - Ge 
Nor s20s 9206 aT get 920 an 808 er 

s260 680.02 n62 1532970 20nd eating lerxing November 

Sep sor 9299 0 og seg) gga | OX perk pase aaa 5 per ca fin fies 
Dec S118 9321 «003 9308S 7974 pte te jae + oo ee 





Open Settprice Change High Low Est vol Open int 


Mar ‘95.20 ‘28.26 0S 96.27 98.18 8183 32700 
Jun 98.50 98.59 02 96.53 SB47 a7 19856 
Sep 98.61 ‘98.65 on1 96.65 96.60 272 5375 
Dec 96.64 96.66 an 96.68 95.64 200 1685 


Open Settprice Grange High = low =— Est. vol Open int 


Mar ‘94,00 ‘4.01 0.01 ‘84.01 $3.98 2262 14264, 
in 84.50 94.51 0.02 94.62 94.48 1045 9823 
Sep 94.90 ‘94.90 0.02 94,90 4,87 210 Te 
Dec 5.21 3.20 0.02 95.21 95.17 145, S127 


‘Traded on APT. Al Open inserest figs. ata for previous dey. 
1 SHORT STERLING OPTIONS (LIFFE) £500,000 points af 100% 


* UFFE tures traded on APT 



















Shike CALLS ———= PUTS 
@ THREE MONTH EURQOGLLAR (iMMj $tm points of 100% Price ‘Mar Jun Sep Mar un Sep 

Qpen Latest. «<Ghange = High = Low = Est. vol Open Int, | 9480 O27 O47 O54 0.04 0.06 9.12 
Ma gam wor ames mass ose acts | BG a 
een sone; nea mE aT sae series Exe vot total, Gatls 4777 Puts 2259, Previous dav's open ink, Call {38325 Pita 132105 
Dec 9560 9559 «0.02561 «BSB GSS?) (107,907 , 


AM Qpen Interest figa, ora for peevous day 


g_EUROMARK OPTIONS (UIFFE) Ditim points of 100% BASE LENDING RATES 


























‘Strike Pus 

Pricg Mar Jun Sep Mar Jun Sep 
ods O22 oad 1.04 0.03 02 02 
2450 0.07 i) aeo 0.13 6.08 0.03 
2475 O02 aad ose 033 0.10 0.08 
Est vol tty, Cas 14580 Pits 220. Provious day's cpon int, Cais 172804 Puts 114155 

@ SURO SWISS FRANC OPTIONS (LIFFE) SFr im points of 100% 

‘Stnka CALLS PUTS 

Price Mor an Sep Mar Jun Sep 
Ge2s 0.11 ogg 0.49 0.10 0.06 0.09 
‘9650 0.03 O16 O31 027 0.13 O16 
9675 a. 0.06 O17 050 028 O27 
Est. vol tolal, Calls D Puts 0. Previous day's open Int. Cals 1149 Puta 2760 
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WORLD STOCK MARKETS 





Chrysler results help 
sustain Dow at record 





Wall Street 


US stocks stood slightly higher 
in largely (featureless trading 
yesterday morning, with the 
market gaining support from 
stable bond prices and some 
better-than-expected fourth 
quarter results, writes Martin 
Dickson in New York. 

At lunchtime the Dow Jones 


Brazilian equities retreated 
from earlier highs, following 
Monday's 8.5 per cent advance 
by the market, and some com- 
mentators forecast that fur- 
ther profit-taking was likely 
after strong gains in the first 
half of January. 

The Bovespa index was up 
2.6 per cent at 61,351 just 
before midday. 

Some of Brazil's brokerages 
and banks had difficulty trad- 
ing as a result of a power 
blackout in Sao Paulo's finan- 
cial centre. 


{ndustrial Average stood at 
3,878.17, up 7.88, on moderate 
volume with advancing issues 
leading declining ones by 1071 
to 781. 

Analysts said that the mar- 
ket still appeared to hold some 
potential for forward momen- 
tum following Friday’s 25 point 
climb in the Dow to a record 
high and Monday’s further 3.09 
advance. 


Sentiment was helped yester- 
day morning by stronger-than- 
expected results from Chrysler, 
the car manufacturer, which 
reported fourth quarter earn- 
ings per share of $2.11, com- 
pared to forecasts of around 
$1.60. 

Chrysler shares were $1% 
higher at $62%, and the figures 
bouyed up the rest of the sec- 
tor, with General Motors up $1 
at $61% and Ford $% ahead at 
$69. 


A large number of money 
centre and super-regional 
banks also reported, and their 
figures were generally ahead of 
expectation and showed a 
strong improvement in asset 
quality. However, share prices 
generally dipped on profit-tak- 
ing. Citicorp lost $% to $40%, 
Wells Fargo was down $2% at 
$133%, Nationsbank dipped $% 
to $49%, and Chemical Banking 
was off $% at $40%. Chase Man- 
hattan rose $% to $35%. 

Trading was also enlivened 
by a revised takeover bid for 
Paramount Communications 
from Viacom, which slightly 
raised the cash it is offering for 
60.L per cent of the company 
and also improved features of 
the securities it is offering for 
the remaining 49.9 per cent. 

Analysts said the new terms 
made its bid competitive with 
the higher offer on the table 
from QVC Network and was 
likely to keep the takeover bat- 


tle alive until the February 1 
date set by Paramount for final 
offers. 

Viacom's non-voting 8 
shares, which forms the major 
part of its package of securi- 
ties, fell $1% to $38, while 
QVC's stock dipped $'4 to $43. 
Paramount rose $1% to $ 79%. 
Blockbuster Entertainment, 
which has agreed ta he 
acquired by Viacom as part of 
the Paramount bid, was up $% 
at $28%. 

Eli Lilly rose $1% to $61 
after announcing plans to 
divest its medical device and 
diagnostics businesses and 
take $1.2bn of restructuring 
and other charges in the fourth 
quarter. 

Controls group Honeywell 
was up $1% at $32% after 
reporting fourth quarter earn- 
ings of 85 cents a share, up 
from 79 cents, while Grumman, 
the defence group, stood $% 
higher at $42% after announc- 
ing plans to cut operating costs 
by nearly $600m over the next 
three years. 


Canada 





Toronto was firm at midday as 
strong performing bank and 
forestry issues outpaced 
declines in golds and consumer 
products. The TSE 300 compos- 
ite index gained 8.72 to 4,552.96 
at noon in brisk volume of 
42.31m shares. 


Jordan finds incentive in 
Middle East peace talks 


James Whittington tracks Amman stock market 


on Jordan's stock 

exchange see themselves 
as political analysts rather 
than market specialists. Which 
perhaps explains why the 
Amman Financial Market - 
with 110 listed companies and 
a capitalisation of JD3.5bn 
($5bn) - often reacts so vigor- 
ously to each small step in the 
Middle East peace process. 

An economic pact signed 
between Jordan and the Pales- 
tine Liberation Organisation 
earlier this month boosted 
shares by 3.17 per cent in one 
day. The general price index, 
which had been languishing at 
around 158 throughout Decem- 
ber, shot up to 170.67 on the 
day after the agreement was 
signed, while the value of trade 
was up to JD10.7m from a 
JD2m average a month earlier. 

Admittedly. the market 
dropped by around 8 points 
when the local press pointed 
out the agreement meant very 
little in real terms. Within a 
few days, the self-appointed 
analysts cashed in their win- 
nings and the price index 
jolted down to 164, where it 
has remained. Yesterday the 
index closed at 164.46. 

Such knee-jerk trading gives 
a taste of the year ahead. The 
bourse will have plenty of poll- 
tics to chew over as the Middle 
East peace process creeps 
slowly forward. And it will 
continue to attract foreign 
interest as one of the most 
profitable and well-developed 
open markets in the region. 

Buoyed by two successive 
years of strong real economic 
growth, sustained government 
commitment to Internatlonal 
Monetary Fund reforms, and 
high liquidity, the market's 
index rose by 30 per cent in 
1992 and was a further 23 
per cent up by the end of 
last year. Market turnover in 
1993 was JD968m, and on the 
basis of earnings, the overall 


S ome of the richest traders 


price/earnings ratio was 21.7. 

While the government and 
its agencies hold substantial 
stakes in many Jordanian com- 
panies, notably in tourism and 
minerals companies, it is nev- 
ertheless among the most 
highly traded markets in the 
region. 

Mr Miles Morland of Blake- 
ney Consultants in London, 2 
specialist on Middle East mar- 
kets, reckons that at least half 
of total issued stock is trade- 
able, which is far higher than 
the regional average. As impor- 


Indices rebased 
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tant, in Mr Morland's view, is 
the degree of local participa- 
tion: he estimates there are 
around 100,000 players. “It has 
a broad domestic investor base 
and is thought of as a natural 
home for savings,” he says. 
Such buoyancy is attracting 
considerable outside interest. 
Official figures show at least 15 
per cent of the market is non- 
Jordanian, mostly in the hands 
of Gulf Arabs. Only 2 to 3 per 
cent is judged to be held by 
non-Arabs. But this should 
change as more western inves- 
tors tum their attention to the 
Middle Kast in light of last 
year’s success on other 
Tegional emerging markets. 
Ten leading institutions, 
including Lehman Brothers, 


Goldman Sachs, Baring Securi- 
ties and Citicorp, recently won 
approval to trade on the 
Amman Financial Market and, 
according to Mr Dan Smaller of 
Lehman Brothers, the market 
can expect “substantial” 
inward investment during 1994. 

“The peace process has 
taken away a big risk. Even if 
the details of peace take time 
to negotiate, the breakthrough 
has removed a big obstacle,” 
he says, adding that he expects 
Lehman to commit up to $25m 
to the market during the first 
quarter of this year. 

Non-Arab foreign investors 
must obtain approval from the 
prime minister's office in 
Amman before trading. Local 
brokers say this takes a matter 
of weeks, although it has been 
Imown to take months because 
of the kingdom's vague invest- 
ment law and objections from 
the previous parliament over 
foreign ownership of local com- 
panies. But this should change 
in 1994. 

Mr Umayya Toukan, the 
director general of Jordan's 
bourse, says amendments to 
the law will explicitly encour- 
age foreign investment in the 
market and the new parlia- 
ment will be more favourable 
to this than its predecessor. 

The standard restriction for 
non-Jordanians is that foreign- 
ers are not allowed to own 
more than 49 per cent of most 
businesses. But capital and 
dividends can be easily repatri- 
ated as long as foreign cur- 
rency brought in was declared 
for original investment. 

While relatively high. gains 
be made on Jordan's desert 
bourse, it is not for the faint- 
hearted. Not only is there 
a dearth of information on 
listed companies, but trading 
arrangements badly need 
updating: a new and computer- 
ised building is planned to 
replace the present souk-like 
trading floor. 


Foreigners take profits in Fr 


Contrasting stories were seen, 
writes Our Markets Staff. 

FRANKFURT continued its 
downward path as more for- 
eign investors decided the time 
had come to take profits. The 
DAX Index slid a further 23.54 
to 2,113.84. After hours trading 
saw the tbis indicative index 
rise to 2,130.44. Turnover was 
DM9.1ba. 

The weaker currency and 
bond markets also contributed 
to the day's gloom as prospects 
for a rate cut receded. 

Porsche dropped DMS to 
DM830, in line with the market 
trend, after the car maker said 
that it would omit its divided 
and would see a group loss of 
up to DM150m in 1993/94, but 
breaking even in 1994/95. 

By contrast Continental, the 
tyre manufacturer, added 
DM2.50 to DM257.50 helped by 
dollar strength. 

ZURICH put in another 
strong performance, the SMI 
index adding 26.4 to 3,037.3, 
with chemicals companies pro- 
viding the impetus. 

Roche certificates added 
SFr1i5 to SFr6,555 after news 
that a new anti-aids product 
had successfully completed its 
first two trials in the US and 


ASIA PACIFIC 


FINANCIAL TIMES 


was about to begin its third 
phase of tests. Ciba added 
S¥ri7 to SFr725. 

Among the insurers, Swiss 
Re put on SFr6 to SFr6é96 on 
the view that Monday's mark 
down, after news of the Los 
Angeles earthquake, had been 
overdone. Winterthur contin- 
ued to benefit from its link 
with Commerzbank in the Ger- 
man insurance market. The 
registered shares put on SFrll 
to SFr737. 

SMH saw a further rally, 
after recent losses, the bearers 
adding SFré to SFr218. Ascom, 
the troubled telecommunica- 
tions shed SFrs to SFr1,370 
after it confirmed that the 1993 
deficit would be greater than 
1992's SFrt6m loss. 

AMSTERDAM improved 
given good gains in heavy- 
weight stocks such as Uni- 
lever, up £13.50 to F1 227.80, 
while Hoogovens showed a 
strong spurt, gaining F12.20 to 
F156.30, which market sources 
attributed to 2 note put out 
yesterday by Merrill Lynch. 

The AEX index gained 2.3 
to 425.16. 

PARIS closed the day stron- 
ger after a choppy day's trad- 
ing. The CAC-10 index ended 
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12.57 higher at 2,217.35 in turn- 
over of FFr5.2bn. 

Suez was heavily traded, 
closing down FFr3.70 at 
FFr345.30, following reports 
that substantial stakes were 
being placed. Elf went in the 
opposite direction, up FFrS to 
FFr403.20, on reports that it 
was to sell stakes in holdings. 

MILAN was steady after 
Monday's strong start to the 
monthly account and the 
Comit index rose 2.10 to 617.40. 

James Capel commented that 
the market's immedlate 
response to the calling of the 
general election had been 
favourable on hopes for a 
clearer outlook for government 
policy. However, the broker did 
not expect the election to be a 
major factor driving the mar- 
ket over the next two months, 


given the difficulty of assess- 
ing the likely composition of 
the new government. 

Montedison ran into profit: 
taking, shedding 17. 60 to 
1954.10, in turnover of $5.6m 
shares, still high but sharply 
down from Monday's 155m. 

Olivetti eased LI2 to Laas 
after reaching an accord wil 
union groups late on onday 
and showing share price gains 
earlier in the session. 

STOCKHOLM fell back mod- 
estly following the recent for- 
ward surge. The Affarsvdriden 
general index slipped just 0.8 
to 1,545.1. Turnover decreased 
to SKr3,6bn. 

Electrolux and Voive bucked 
the downward trend with the 
former's B shares up SKr9 to 
SKr347 on expectations of an 
improvement in the white 


Nikkei dips as Taiwan tumbles 2.9 





Tokyo 


Share prices fluctuated in a 
narrow range amid arbitrage 
selling and profit-taking by 
corporations, and the Nikkei 
average finally closed lower in 
spite of buying by foreign 
investors, writes Emiko Tera- 
zono in Tokyo. 

The 226-issue average fin- 
ished 210.82, or 1.1 per cent, 
down at the day’s low of 
18,514.55. The session's high 
was 18,810.28. The Topix index 
of all first section stocks lost 
4,52 at 1,511.39, but in London 
the ISEjNikkei 50 index added 
4.31 at 1,251.07. 

After opening firmer, the 
Nikkei soon lost steam on sell- 
ing for arbitrage unwinding. 
The index rebounded in mid- 
morning trading in line with a 
stronger futures market, before 
falling on selling by corporate 
investors wanting to realise 
profits ahead of the March 
book closing. 

Losers outnumbered gainers 
by 583 to 399, with 178 issues 
unchanged. Volume remained 
flat, at 280m shares. 

Investors remained cautious 
ahead of the upper house vote 
on the political reform bill 
today. Overseas investors, who 
have supported the recent 
rally, also scaled back their 
purchases. But in spite of the 
Nikkei’s decline, traders took 
comfort in advances in Nippon 
Telegraph and Telephone and 
East Japan Railway, both con- 
sidered important benchmarks 
for market sentiment. 

NTT gained Y6,000 at 
'Y839,000, rising for the 14th 
consecutive day on a report 
that the government will 
invest in next generation tele- 
com networks using optical 
fibres. JR East climbed Y7.000 
to ¥483,000 on buying by finan- 
clal institutions. 

Construction companies 
were weak following the arrest 
of executives at Ohbayashi due 
to their alleged involvement 
in a bribery scandal. Obayashi 
dropped ¥25 to Y618 and Shim- 


SOUTH AFRICA 

Shares continued to struggie 
for direction as foreign inter- 
est in the market remained 


eased 2 to 5,452 and the over- 
all index declined 13 to 4,852. 
De Beers fell Ri.25 to R107. 
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Latest prices were utqualable tor tis ecition, 


izu retreated Y2S to Y815. 

Profit-taking depressed high- 
technology issues. Matsushita 
Electric Industrial fell Y20 to 
Y1560 and Sony Y100 to 
Y5,830. Automobile shares 
were also weak, Toyota Motor 
losing Y30 at Y1.830 and Honda 
Motor slipping Y10 to ¥1,620. 

Japan Airlines firmed Y10 to 
Y640 as investors were encour- 
aged by its restructuring pro- 
gramme, which includes staff 
cuts through attrition and 
transfers. All Nippon Airways 
moved up Y10 to ¥1,100. Oki 
Electric. which also announced 
a restructuring plan, appreci- 
ated Y5 to Y54. 

In Osaka, the OSE average 
dipped 110.86 to 20,601.00 in vol- 
ume of 45.8m shares. 


Roundup 


Pacific Rim markets took 
divergent routes. 

TAIWAN finished with a 29 
per cent fall on a late wave of 





ATP, 


heavy selling after the market 
failed to sustain early gains. 

The weighted index, which 
scored an intraday high of 
6.179, ended a net 178.50 off at 
5,876.43. Turnover was again 
high, totalling T$98.83bn 
against Monday's T$105.02bn. 

The market remains vulnera- 
ble to profit-taking as senti- 
ment has been dampened by 
the weekend news that author- 
ities had shelved a proposal 
to raise the $5bn ceiling 
on foreign investment in the 
market. 

Investors were also worried 
by growing market talk that 
the central bank might tighten 
monetary policy slightly after 
the Chinese New Year in early 
February. 

HONG KONG moved sharply 
higher after news of a Sina-US 
textile accord and on anticipa- 
tion of strong corporate 
results, although profit-taking 
dragged prices off their peaks. 

The Hang Seng index closed 


224.77, or 2.1 per cent, higher at 
11,017.69, but off a late-after- 
noon peak of 11,218.21. 

AUSTRALIA slipped off its 
early highs to finish lower on 
the day on profit-taking, leav- 
ing the All Ordiuaries index 6.) 
down at 2,232.1. 

SEOUL saw a_ technical 
rebound, as blue chip manufac- 
turing issues and shares with 
low p/e ratios pushed the mar- 
ket up. The composite index 
rose 9.81 to 873.06. 

SINGAPORE closed mixed in 
tepid trading as the market 
consolidated last week's sharp 
volatility. Malaysian shares 
traded over the counter contin- 
ued to be weak, still reeling 
from last week's sell-offs. 


The Straits Times Industrial . 


index edged forward 3.37 to 
2,280.41. 

KUALA LUMPUR recovered 
from the day's lows to close 
slightly higher on balance as 
investors picked up stocks 
made cheaper by the recent 


reputation 
and network 
to access the 
world's 


Barclays de Zoete Wedd Australia Limited | 


acted as underwriter . to Elders ‘Australia . 


Limited in the initial public offering. to rac ie i i 
$98.2 million. Sao: 





Barclays de Zocte ‘Wedd ‘Australia Limited 
acted as underwriter to Reinsurance “Australia: 
. Corporation Limited ia the private placement 
_of 140 million shares at $2. 60. per share and 
the initial offering o of £0 milli 
$2.00 to raise $300 millior : 
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the December’ — con- 
sumer price index, which 
proved in Iine with expecta: 
tions. The NZSE-40 -capital 
index ended 643 “higher at 
2,248.40. 


BANGKOK edged higher as 
fuvestors consolidated their 


sought shares at the lower 
prices. The market index added 
0.44 at 2,910.97. 


The 
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